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NOTICE

1. This report is required for every class I railroad operating within the United States. Three copies of this Annual
Report should be completed, Two of the copies must be filed with the Surface Transportation Board, Office of
Economics, Environmental Analysis, and Administration, The Mercury Building, 1925 K St. N.W., Suite 500,

Washington, DC 20423, by March 31 of the year following that for which the report is made. One copy should be
retained by the carrier.

2. Every inquiry must be definitely answered. Where the word "none" truly and completely states the fact, it should be given as
the answer. If any inquiry is inapplicable, the words "not applicable” should be used.

3. Wherever the space provided in the schedules in insufficient to permit a full and complete statement of the requested
information, inserts should be prepared and appropriately identified by the number of the schedule.

4, All entries should be made in a permanent black ink or typed. Those of a contrary character must be indicated in
parenthesis. Items of an unusual character must be indicated by appropriate symbols and explained in footnotes.

5. Money items, except averages, throughout the annual report form should be shown in thousands of dollars adjusted to accord
with footings. Totals for amounts reported in subsidiary accounts included in supporting schedules must be in agreement with
related primary accounts. For purposes of rounding, amounts of$500 but less than $1,000 should be raised to the nearest
thousand dollars, and amounts of less than $500 should be lowered.

6. Except where the contejt clearly indicates some other meaning, the following terms when used in this Form have
the following meanings:

(a) Board means Surface Transporfation Board.

(b) Respondent means the person or corporation in whose behalf the report is made.

(¢ ) Year means the year ended December 31 for which the report is being made.

(d) Close of the Year means the close of business on December 31 for the year in which the report is being
made. If the report is made for a shorter period than one year, it means the close of the period covered by the report.

(€) Beginning of the Year means the beginning of business on January | of the year for which the report is
being made. If the report is made for a shorter period than one year, it means the beginning of that period.

(1) Preceding Year means the year ended December 31 of the year preceding the year for which the report
is made.

(g) The Uniform System of Accounts for Railroad Companies means the system of accounts in Part 1201 of
Title 49, Code of Federal Regulations. as amended.

7. The ICC Ternunation Act of 1995 abolished the Interstate Commerce Comrnission and replaced it with the
Surface Transportation Board. Any references to the Interstate Commerce Commission or Commission contained in
this report refer to the Surface Transportation Board.

8. Any references to the Bureau of Acconats or the Office of Economics contained in this report refer to the Office of
Economics, Environmental Analysis, and Administration of the Surface Transportation Board.

9. NOTE - An additional line has been added to Schedule 755 (Line 134) effective with the 2004 R-l. Also note that the
instructions for completion of Schedule 755 now have two additional items (Instructions U and V),

10. NOTE - The columns in Schedule 710-Distribution of Locomotive Units In Service of Respondent At Close Of
Year, Disregarding Year Of Rebuilding have been revised to reflect new five year periods.

11. NOTE - The following supplemental information about STB information collections is provided in compliance
with OMB requirements and pursuant to the Paperwork Reduction Act of 1995, 44 U.S.C. 3501et seq.:

Supplemental Information about the Annual Report {(R-1)




This information collection is mandatory pursuant to 49 U.S.C. 11145,
The estimated hour burden for filing this report is less than 840 hours.

Information in the Annual Reports is used to monitor and assess railroad industry growth, financial stability,
traffic, and operations and to identify industry changes that may affect national transportation policy. In
addition, the Board uses data from these reports to more effectively carry out regulatory responsibilities,
such as acting on railroad requests for authority to engage in Board regulated financial transactions (for
example, mergers, acquisitions of control, consolidations, and abandonments); conducting investigations and
rulemakings; conducting rail revenue adequacy proceedings; developing rail cost adjustment factors; and
developing the URCS, which is a cost measurement methodology. URCS was developed by the Board
pursuant to 49 U .5.C. 11161 and is used as a tool in rail rate proceedings to calculate the variable costs
associated with providing a particular service in accordance with 49 U.S8.C. 10707(d). The Board also uses
URCS to analyze the information that it obtains through the annual railroad industry waybill sample, see 49
CFR 1244, and in railroad abandonment proceedings to measure off-branch costs, pursuant to 49 U.S.C.
10904(a) and in accordance with 49 CFR 1152.32(n).

The information in this report is ordinarily maintained by the agency in hard copy for 10 years, after which it
is fransferred to the National Archives, where it is maintained as a permanent record. These reports are also
maintained by the agency indefinitely on microfiche. In addition, some of this information is posted on the
Board's website, www.stb.det.gov, where it may remain indefinitely. All information collected through this
report is available to the public.

The OMB control number for this collection is 2140-0009. The display of a currently valid OMB control
number is required by law.

Supplementat Information about the Quarterly Condensed Balance Sheet (CBS)
This information collection is mandatory under 49 CFR 1243.2,

The estimated hour burden for filing this report is six hours per report.

The Board uses the information in this report to ensure competitive, efficient, and safe transportation
through general oversight programs that monitor and forecast the financial and operating condition of
railroads, and through specific regulation of railroad-rate and service issues and rail-restructuring proposals,
including railroad mergers, consolidations, acquisitions of conirol, and abandonments. Information from the
reports is used by the Board, other Federal agencies, and industry groups, including the Association of
American Railroads, to assess industry growth and operations, detect changes in carrier financial stability,
and identify trends that may affect the national transportation system,

Information from these reports is compiled by the Board and published on its website, www.sth.dot.gov,
where it may be maintained indefinitely. The compilation report is entitled Class I Railroads. Selected
Earning Data. In addition, paper copies of individual reports are maintained by the Board for ten years,
after which they are destroyed. All information collected through this report is available to the public.

The display of a currently valid OMB control number for this collection is required by law.

Supplemental Informatien about the Quarterly Report of Revenues, Expenses, and Income (Form RE&I)

This information collection is mandatory pursuant to 49 U.S.C. 11164 and 49 CFR 1243.1.

The estimated hour burden for filing this report is six hours per report.



The Board uses the information in this report to ensure competitive, efficient, and safe transportation through general
oversight programs that monitor and forecast the financial and operating condition of railroads, and through regulation
of railroad rate and service issues and rail restructuring proposals, including railroad mergers, consolidations,
acquisitions of control and abandenments. Information from the reports is used by the Board, other Federal agencies and
industry groups to monitor and assess industry growth and operations, detect changes in carrier financial stability, and

identify trends that may affect the national transportation system. Individual and aggregate carrier information is needed
in our decision making process.

Information from these reports is compiled by the Board and published on its website. www.stb.dot.gov.
where it may be maintained indefinitely. The compilation report is entitled Class I Railroads. Selected
Earnings Data. In addition, paper copies of individual reports are maintained by the Board for ten years,
after which they are destroyed. All information collected through this report is available to the public.

The display of a currently valid OMB control number for this collection is required by law.

Supplemental Information about the Report of Railroad Employees, Service, and Compensation (Wage
Forms A & B)

This information collection is mandatory pursuant to 49 D.S.C, 11145 and 49 CFR 1245.2.

The estimated hour burden for filing this report is 30 hours per quarterly report and 40 hours per annual
report.

The Board uses information in this report to forecast labor costs and measure the efficiency of the reporting railroads.
The information is also used by the Board to evaluate proposed regulated transactions that may impact rail employees.
These transactions include mergers and consolidations, acquisitions of control, purchases, and abandenments. Other
Federal agencies and industry groups, including the Railroad Retirement Board, the Bureau of Labor Statistics, and the
Association of American Railroads, depend on the information contained in the reports to monitor railroad operations.

Certain information from the reports is compiled and published on the Board's website,www,sth.dot.gov.
where it may be maintained indefinitely. In addition, paper copies of individual reports are maintained by
the Board for ten years, after which they are destroyed. All information collected through this report is
available to the public.

‘The OMB control number for this collection is 2140-0004. The display of a currently valid OMB control
number is required by law,

Supplemental Information about the Monthly Report of Number of Employees of Class I Railroads (Wage
Form C)

This information collection is mandatory pursuant to 49 D.S.C. 11145 and 49 CFR 1246.1.
The estimated hour burden for filing this report is 1.25 hours per monthly report.

The Board uses information in this report to forecast labor costs and measure the efficiency of the reporting
railroads. The information is also used by the Board to evaluate proposed repgulated transactions that may
impact rail employees, including mergers and consolidations, acquisitions of control, purchases, and
abandonments. Other Federal agencies and industry groups, including the Railroad Retirement Board, the
Bureau of Labor Statistics, and the Association of American Railroads, depend on the information
contained in the reports to monitor railroad operations.




The information in this repert is compiled and published on the Board's website, www.stb.dot.gov, where
it may be maintained indefinitely. In addition, paper copies of individual reports are maintained by the
Board for ten years, after which they are destroyed. All information collected through this report is
available to the public.

The OMB cenirol number for this collection is 2140-0007. The display of a currently valid OMB 'Control
number is required by law.

Supplemental Information about the Annual Report of Cars Loaded and Cars Terminated (Form STB-54)
This information collection is mandatory pursuant to 49 U.S.C, 11162 and 49 CFR 1247.
The estimated hour burden for filing this report is four hours per report.

The Board uses information in this report to forecast labor costs and measure the efficiency of the reporting
railroads. Information in this report is entered into the Board's URCS. In addition, many other Federal
agencies and industry groups, including the Department of Transportation and the Association of American
Railroads (AAR), depend on Form STB-54 for information regarding the number of cars loaded and
terminated on the reporting carrier's line.

All information collected through this report is available to the public. Paper copies of individual reports
are maintained by the Board for ten years, after which they are destroyed.

The OMB control number for this collection is 2140-0011, The display of a currently valid OMB control
number is required by law.

Supplemental Information about the Quarterly Report of Freight Commodity Statistics (Form QCS)
This information collection is mandatory pursuant to 49 U.S.C. 11145 and 49 CFR 1248,
The estimated hour burden for filing this report is 217 hours per report.
Information in this report is entered into the Board's URCS.

All information collected through this report is available to the public. Paper copies of individual reports
are maintained by the Board for ten years, after which they are destroyed.

The OMB control number for this collection is 2140-0001, The display of a currently valid OMB control
number is required by law.

For Index, See Back of Form
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SPECIAL NOTICE

Docket No. 38559 Railroad Classification Index, (ICC served January 20, 1983), modified the reporting requirements for
Class II, Class Il and Switching and Terminal Companies. These carriers will notify the Board only if the calcuiation results in a
different revenue level than its current classification.

The dark borders on the schedules represents data that are captured by the Board.

Itis estimated that an average of 800 burden hours per response are required to complete this collection of information.
This estimate includes time for reviewing instructions, searching existing data sources, gathering and maintaining the data
needed, and completing and reviewing the collection of information. Comments concerning the accuracy of this burden
estimate or suggestions for reducing this burden should be directed to the Office of the Secretary, Surface Transportation Board.

Ratiroad Annuai Report R-1
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A SCHEDULES OMITTED BY RESPONDENT

1. The respondent, at its option, may omit pages from this report provided there is nothing to report or the schedules are not -
applicable.

2. Show below the pages excluded, as weli as the schedule number and fitle, in the space provided below.

3. If no schedules were cmitted indicate "NONE."

Page Schedule No. Title

NONE

Railroad Annual Repoit R-1
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B. IBENTITY OF RESPONDENT

Answers to the questions asked shoukd be made in full, without reference to data retumed on the corresponding page of pravioys reports. In
case any changes of the nature referred to under Inguiry 4 on this page have taken place during the year covared by this repost, they should be

explained in full detail.

1. Give the exact nama of the respondent in full. Use the words, "The” and "Company™ only when they ara parts of the corporate name. Be carcfud
to distinguish batween rallroad and railway. The corporate name should be given uniformiy throughout the report, notably on the cover, on the title
page, and in the "Verification.” If the report is made by receivers, trustees, a committae of bondholders, or individuals otherwise in pessession of
the property, state names and facts with pracision. If the report is for a consolidated group, pursuant to Special Pesrnission from the Board,

indicate such fact on line 1 betow and list the consolidated group on page 4.

2. If incerporated under a special charter, give date of passage of the act; if under a general faw, give date of filing certificate of arganization; if a
rearganization has been effected, give date of reorganization. if a recelvership or other trust, also give date when such recelvership or other

possession began. If a partnership, give date of tormation and also names in full of present pastnars.

3. State the occasion for the recrganization, whether by reason of foreclosure of morigage o ofherwise, according ko the fact. Glve date of

organization of originat corporation and refer to laws under which organized.

1. Exact Name of common casrier making this report:

BNSF Ragiway Company

2. Date of incorperation:
January 13, 1961
3. Under laws of what Government, State or Teritory organized? f more than one, nama all. if in bankruptcy, give court of jurisdiction and dates
of beginning of receivership and of appointment of receivers or trustees:

Organized under the provisions of the Ganeral Corgoration Law of the State of Delaware.

4. If the respondent was reorganized during the year, invalved in a consolidation or merger, or conducted its business under a different name, give

full particulars:
Or February 12, 2010, Berkshire Hathaway inc., acquired 100% of the shares of Budington Northemn Santa Fe Corporation (BNSF) cornmon stock that it
did hot already own. BMSF was merged with Berkshire and was renamed Burington Northern Sania Fe, LLC. BNSF Railway Company is a wholly
owned subsidiary of Burlingten Northermn Santa Fe, LLC. {See Schedule 208 Notes - Note 1.)

STOCKHOLDERS' REPORTS

5. The raspondant is required to sead the Office of Economic and Environmentat Analysis, immediately upon preparation, bwo gopies of Hs latest
annual report to stockholders.

Check approprate box:
{ } Two copies are attached to this report.

{ » Two copies will be submitted on:

{date)
(X} No annual repori to stockholders is prepared.

Two coples of BNSF Raliway Company SEC Farm 10-K are attached.

Rallroad Annual Repert R-1
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C. VOTING PCWERS AND ELECTIONS

1. State the par vaiue of each share of siock: Common $1.00 per share; first prefarred, $ N/A per share; sacond prefered,
% NiA per share; debenture stock, $ N/A per share.

2. Slate whether or not each share of stock has the sight to one vole; if not, give full particulars in a footnote. [X]Yes [ | No

3. Are voting rights proporticnal 1o hoidings? [X] Yes { ] No. if not, staie In a foolnole the relation between hoidings and coresponding vafing rights.

4. Ara voting rights attaches 1o any securities olher than stock? [ ]1Yes [ MNo. if yes, name in a foolnote each securily, other than staek, to which voting rights are
altached (as of the close of the year), and stale in detall the relation Detween holdings and corresponding voting rights, indicaling whether valing rights are aclual or cortingent
and, if contingent, showing the contingency.

5. Has any class or issue of securilies any speciat privilegas in the election of directars, lrustees, or managers, or in the determination of corporate aclion by any meihod?
[ ]Yes {X]No. If yes, describe fully in a footnote each such class or issua and give a succinel statement showing clearly the character and extent of such privileges.

6. Give the date of the Iatest closing of the stosk book prior 1o the actual filing of this report, ang stale ihe purpose of such clasing.
_Stock bogks nol cloged and not required to be closed.

7. Siata the total voling power of all securily holders of the raspandent a1 the date of such clesing, if within one year of the date of such filing; if nat, state as of the close of the year.
1,006 votes, as of December 31, 2010,

8. State the total number of steckholders of record, as of the date shown in answer % Inguiry 7. One (1) stockholder.

9. Give the names of 30 security holders of the réspundenlwhu, al tha date of the latest closing of the stock book or compilation of the list of stackholders of the
respondent (if within t year prior fo the aclual filing of this report), had the highest voling powers in the respondent, showing for each his or her addrass, the number of votes he or
she would have had a right to cast on that date had a meeling then been in order, and the classification of the number of votes to which he or she was entitied, wilh respect to
securities held by hirm or her, such securities being classified as common stock, secand preferred stock, first preferred slock, and ofher securities (stating in a footnete the names
of such other securilies, if any). If any such holder held in trust, give (in a footnote) the paticuiars of the trust. In the case of voling trust agreements, give as supplemental
information and ihe names and addresses of the 30 largest hoiders of the voling trust certificates and the amount of their individual heldings. If the stock book was not closed

or the list of stockhoiders compiled within such year, show such 30 security holders as of tha close of the year.

Number of Votes, Classified With
Number of Voles Respect to Securilies on Which Based
Line to Which Stock
No. Security Holder Preferred Line
Name of Security Holder Address of Security Holder | Was Entitled Common Second First No.
{a} in) et g [ I m

1 _|Burkington Morthem Santa Fe, LLC 2650 Lou Menk Drive 1,000 1,000 1

2 Fort Worth, TX 76131 2

3 3

4 4

<) 5

6 6

7 7

& 8

8 9
10 10
i1 11
12 12
13 13
4 14
15 16
16 16
17 17
18 18
18 19
20 20
21 21
22 22
23 23
24 24
25 25
28 26
27 27
28 28
29 28
30 30
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GC. VOTING POWERS AND ELECTIONS - Conbnued

10. State the total number of voles cast at the latest gensral masting for the election of directors of the respondent: "Nt Applicabie”
Rafer to note shown under inquiry 9.

14, Give the date of such meeting: "Not Applicable” - Refer to note shown under inquiry 9.

12. Give the place of such meeling: "Not Applicable” - Refer to note shown under inquiry 9.

NOTES AND REMARKS

Consofidated Subsidiaries:
BNSF Railway Company
SFP Pipeline, Inc.
Los Angeles Junction Railroad
Star Lake Raliroad Company
Santa Fa Receivables Corp
The Zia Comparny
Santa Fe Pacific Pipeiine Holdings, Inc.
BNSF Manitoba, Inc.
BNSF de Mexico SA de CV
Pine Canyon Land Company
Santa Fe Pagific Insurance Company
Santa Fe Pacific Raitroad Company
BNSF British Columbia, Lid
BNSF Propertias
BN Manitoba, Ltd
Wastem Fruil Express Company
BANRR Haoldings
Winona Bridge Raiway Company
Burtington Morthermn International Serivces, tnc.
Burlington Northern Leasing Com
Migwest Northwest Property Inc.
BNSF Equipment Acquisition Co. LLG
Bayrail, LLC
Bayport Systems, Ing.
San Jacinte Rall, Ltd
BNSF Cammunications inc
BNSF Spectrum Inc

Inactive Subsidiaries:
Northerm Radie Limited (British Columbia)
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Road Initials: BNSF Year 2010 5
200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - ASSETS
{Dollars in Thousands)
Line | Cross Account Title Balance at close | Balance at begin- | Line
No. | Check of year ing of year No.
(a} (b (c)
Current Assets
1 701 Cash 10,190 20,134 1
2 702 Temporary cash investments - - 2
3 703 Special deposits - - 3
Accounts recejvable
4 704 - Loan and notes - - 4
5 705 - Interline and other halances 108,861 93,214 5
3] 708 - Customers 664,123 552,848 6
7 707 - Other 108,277 104,1658 7
B 708, 708 - Accrued accounis receivables 67,000 73,787 3]
9 708.5 - Receivables from affiliated companies 131,934 43,286 9
10 709.5 - Less: Allowance for uncollectible accounts (46,780) (57,415)] 10
11 710, 711, 714 Working funds prepayments deferred income tax debits 342,885 482,751 F 11
12 712 Materials and supplies 552,503 832,038 12
13 713 Other current assets 237,779 173,886 8 13
14 TOTAL CURRENT ASSETS 2,274,572 2,118694 ] 14
Other Assets
15 715,718, 717 Special funds 4,989 6,077 15
16 721, 721.5 Invesiments and advances affiliated companies 16
(Schs. 310 and 310A) 424 874 344 907
17 722,723 QOther investments and advances - - 17
18 724 Adlowances for net unrealized foss on nencurrent 18
marketable equity securities - Cr. ~ -
19 737, 738 Property used in other than carrier operation 19
{Less depreciation) 874,673 65,178
20 739, 741 Other asseis 15,380,380 206,241 20
21 743 Other deferred debits 1,239,449 1,393,941 § 21
22 744 Accumulated deferred income tax debits - - 22
23 TOTAL OTHER ASSETS 17,924,372 2,016,344 23
Road and Equipment
24 731, 732 Road {Sch. 330) L-30 Coih &b 40,920,232 35,216,381 24
25 731,732 Equipment (Sch 330) L-39 Colh &b 6,176,802 8,380,757 25
26 731,732 Unallocated iterns 528,981 505,880 F 26
27 733,735 Accumukated depreciation and amortization 27
(Schs. 335, 342, 351} (1,041,818) {1 1.249,558_)_.
28 Net Road and Equipment 46,084,197 32,943,449] 28
29 TOTAL ASSETS 66,783,141 37,078,487 29

NOTES AND REMARKS
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200, COMPARATIVE STATEMENT OF FINANCIAL POSITION - LIABILITIES AND SHAREHOLDERS' EQUITY
{Dollars in Thousands)

Line | Cross Account Title Balance at close | Balance at begin- | Line
No. | Check of year ing of year Mo,
{a) (b} (c)
Current Liabilities
30 751 l.oans and notes payable - - 30
31 752 Accounts payable: interline and other balances 56,317 60,4611 31
32 753 Audited accounts and wages 200,455 193416 32
33 754 Other accounts payable 225,845 155,933 33
34 755, 766 interast and dividends payable 28,854 N728F 34
35 757 Payables to affiliated companies 39,521 86,334 ] 35
36 759 Accrued accournts payable 1,689,061 1,657,798 F 36
a7 760, 761, 761.5 37
762 Taxes accrued 488,503 328,917
38 763 Other current Habilities 99,239 51871} 38
39 764 Equipment obligations and other long-term debt 39
due within one year 299,307 335,394
40 TOTAL CURRENT LIABILITIES 3,128,002 2881853 F 40
Non-Current Liabitities
41 765, 767 Funded deht unmatured 650,707 606,425 F 41
42 766 Eguipment obligations 200,606 224,856 § 42
43 766.5 Capitalized lease obligations 1,244,314 1,311,317 43
44 768 Debt in default - - 44
45 769 Accounts payable: affiliated companies - - 45
48 770.1,770.2 Unamortized debt premium - {24,917 46
47 781 Interest in default - - 47
48 783 Deferred revenues - transfers from govt. authotities - 531,290 § 48
49 786 Accumulated deferred income tax credils 14,528,492 9,166,949 49
50 771,772,774, 50
775, 782, 784 Other long-term liabilities arnd deferred credits 4,080,568 2,942,898
51 TOTAL NON-CURRENT LIABILITIES 20,684,687 14,758,850 1 51
Sharehoiders' Equity
52 791, 792 Total capital stock 1 1] 52
53 Common stock 1 1§ 53
54 Preferred stock - - 54
55 Discount on capital stock - - 55
56 794, 785 Additional capital 42,916,547 6,330,042} 58
Retained earnings:
57 797 Appropriated - 57
58 798 Unappropriated 50,904 13,106,832 f 58
59 798.1 MNet unrealized loss on noncurrent marketable 58
equity securities - -
60 798.5 Less treasury stock - - 8¢
61 Net stockholders equity 42,670,452 19,437,775] &1
62 TOTAL LIABILITIES AND SHAREHCLDERS EQUITY 66,783,141 37,078,487 | 62
NOTES AND REMARKS
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES
(Dollars in Thousands)

The noles listed below are provided to disclose suppiementary information on matters which have an imporiant effect on the financial
condition of the carrier. The cafrier shall give the parliculars called for herein and where there is nothing to report, insert the word "none"; and

in addition thereto shall enfer in separate notes with suitable particulars other matters involving materiat amounts of the character commonly
disclosed in financial staternents under generally accepted accounting principles, except as shown in other schedules. This includes staternents
explaining {1) service interruption insurance policies and indicating the amount of indemnity to which respondent will be entitled for work
stoppage losses and the maximum amount of additional premium respondent may be obligated to pay in the event such losses are sustained by
other railroads; (2} particulars concerning obiigations for stock purchase options granted to officers and employees; and (3) what entries

have been made for net income or retained income restricted under provisions of mortgages and other arrangaments.

1. Amount (estimated, if necessary) of net income or retained income which has to be provided for capitat expenditures, and for sinking funds,
pursuant to provisions of reorganization plans, mortgages, deeds of trust, or other contracts. $ None

2. Estimated amount of future earnings which: can be realized before paying Federal income taxes because of unused and available net
operating loss carryover on January 1 of the year following that for which the report Is made. % None

3. {a) Explain the procedure in accounting for pension funds and recording in the accounts the current and past service pension costs,
indicating whether.or not consistent with the prior year.
See Note 2 on page 8 - 16C

{b) State amount, if any, representing the excess of the actuarially computed value of vested henefits over the total of the pension fund.
Sees MNote 2 on page 9 - 15C

{c) |s any part of the pension plan funded?  Specify. Yes X No
I funding is by insurance, give name of insuring company MNone
I funding is by trust agreement, tist trustee(s) Northern Trust Company

Date of trust agreement or latest amendment February 12, 2010
If respondent is affiliated in any way with the trustee(s}, explain affiliation:  Not Affiliated

(d) List affiliated companies which are included in the pension plan funding agreement and describe basis for allocating charges under the
agreement,
See Note 2 on page 9 - 16C

(&) is any part of ihe pension plan fund invested in stock or other securities of the respondent or its affiiates? Specify Yes No X
If yes, give number of the shares for each class of stock or other security.

Are voting rights attached to any securilies held by the pension plan? Specify Yes No X
If yes, who determines how stock is voted?

4. State whether a segregated political fund has been established as provided by the Federal Etection Campaign Act of 1971 (18 U1.8.C. 610).
Yes X No

5. {a) The amount of employer's contribution to employee stock ownership plans for the current year was § None

{b) The amount of investment fax credit used to reduce current incorme tax expense resuliing from contributions to qualified emplioyee
stock ownership plans for the current year was § None

6. In reference to Docket 37465, specify the total amount of business enterfainment expenditures charged to the non-operating expense
account. $ None

Continued on following page
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES - Continued

7. Give particulars with respect to contingent assets and liabilities at the close of the year, in accordance with instruction 5-6 in the Uniform
System of Accaunts for Railroad Companies, that are not refiected in the amounts of the respondent.

Disclose the nature and amount of contingency that is material.

Examples of contingent liabilities are items which may become obligations as a result of pending or threatened litigation, assessments or
possible assessments of additionad taxes, and agreements or obligations ta repurchase securities or property. Additional pages may be
added if more space is needed. (Explain and/or reference to the following pages.)

Ses Note 3 on pages 15C -15J

{a} Changes in valuation accounts,

8. Marketable equity securities.

None
Dr. (Cr) Dr. (Cr}to
Cost Market to Income Stockholder's Equity
{Current Yr.) Current Portiolio MIA N/A NIA NiA
asof [ / Noncurrent Portfolio NIA NIA N/A MNIA
{Previous Yr.} Current Portfolio N/A NIA N/A N/A
asof [ [/ Noncurrent Portfolio N/A NiA NiA N/A

{b) At12/31/10, gross unrealized gains and losses pertaining to marketable equity securities were as follows:

Gains { osses

Currant 0 30
Noncurrent 50 $0

(c} A net unrealized gain (loss} of $ 0 on the sale of marketable equity securities was included in net income for 2010.
The cost of securities was based onthe  N/A  (method) cost of ali the shares of each security held at ime of sale.

Significant net realized and net unrealized gains and losses arising after date of the financial statements but prior to the filing, applicable to
marketable equity securities owned at balance sheet date shali be disciosed below: None

NOTE: 12731 /10 Balance sheet date of reported year unless specified as previous year.
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NOTES TO FINANCIAL STATEMENTS

Note 1

The Company

BNSF Railway Company and its majority-owned subsidiaries, (collectively, BNSF Railway or Company)} is a wholly-owned
subsidiary of Burlington Northem Santa Fe, LLC (BNSF). BNSF Railway operates one of the largest railroad networks in North
America with approximately 32,000 route miles in 28 states and two Canadian provinces. Through one operating transportation
services segment, BNSF Railway transports a wide range of products and commodities including the transportation of Consumer
Products, Coal, Industrial Products and Agriculfural Products, derived from manufacturing, agriculiural and natural resource
industries, which constituted 31 percent, 27 percent, 20 percent and 22 percent, respectively, of total freight revenues for the year
ended December 31, 2010.

On February 12, 2010, Berkshire Hathaway inc., a Delaware corporation {Berkshire), acguired 100% of the outstanding shares of
Burlington Northern Santa Fe Corporation common sfock that it did not aiready own. The acquisition was completed through the
merger {the Merger) of Burlington Northern Santa Fe Corporation with and into R Acquisition Company, LLC, a Delaware limited
liability company and an indirect whally-owned subsidiary of Berkshire {Merger Sub), with Merger Sub continuing as the surviving
entity. In connection with the Merger, Merger Sub changed its name to “Burlingion Northern Santa Fe, LLC" and remains an indirect,
wholly-owned subsidiary of Berkshire.

The Merger was accounted for using the acquisition method, as required by Accounting Standards Coditication (ASC) Topic 805,
Business Combinations. Under the acguisition method, the new basis of accounting totaling $42,919 million, was pushed down and
allocated to the underlying tangible and intangible assets acquired and liabiliies assumed based on their respective fair values, with
the remainder of $14,803 million allocated to goodwill {included in other assets}). None of the goodwill recorded in connection with
the Merger will be deductible for income tax purposes. The purchase price allocation at December 31, 2010, is complete and is
summarized in the following tables (in millions);

Assets Liabilities and net assets acquired
Accounts payable, Taxes accrued and

Cash $ 14 Other current liabilities $ 2197
Equipment obligations and other long-term

Accounts receivable 829 debt due within on year 342

Materials and supplies 629 Long-term debt 2,326

Working funds prepayments deferred

income tax debits 202 Accumulated deferred income tax credits 13,695

Other tong-term liabilities and deferced

Other current assets 272 credits 4,341

Property and equipment 45,666 Retained Earnings 42,919

Other assets 18,735 Intercompany note recelvable {838}

Other deferred debits 636 Unappropriated Retained Earnings 42,081

Total assets $ 64,983 Total flabilities and net assets acquired $ 64,983

The above adjustments are included in the December 31, 2010 balances of various accounts and schedules included in this annual
R-1 report consistent with Code of Federal Regulation Title 49 requirements.

Note 2

Employment Benefit Plans

BNSF provides a funded, nencontributory qualified pension plan, the BNSF Retirement Plan, which covers most non-tnion
employees, and an unfunded non-tax-qualified pension plan, the BNSF Supplemental Retirement Plan, which covers certain officers
and other employees. The benefits under these pension plans are based on years of credited service and the highest consecutive
sixty months of compensation for the last ten years of salaried employment with BNSF Railway. The Company also provides two
funded, noncontributory qualified pension plans which cover certain union employees of the former The Atchison, Topeka and Santa
Fe Rallway Company. The benefits under these pension plans are based on elections made at the time the plans were
implemented. BNSF's funding policy is to contribute annually not iess than the regulatery minimum and nof more than the maximum
amount deductible for income tax purposes with respect to the funded plans.
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NOTES TO FINANCIAL STATEMENTS

Certain salaried employees of BNSF Raiway who have met age and years of service requirements are efigible for life insurance
coverage and medical benefits, including prescription drug coverage, during retirement. This postretirement benefit plan, referred to
as the retiree health and welfare plan, is contributory and provides benefits to retirees, their covered dependents and beneficiaries.
Retiree contributions are adjusted annually. The plan aiso contains fixed deductibles, coinsurance and out-of-pocket limitations, The
basic life insurance plan is noncontributory and covers retirees only. Optional life insurance coverage is available for some retirees;
however, the retiree is responsible for the full cost. BNSF's policy is to fund benefits payable under the medical and life insurance

plans as they come due. Generally, employees beginning salaried employment with BNSF Railway subsequent to September 22,
1995, are not eligible for medical benefifs during retirement.

Components of the net cost for these plans were as follows (in milions):

Pension Benefits

Year endod Year ended Year ended
December 31, December 31, December 31,
2010 2009 2008
Service cost $ 31 $ 28 $ 25
Interest cost 107 102 102
Expected return on plan assets {122) (107} {112}
Amortization of net loss 4 24 16
Net cost recognized $ 20 5 47 3 31
Retirew Health and
Welfare Benefits
Year ended Year onded Year ended
December 31, Dacember 31, December 31
2010 2009 2008
Service cost $ 1 3 3 % 2
Interest cost 15 15 18
Amortization of nef loss - 1 5
Amortization of prior service credit - {B) (8)
Nel cost recognized $ 16 3 13 $ 17

The projected benefit obiigation is the present value of benefit earned 1o date by plan participants, including the effect of assumed
future salary increases and expected healthcare cost trend rate increases. The following table shows the change in projected benefit
obligation {in millions):

Pension Benefits

Year endod Year ended
December 31, December 31,
Change in Benefit Obligation 2010 2009
Projected benefit obligation at beginning of period $ 1,864 $ 1,840
Purchase Accounting® 118 -
Service cost 3 28
Interest cost 107 102
Actuarial loss 100 35
Benefits paid (137) {141)
Settlements {15} -
Projected benefit obligation at end of period 2,068 1,864
Component representing future salary increases (63) (53)
Accumulated benefit obligation at end of periocd $ 2,005 $ 1,811

a Fair value adjustment under acquisition method accounting.
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NOTES TO FINANCIAL STATEMENTS

Retiree Health and Welfare Benefits

Year ended Year ended
Dacember 31, December 31,

Change in Benefit Obligation 2010 2009
Projected benefit obligation at beginning of period $ 266 $ 269
Service cost 1 3
interest cost 15 15
Plan participants' contributions 7 9
Acluarial loss 18 -
Medicare subsidy 1 2
Benefits paid {29) {32)

Projected benefit obligation at end of period $ 279 $ 266

The Company's pension plans had accumulated and projected benefit obligations in excess of plan assets at December 31, 2010
and 2009.

The foltowing table shows the change in plan assets of the plans (in millions):

Pension Benefits

Year ended Year ended
DPecember 31, December 31,

Change in Plan Assets 2010 2009
Fair value of plan assets at beginning of period $ 1,319 $ 1,034
Purchase Accounting® 20 -
Actual return on plan assets 219 160
Empioyer contributions 422 266
Benefits paid (137} (141}
Settlements (15) -

Fair value of plan assets at measurement dale $ 1,828 $ 1,319

a Fair vaiue adjustment under acquisition method accounting.

Retires Health and

Welfare Benefits
Year ended Year ended
Decembor 31, December 31,

Change in Plan Assets 2010 2009
Fair value of plan assets at beginning of period $ - $ -
Employer contributions 22 21
Plan participants’ contributions 7 9
Medicare subsidy - 2
Benefits paid (29) {32}

Fair value of plan assets at measurement date $ - 3 -

The following table shows the funded status, defined as plan assels less the projected benefit obligation (in miliions):
Retirea Health and

Pension Benefits Woalfare Bonefits
December 31, December 31, December 31, December 31,
2010 2009 2010 2009

Funded status (plan assets less projected benefit obligations) $  (240) 3 (545) $ (279) $  {266)

Of the combined pensien and retiree health and welfare benefils liability of $519 million and $811 million recognized as of December
31, 2010 and 2009, respectively, $29 million and $28 million was included in other current liabilities, respectively.
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES-Continued
NOTES TO FINANCIAL STATEMENTS

Actuarial gains and losses and prior setvice credits are recognized in the Consolidated Balance Sheets through an adjustment to
AQC!. Beginning in 2007, the Company recognized actuarial galns and losses and prior service credits in AOCIH as they arose. The
foltowing table shows the pre-tax change in AOCI atfributable to the components of the net cost and the change in benefit obligation
{in miftions):

Pension Benefits

Year ended Year ended Year ended
December 31, December 31, December 31,

Change in AOCI 2010 20069 2008
Beginning balance 792 $ 834 $ 233
Purchase Accounting® (789) - -
Measurement date adjustment pursuant to adoption of

authoritative accounting guidance issued

September 2006 - - )
Amortization of actuarial loss (3) (24) (16)
Actuarial loss {gain) 2 {18) 6§21

Ending balance 2 $ 792 $ 84

a Upon appication of acquisition method accounting due to the Merger, the Company eliminated the beginning balance in AQCI.

Retiree Health and
Welfare Benefits
Year ended Year ended Year ended
December 31, December 31, December 31,

Change in AOCIL 2010 2008 2008
Beginning balance 19 $ 14 $ 46
Purchase Accounting® (18} - -
Measurement date adjustment pursuant to adoption of

authoritative agcounting guidance issued

September 2006 - - i
Amortization of actuarial loss - 1} (5)
Amortization of prior service credit - 6 8
Actuarial joss {gain) 19 - (36)

Ending balance 19 $ 19 3 14

a Upon application of acquisition method accounting due to the Merger, the Company efiminated the beginning balance in AOCI to Retained Eamings.

None of the actuarial losses from defined benefit pension plans or retiree health and welfare benefit plans in AOGI are required to
be amortized into net periodic benefit cost over the next fiscal year. Pre-tax amounts currently recognized in AOCI consist of the

following {in millions}:

Net actuarial loss
Prior service credit

Retiree Health and

Pension Benefits Welfare Benefits

2010 2009 2010 2009

$ 2 3 792 $ 19 $ 25

- - - (6}

Pre-tax amount recognized in AOCI at December 31,

792 19 19

After-tax amount recognized in AQC] at December 31,

$ 1 $ 488 $ 12 3 11
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES-Continued

NOTES TO FINANCIAL STATEMENTS

The assumptions used in accounting for the BNSF plans were as follows:

Pension Benefits

Year ended Year ended Year ended
Dacember 31, December 31, December 31,
Assumptions Lsed to Determine Net Cost 2010 2009 2008
Discount rate 5.75% 5.75% 6.00%
Expected long-term rate of return on plan assets 8.00% 8.00% 8.00%
Rate of compensation increase 3.80% 3.80% 3.80%

Retiree Health and Welfare Benefits

Year ended Year ended Year ended
December 31, Dacember 31, Decembear 31,
Assumptions Used to Determine Net Cost 20110 2009 2008
Discount rate 5.75% 5.75% 6.00%
Rate of compensation increase 3.80% 3.80% 3.80%

Retiree Health and

Pansion Benefits Weifare Benefits

December 31, December 31, December 31, December 31,
Assumptions Used to Determine Benefit Obligations 2010 2009 2010 2009
Discount rate 5.25% 5.75% 5.25% 5.75%
Rate of compensation increasse 3.80% 3.80% 3.80% 3.80%

BNSF determined the discount rate based on year-end market yields of high-quality corporate bonds whose maturities match
expected payments. The discount rate used for the 2011 calculation of net benefit cost decreased 1o 5.25 percent which reflects
market conditions at the December 31, 2010, measurement date.

The expected long-term rate of return is the return the Company anticipates earning, net of plan expenses, over the period that
benefits are paid. It reflects the rate of return on present investments and on expected contributions. in determining the expected
long-term rate of return, BNSF considered the following: (i) forward looking capital market forecasts; (ii) historical returns for
individual asset classes; and {ji} the impacl of active portfolioc management. The expected rate of retum on plan assets was 8.00
percent and 7.50 percent for 2010 and 2011, respectively, and the Company does not expect any near-term significant changes to
the current investment allocation of assets. However, unforeseen changes in the investment markets or other external factors could
prompt changes in these estimates in future years.

The following table is an estimate of the impact on future net benefit cost that could resuit from hypothelical changes to the most
sensitive assumptions, the discount rate and rate of return on pian assets:

Sensitivity Analysis

Change in Net Bonefit Cost

Hypothetical Discount Rate Ghange

50 basts point decrease
50 basis point increase

Pension

Retiree Health and Welfare

$4 million increase
$1 million increase

$300 thousand increase
$400 thousand increase

Hypothetical Rate of Return
on Plan Assets Change

Pension

50 basis point decrease
50 basis point increase

$8 miltion increase
$8 million decrease
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES-Continued

NOTES TO FINANCIAL STATEMENTS

The feliowing table presents assumed health care cost trend rates:

Year ended Year ended Year ended
December 3, December 31, December 31,
2010° 2009 2008
Assumed health care cost trend rate for next year 9.00% 9.00% 9.75%
Rate to which health care cost trend rate is expected to
decline and remain 4.80% 5.00% 5.00%
Year that the rate reaches the ultimate trend rate 2022 2016 2016

a Represents post merges assumptions.

Assumed health care cost trend rates have a significant effect on the amounts reported for the health care plans. A one percentage
point change in assumed health care cost trend rates would have the following effects (in millions);

One Percentage-  One Percentage-
Point Increase Point Decrease

Effect on total service and interest cost $ 1 % (1)
Effect on postrefirement benefit obligation 5 22 8 19

BNSF's asset allocation for its funded pension plans at December 31, 2010 and 2009, and the target allocation for 2010 by asset
category are as follows:

Target Allocation Percentage of Pension Plan Assets
2010 2010 2009
Equity Securities 45 -T756% 60% 62%
Fixed Income Securities 25-45% 34 30
Real Estate 0 -10% 6 8
Total 100% 100%

The general invesiment objective of BNSF’s funded pension plans is to grow the plan assets in relation to the plan liabilities while
prudently managing the tisk of a decrease in the plan’s assets relative to those liabilities. To meet this objective, the Company’s
management has adopted the above asset allocation ranges. This allows flexibility to accommodate market changes in the asset
classes within defined parameters.

Assets are primarily managed by exiernal Investment Managers each with a specific asset class mandate as directed by
management.

Concentration in a single security or credit issuer is generally limited to 5% of each Investment Manager's portfolio (excluding U.S.
government and agencies, authorized commingled funds, and other manager specific exceptions as authorized by management).
Real estate investment trust investments may not exceed 10% of any equity manager's portfolio.

The Fixed Income allocation may include Core, Core "Plus”, and/or Long Duration portfolios. “Plus” sirategies (higher risk
investments such as high yield, emerging markets, and non-dollar denominated securities) are limited to 30% of the Core Pius
portfolio value.

Real Estate is generally accessed through direct investment in one or more commingted funds with reasonabie diversification by
property type and geographic location.

Derivative investments are permitted under certain circumstances.
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES-Continued

NOTES TO FINANCIAL STATEMENT

invesiments are stated at fair vatue. The various lypes of investments are vaiued as follows: (i) Equily securities are valued at the
tast trade price at primary exchange close time on the last business day of the year {Leve! 1 input), If the last trade price is not
available, values are based on bid, ask/offer quotes from contracted pricing vendors, brokers, or investment managers (Level 3
input or Level 2 if corroborated). (i} Corporate debt securilies, government debt securities, and collateralized obligations and
morigage backed securities are valued based on institutional bid evaluations from contracted vendors., Where available, vendors
use gbservable market-based data to evaluate prices (Level 2 input). This also applies to U.S. Treasury securities included in cash
and cash equivalents. If chservable market-based data is not available, unobservable inputs such as extrapolated data, proprietary
models, and indicative quotes are used to arrive at estimated prices representing the price a dealer would pay for the security (Level
3 input). (it} Shares of real estate commingled funds are valued at the quarierly net asset value of units held at year end. Net asset
value is based on significant unobservable inputs such as discount rates, capitalization rates and cash fiows (Level 3 input). (iv)
Registered investment companies and common/coliective frusts are valued at the daily net asset value of shares held at year end.
Net asset value is considered a Level 1 input if net asset value is computed daily and redemptions at this vaiue are available to all
shareholders without restriction. Net assel value is considered a Level 2 input if the fund may restrict share redemptions under
fimited circumstances or if net asset value is not computed daily. Net asset value is considered a Level 3 input if shares could not be
redeemed on the reporting date and nel asset value can not be corroborated by trading activity.

The following table summarizes the investments of BNSF's funded pension plans as of December 31, 2010, based on the inputs
used to vaiue them {in miflions): ’

Total as of

Degember 31, Level 1 Level 2 Level 3
Asset Category 210 Inputs Inputs Inputs
Equity securities:
U.S. $ 367 $ 367 $ - 3 -
International 322 322 - -
Corporate debt securities 356 - 356 -
Registered investment companies 298 298 - -
Government deb! securifies:
us. 150 - 148 1
international 8 - 8 -
Real estate 116 - - 116
Common/collective trust 108 - 108 -
Callateralized obligations and
mortgage backed securities
(MBS} 64 - 61 3
Cash and cash equivalents 28 - 28 -
Total ® $ 1,817 $ 987 % 710 $ 120

a Excludes $11 million accrued for dividend and interest receivable.
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NOTES TO FINANCIAL STATEMENTS

The table below sets forth a surnmary of changes in the fair value of Level 3 assets held by BNSF’s funded pension plans for the
year ended December 31, 2010 (in millions):

u.s, Coilateralized
Government Obligations &
Level 3 Inputs Total Debt Securities Real Estate MBS
Balance as of December 31, 2009 3 104 $ - $ 103 $ 1
Actual return on plan assets:
Relating to assets still beld at
reporting date 17 - 17 -
Relating to assets soid during the
period (4) - @ -
Purchases, sales and settiements 4 1 - 3
Transfers out of Level 3 (1 - - (1)
Balance as of December 31, 2010 3 120 3 1 $ 116 5 3

Comparative Prior Year Informalion

The following table summarizes the investments of BNSF's funded pension plans as of December 31, 2009, based on the inputs
used to value them (in millions):

Total as of

December 31, Leavel1 Level 2 Level 3
Asset Category 2009 tnputs {npuis Inputs
Equily securities:
U.s. 5 443 $ 443 $ - $ -
International 336 336 - -,
Corporate debt securities 157 - 157 -
Registered investment companies 34 23 11 -
Government debt securities
u.s. 113 - 113 -
International 1 - 1 -
Real estate 103 - = 103
Coliateralized obligations and
mortgage backed securities
(MBS) 78 - 77 1
Cash and cash equivalents 48 38 10 -
Total ® $ 1,313 $ 840 $ 369 5 104

a Excludes $6 million accrued for dividend and irderest receivable.
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NOTES TO FINANCIAL STATEMENTS

The table below sets forth a summary of changes in the fair value of Level 3 assets held by BNSF’s funded pension plans for the
year ended December 31, 2009 (in milions);

Corporate Registered Coliaterafized Cash and
U.S. Equity Debt Investment Obllgations & Cash
Level 3 Inputs Total Securities Securities Compani Real Estate MBS Edquivalents®
Balance as of December 31,
2008 $ 162 $ 1 $ 6 $ 2 $ 15 $ 4 $ (2)
Actuat return on plan assets:
Relating to assets still held
at reporting date (39) - 2 - (42) {1} 2
Relating to assets sold
during the period (5} (1) - - {2) - {2)
Purchases, sales and
seltiements {8} - (3) {2) {4) (1) 2
Transfers out of Level 3 (6) - {5} - = M -
Balance as of December
31, 2009 $ 104 $ = $ - $ - $ 103 $ 1 b =

a Batance al December 31, 2008, represents a temporary deficit in a securities lending program. As of December 31, 2009, the Company no
longer participated in the program.

The Company is not required to make contributions to the BNSF Retirement Plan in 2011, The Company is required io make
contributions of $9 million to its other funded pension plans. The Company expects to make benefit payments in 2011 of $8 million
from its unfunded non-qualified pension plan.

The following lable shows expected benefit payments from its defined benefit pension plans and expected claim payments and
Medicare Part D subsidy receipts for the retiree health and welfare plan for the next five fiscal years and the aggregate five years
thereafter (in millions):

Expected Expected

Pension Retiree Health Expected

Plan Benefit and Welfare Medicare

Fiscal year Payments? Payments Subsidy
201 3 158 3 23 5 (2)
2012 156 24 (3}
2013 158 24 (3)
2014 161 ” i
2015 458 24 oy
20162020 761 118 (7

a Primarily consists of the BNSF Retirernent Plan paymenis, which are made from the ptan trust and do not reprasent an immediate cash
outflow to the Cormpany.

Defined Confribution Plans

BNSF and BNSF Railway sponsor qualified 401(k) plans that cover substantially all employees and a non-gualified defined
contribution pian that covers certain officers and other employees. The Company matches 50 percent of the first six percent of nen-
urion employees’ contributions and matches 25 percent on the first four percent of a limited number of union employees’
contributions, which are subject to certain percentage limits of the employees' earnings, at each pay period. Non-union employees
are eligible o receive an annual discretionary matching contribution of up to 30 percent of the first six percent of their confributions.
Employer contributions are subject to a five-year length of service vesting schedule. The Company's 401(k) matching expense was
$25 million, $3 million, $22 million and $29 million during the periods February 13 ~ December 31, 2010 {Successor), January 1 —
February 12, 2010 (Predecessor), and the years ended December 31, 2008 and 2008 (Predecessor), respectively.
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200. COMPARATIVE STATEMENT OF FINANGIAL POSITION-EXPLANATORY NOTES-Continued
NOTES TO FINANCIAL STATEMENTS

Other

Under collective bargaining agreements, BNSF Railway parlicipates in multi-employer benefit plans that provide certain
postretirement health care and life insurance benefits for eligible union employees. Insurance premiums paid attributable to retirees,
which are generally expensed as incurred, were $55 million, $8 million, $54 million and $54 million during the periods February 13 —
December 31, 2010 (Successor), January 1 — February 12, 2010 (Predecessor), and the years ended December 31, 2009 and 2008
(Predecessor), respectively.

Note 3
Commitments and Contingencies

L.ease Commitments

BNSF Railway has substantial lease commitments for locomotives, freight cars, trailers and containers, office buildings, operating
facilities and other property, and many of these leases provide the option to purchase the leased item at fair market value at the end
of the lease. However, some provide fixed price purchase options. Future minimum lease payments as of December 31, 2010, are
summarized as foliows (in millions):

Dacember 31, Capital Leases Operating Leases®

2011 $ 311 $ 594
2012 229 571
2013 176 554
2014 145 534
2015 113 508
Thereafter B28 3477

Total 1802 § 6,238
Less amount representing interest (424)

Present value of minimum lease payments $ 1,378

a Excitdes leases having non-cancelable lease terms of less than one year and per diem leasses.

Lease rental expense for all operating leases, excluding per diem leases, was $530 million, $82 million, $643 millien and $689
million for the periods February 13 - December 31, 2010 (Successor), January 1 — February 12, 2010 (Predecessor), and the years
ended December 31, 2009 and 2008 (Predecessor), respectively. When rental payments are not made on a straight-line basis, the
Company recognizes rental expense on a straight-line basis over the lease term. Contingent rentals and sublease rentals were not
significant.

Other Commitments
in the normal course of business, the Company enters into long-term contractual requirements for future goods and services needed

for the operations of the business. Such commitments are not in excess of expected reguiremenis and are not reasonably likely to
result in performance penalties or payments that would have a material adverse effect on the Company’s liquidity.

Guaraniges

As of December 31, 2010, BNSF Railway has not been called upen to perform under the guarantees specifically disclosed in this
footnote and does not anticipate a significant performance risk in the foreseeable fufure.
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Debt and other obligations of non-consclidated entities guaranteed by the Company as of December 31, 2010, were as follows
{dollars in millions):

Guarantees
BNSF

Railway Principai Maximum Maximum Remaining
Ownership Amount Future Recourse Term  Capitalized
Percentage  Guaranteed Payments Amount * {in years) Obligations

Termination of
Kinder Morgan Energy Partners, L.P. 0.5% $ 190 $ 190 F - Owmnership $ 2°

Chevron Philkips

Chernical Company, LP 0.0% 7N A N/A? 7 s 11°
All other 0.0% 5 2 $§ 2 $ - Various 5 -

a Reflects the maximum amount the Company could recover from a third party other than the counterpary,
b Reflects capitalized obligations that ase recorded cn the Company's Consolidated Batance Sheet.

c Reflects the asset and corresponding liability for the fair value of these guarantees required by autharitative accounting guidance related to
guarantees.

d  There is no cap to the §ability that can be sought from BNSF Railway for BNSF Raillway’s negligence or the negligence of the indemnified party.
However, BNSF Railway could receive reimbursement from cerlain insurance policies if the liability exceeds a certain amount,

Kinder Morgan Energy Pariners, L.P.

Santa Fe Pacific Pipelines, Inc., an indirect, wholly-owned subsidiary of BNSF Railway, has a guarantee in connection with its
remaining special limited partnership interest in Santa Fe Pacific Pipelines Pariners, L.P. (SFPP), a subsidiary of Kinder Morgan
Energy Partners, L.P., to be paid only upon default by the parinership. Alf obligations with respect to the guarantee will cease upen
termination of ownership rights, which would occur upon a put nolice issued by BNSF Railway or the exercise of the call rights by
the general partners of SFPP.

Chevron Phillips Chemical Company, LP

In the third quarter of 2007, BNSF Railway entered into an indemnity agreement with Chevron Phillips Chemical Gompany, LP
(Chevron Phillips), granting certain rights of indemnity from BNSF Railway, in order to facllitate access to a new storage facility.
Under cerfain circumstances, payment under this obligation may be required in the event Chevron Phillips were to incur certain
liabilities or other incremental costs resulting from trackage access.

All Other

As of December 31, 2010, BNSF Railway guaranteed $2 million of other debt and leases. These guarantees expire between 2011
and 2013.

Indemnities

In the ordinary course of business, BNSF Railway enters into agreements with third parties that include indemnification clauses. The
Company believes that these clauses are generally customary for the types of agreements in which they are included. Af times,
these clauses may invelve indemnification for the acts of the Company, its employees and agents, indemnification for another party's
acts, indemnification for future events, indemnification based upon a certain standard of performance, indemnification for liabilities
arising out of the Company's use of leased equipment or other property, or other types of indemnification. Despite the uncerainty
whether events which would frigger the indemnification obligations would ever occur, the Company does not believe that these
indemnity agreements wili have a material adverse eflect on the Company's results of operations, financial position or liquidity.
Additionally, the Company believes that, due to lack of historical payment experience, the fair value of indemnities cannot be
estimated with any amount of certainty. However, the fair value of any such amount would be immaterial to the Consolidated
Financial Statements. Agreements that confain unique circumstances, particularly agreements that contain guarantees that
indemnify for another party's acts are disclosed separately if appropriate. Unless separately disclosed above, ne fair value liability
related to indemnities has been recorded in the Consclidated Financial Statements.
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Variable Interest Entifies — Leases

On January 1, 2010, the Company prospectively adopied authoritative accounting guidance which amended accounting guidance
refated to ViEs.

BNSF Railway has entered into various equipment lease transactions in which the structure of the lease contains VIEs, These VIEs
were created solely for the lease transactions and have no other activities, assets or liabiliies outside of the lease transactions. In
some of the arrangements, BNSF Raiiway has the gption to purchase some or ail of the equipment at a fixed-price, thereby creating
variable interests for BNSF Railway in the VIEs. The future minimum lease payments associaled with the VIE leases were
approximately $5 billion as of December 31, 2010.

in fhe event the leased equipment is destroyed, BNSF Railway is obligated to either replace the equipment or pay a fixed loss
amount, The inclusion of the fixed loss amount is a standard clause within equipment lease arrangements. Historically, BNSF
Railway has not incurred significant losses related to this clause. As such, it is not anticipated that the maximum exposure 1o loss
would materially differ from the future minimum lease payments.

BNSF Railway does no! provide financiai support to the VIEs that it was not previously contractually obligated to provide.

BNSF Railway maintains and operates the equipment based on contractual obligations within the lease arrangements, which set
specific guidelines consistent within the industry. As such, BNSF Railway has no control over activities that could materially impact
the fair value of the leased equipment. BNSF Raitway does nol hold the power to direct the activities of the VIEs and therefore does
not contral the ongoing activities that have a significant impact on the economic performance of the VIEs. Additionally, BNSF
Railway does not have the obligation to absorb losses of the VIEs or the right to receive benefits of the VIEs that could potentially be
significant to the VIEs. Depending on market conditions, the fixed-price purchase options could potentially provide benefi! to the
Company; however, any benefits potentially received from a fixed-price purchase option are expected to be minimal. Based on
these factors, BNSF Railway is not the primary beneficiary of the VIEs. As BNSF Railway is not the primary beneficiary and the VIE
leases are classified as operating leases, there are no assets or Habilities related to the VIEs recorded in the Company's
Consolidated Balance Sheet,

Personal Injury and Environmenial Costs

Personal injury

Personal injury claims, including asbestos claims and employee work-related injuries and third-party injuries (collectively, other
personal injury), are a significant expense for the railroad industry. Personal injury claims by BNSF Railway employees are subject
to the provisions of the Federal Employers’ Liability Act (FELA) rather than slate workers' compensation laws. FELA's system of
requiring the finding of fault, coupied with unscheduled awards and reliance on the jury system, contributed fo increased expenses
in past years. Other proceedings include ciaims by non-employees for punitive as well as compensatory damages. A few
proceedings purport to be class actions. The variability present in settiing these claims, including non-employee personal injury and
matiers in which punitive damages are alleged, could result in increased expenses in future years. BNSF Railway has implemented
a number of safety programs designed fo reduce the number of personal injuries as well as the associated claims and personal
injury expense.

Other than the fair value adjustments recorded in the application of acquisition method accounting, as discussed in Note 1 to the
Consolidated Financial Statements, BNSF Railway records an undiscounted liability for personal injury claims when the expected
loss is both probable and reasonably estimable. The liability and ulfimate expense projections are estimated using standard
actuarial methodologies. Liabilities recorded for unasserted personal injury claims are based on information currently available. Due
to the inherent uncertainty involved in projecting future events such as the number of claims filed each year, developments in judicial
and legislative standards and the average costs to settle projected claims, actual costs may differ from amounis recorded. BNSF
Railway has obtained insurance coverage for ceriain claims, as discussed under the heading "BNSF Insurance Company.” Expense
accruals and any required adjustments are classified as materials and other in the Consolidated Statements of iIncome.
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Asbestos

The Company is pariy to a number of personal injury claims by employees and non-employees who may have been exposed to
asbestos. The heaviest exposure for BNSF Railway employees was due to work conducted in and around the use of steam
locomotive engines that were phased out between the years of 1950 and 1967. However, other lypes of exposures, including

exposure from locomotive component parts and building materials, continued after 1967 unti they were substantiaily eliminated at
BNSF Railway by 1985.

BNSF Railway assesses its unasserted asbestos liabllity exposure on an annual basis during the third quarter. BNSF Railway
determines its asbeslos liability by estimating ifs exposed population, the number of claims likely to be filed, the number of claims
that will tikely require payment and the estimated cost per claim. Estimated filing and dismissal rates and average cost per claim are
determined utilizing recent claim data and trends.

Key elements of the assessment include:

* Because BNSF Railway did not have detailed employment records in order to compute the population of potentialiy exposed
employees, it computed an estimate using Company employee data from 1970 forward and estimated the BNSF Rallway
employee base from 1938-1969 using railroad industry historical census data and estimating BNSF Railway’s representation
in the total railroad population.

The projected incidence of disease was estimaled based on epidemiological studies using employees’ age, duration and
intensity of exposure while employad.

= An estimate of the future anticipated claims filing rate by type of disease {non-malignant, cancer and mesothelioma} was
computed using the Company's average historical ciaim filing rates for the period 2004-2006.

= An estimate of the future anticipated dismissal rate by type of claim was computed using the Company’s historical average
dismissal rates observed in 2005-2007.

» An estimate of the Tuture anticipated settiement by type of disease was computed using the Company's historical average of
doilars paid per claim for pending and future claims using the average settlement by type of incidence cbserved during 2005-
2007.

From these assumptions, BNSF Railway projected the incidence of each type of disease to the estimated population to arrive at an
estimate of the total number of employees that could potentiaily assert a claim. Histerical claim filing rates were applied for each
type of disease to the total number of employees that could potentially assert a claim to determine the total number of anticipated
ciaim filings by disease type. Historical dismissal rates, which represent claims that are closed without payment, were then applied
to calculate the number of future claims by disease type that would lkely require payment by the Company. Finally, the number of
such claims was multiplied by the average settiement value to estimate BNSF Railway's future liability for unasserted asbestos
claims.

The most sensitive assumptions for this accrual are the estimated future filing rates and estimated average claim values. Asbestos
claim fifings are typically sporadic and may include large batches of claims solicited by law firms. To reflect these factors, BNSF
Railway used a multi-year calibration period (i.e., the average historical filing rate for the period 2004-2006) because it believed it
would be most representative of its future claim experience. In addition, for non-malignant claims, the number of future claims to be
filed against BNSF Railway declines at a rate consistent with both mortality and age as there is a decreasing propensity to file a
claim as the population ages. BNSF Railway believes the average claim values by type of disease from the historical period 2005-
2007 are most representative of future claim values. Non-malignant claims, which represent approximately 90 percent of the {otal
number and 75 percent of the cost of estimated future asbestos claims, were priced by age of the projected claimants. Historicaily,
the ultimate settlement value of these types of claims is most sensitive to the age of the claimant.

During the third quarters of 2010, 2009 and 2008, the Company analyzed recent filing and payment trends to ensure the
assumptions used by BNSF Railway to estimate its future asbestos liabifify were reasonable. In 2010, 2009 and 2008, management
determined that the liability remained appropriate and no change was recorded. The Company plans to update its study again in the
third quarter of 2011.

Throughout the year, BNSF Railway monitors actual experience against the number of forecasted claims and expected claim
payments and will record adjustments to the Company’s estimates as necessary .
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Based on BNSF Railway's estimate of the potentially exposed employess and related mortality assumptions, it is anticipated that
unasseried asbestos claims will continue to be filed through the year 2050. The Company recorded an amount for the full estimated
filing period through 2050 because it had a refatively finite exposed population (former and current employees hired prior to 1985},
which it was able to identify and reasonably estimate and about which it had obtained reliable demographic data (including age, hire
date and occupaiion) derived from industry or BNSF Railway specific data that was the basis for the study. BNSF Railway projects

that approximately 55, 75 and 90 percent of the future unasserted asbestos ciaims will be filed within the next 10, 15 and 25 years,
respectively.

Other Personal Injury

BNSF Railway estimates its other personal injury liability claims and expense quarterly based on the covered population, activity
levels and trends in frequency and the costs of covered injuries. Estimates include unasserted claims except for certain repeiitive
stress and other occupational trauma claims that allegedly result from prolonged repeated events or exposure. Such claims are
estimated on an as-reported basis because the Company cannot estimate the range of reasonably possible loss due to other non-
work related contribuling causes of such injuries and the fact thal continued exposure is required for the potential injury to manifest
itself as a claim. BNSF Railway has not experienced any significant adverse trends related to these types of claims in recent years.

Key elements of the actuarial assessment include:
+ Size and demographics (employee age and craft) of the workforce.
+ Activity levels {manhours by employee craft and carloadings).

= Expected claim frequency rates by type of dlaim (employee FELA or third-party liability} based on historical claim frequency
trends.

+ Expected dismissal rates by type of claim based on historical dismissal rates.

« Expecled average paid amounts by type of claim for open and incurred but not reported claims that eventually close with
payment.

From these assumptlions, BNSF Railway esfimates the number of open claims by accident year that will likely require payment by
the Company. The projected number of open ctaims by accident year that will require payment Is multiplied by the expected average
cost per claim by accident year and type to determine BNSF Railway’s estimated liability for all asserted claims. Additionally, BNSF
Railway estimates the number of its incurred but not reported claims that will likely result in payment based upon historical
emergence patterns by type of claim. The estimated number of projected claims by accident year requiring payment is multiplied by
the expected average cost per claim by accident year and type fo determine BNSF Railway’s estimated liability for incurred but not
reported claims.

BNSF Railway monitors quarterly actual experience against the number of forecasted claims to be received, the forecasied number
of claims closing with payment and expecled claim payments, Adjustments to the Company’s estimates are recorded quarterly as
necessary or more frequently as new events or revised estimates develop.

The following table summarizes the activity in the Company's accrued obligations for asbestos and other personal injury matters (in
millions):

Year ended Year anded Year ended
Decembeor 31, December 31, December 31,
2010 2009 2008

Beginning balance $ 632 $ 693 % 709
Purchase Accounting® 3 - -
Accruals 31 73 159
Payments {119) {134) (175)

Ending balance $ 575 - 632 $ 693

a Fair value adjustment under acguisition method accounting.
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At December 31, 2010 and 2009, $135 million and $160 million were included in current fiabilities, respectively. In addition, defense
and processing costs, which are recorded on an as-reported basis, were not included in the recorded liability. The Company is
primarily self-insured for personal injury claims.

Because of the uncertainty surrounding the ulimate outcome of personal injury claims, it is reasonably possible that future costs to
setile personal injury claims may range from approximately $510 milion to $675 million. However, BNSF Railway believes that the
$575 million recorded at December 31, 2010, is the best estimate of the Company's future obligation for the settlement of personal
injury ctaims,

The amounts recorded by BNSF Railway for personal injury liabilities were based upon currently known facts. Future events, such
as the number of new claims lo be filed each year, the average cost of disposing of claims, as well as the numercus uncertainties
surrounding personal injury litigation in the United States, could cause the actual costs to be higher or lower than projected.

While the final oulcome of personal injury matters cannot be predicted with certainty, considering among other things the meritorious
legal defenses available and liabilities that have been recorded, it is the opinion of BNSF Railway that none of these items, when
finally resoived, will have a material adverse effect on the Company’s financial position or liquidity. However, the occurrence of a
number of these items in the same period could have a material adverse effect on the resulis of operations in a particular quarter or
fiscal year.

BNSF Insurance Company

Burlington Northermn Santa Fe Insurance Gompany, Ltd. (BNSF IC), a wholly owned subsidiary of BNSF, provides insurance
coverage for certain risks, FELA claims, railroad protective, force account insurance claims and certain excess general liability
coverage, and certain other claims which are subject to reinsurance. During the pericds of February 13 — December 31, 2010
{Successor), January 1 - February 12, 2010 (Predecessor), and the years ended December 31, 2009 and 2008 (Predecessor),
BNSF IC wrote insurance coverage with premiums totaling $19 million, $116 milkion, $155 million and $168 million, respectively, for
BNSF Railway, net of reimbursements from third parties. During this same time, BNSF Railway recognized $119 million, $16 million,
$155 million and $168 million, respectively, in expense related 1o those premiums, which is classified as purchased services in the
Consolidated Statements of income. At December 31, 2010, unamortized premiums remaining on the Consolidated Balance Sheet
were $4 miilion. During the periods of February 13 — December 31, 2010 (Successor), January 1 — February 12, 2010
{Predecessor), and the years ended December 31, 2009 and 2008 (Predecessor), BNSF IC made claim payments totaling $57
million, $11 million and $111 million and $118 million, respectively, for seltiement of covered claims. At December 31, 2010 and
2009, raceivables from BNSF |C for claims paid were $8 million and $6 miliion, respectively.

Enviranmental

The Company’s operations, as well as those of ils competitors, are subject to extensive federal, state and lacal environmentat
regulation. BNSF Railway's operating procedures include practices to protect the environment from the risks inherent in railroad
operations, which frequently involve transporiing chemicals and other hazardous materials. Additionally, mary of BNSF Railway's
land holdings are and have been used for industrial or transportation-related purposes or leased to commerciai or industrial
companies whose activities may have resulted in discharges onto the property. As a result, BNSF Railway is subject to
environmental cleanup and enforcement actions. In particular, the federal Comprehensive Enviranmental Response, Compensation
and Liability Act of 1980 (CERCLA), aiso known as the Superfund law, as weil as similar state laws, generally impose joint and
several liabifity for cleanup and enforcement costs on current and former owners and operators of a site without regard to fault or the
legality of the original conduct. BNSF Railway has been notified that it is a potentiafly responsible party {PRP) for study and cleanup
cosis at Superfund sites for which investigation and remediation payments are or will be made or are yet to be determined (the
Superfund sites) and, in many instances, is one of several PRPs. In addition, BNSF Rallway may be considered a PRP under
cerain other laws, Accordingly, under CERCLA and other federal and state statutes, BNSF Railway may be held jointly and
severally liable for all environmental cosis associated with a particular site. If there are other PRPs, BNSF Railway generally
participates in the cleanup of these sites through cost-sharing agreements with terms that vary from sile 1o site. Costs are typically
aliocated based on such factors as relative volumettic contribution of material, the amount of time the site was owned or operated
and/or the portion of the total site owned or operated by each PRP.

BNSF Railway is involved in a number of adminisirative and judicial proceedings and other mandatory cleanup efforts for 286 sites,
including 19 Superfund sites, at which it is participating in the study or cleanup, or both, of alleged environmental contamination.
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Liabilities for environmental cieanup costs are recorded when BNSF Railway's liability for environmental cleanup is probable and
reasonably estimable. Subsequent adjustments to initial estimates are recorded as necessary based upen additional information

developed in subsequeni periods. Environmental costs include initial site surveys and environmental studies as well as costs for
remediation of sites determined to be contaminated.

BNSF Railway estimates the ultimate cost of cleanup efforts at its known environmental sites en an annual basis during the third
guarter. Ultimate cost estimates for environmental sites are based on historical payment patterns, current estimated percentage to
closure ratios and benchmark patterns developed from data accumutated from industry and public sources, including the
Environmental Protection Agency and other governmental agencies. These factors incorporate into the estimates experience gained

from cleanup efforts at other similar sites. The most significant assumptions are as follows: (i} historical payment patterns of site
development and {if) variance from benchmark costs.

Annual studies do not include (i} contaminated sites of which the Company is not aware; (i} additional amounts for third-party tort
claims, which arise out of contaminants allegedly migrating from BNSF Railway property, due to a fimited number of sites; or (jii)
natural resource damage claims. BNSF Railway continues to estimate third-party tort claims on a site by site basis when the liability

for such claims is probable and reasonably estimable. BNSF Railway's recorded liability for third-party tort claims as of December
31, 2010, is $12 million.

On a quarterly basis, BNSF Railway monitors actual experience against the forecasted remediation and related payments made on
existing sites and conducts ongoing environmental contingency analyses, which consider a combination of factors inciuding
independent consulting reports, site visits, legal reviews and analysis of the likelihood of participation in, anrd the ability to pay for,
cleanup of other PRPs. Adjustments to the Company's estimates will continue to be recorded as necessary based on developments
in subsequent periods. Additionally, environmental accruals, which are classified as malterials and other in the Consolidated

Statements of Income, include amounts for newly identified sites or contaminants, third-party claims and legat fees incurred for
defense of third-party claims and recovery efforts.

The following table summarizes the activity in the Company's accrued obligations for environmental matters (in millions):

Year ended Year ended Year ended
December 31, December 31, December 31,
2010 2009 2008
Beginning balance $ 517 5 546 $ 380
Accruals 150 64 251
Payments {89} (93) {85)
Ending balance $ 578 $ 517 $ 546

At December 31, 2010 and 2009, $80 million and $20 million were included in current liabilities, respectively.

During the third quarters of 2010, 2009 and 2008, the Company analyzed recent data and trends to ensure the assumptions used by
BNSF Railway to estimate its future environmental liability were reasonable. As a resuit of this study, in the third quarters of 2010,
2009 and 2008, management recorded additional expense of approximately $73 millior, $25 million and $13 millien as of the June
30 measurement date, respectively. The Company plans to update its study again in the third quarier of 2011.

in the fourth quarter of 2010, as part of BNSF Railway's ongoing guarterty environmental contingency analyses, BNSF Railway
recorded additional expense of approximately $100 million related to changes in estimates at approximately 20 of its more complex
sites. The total cost of remediation at these sites has a higher degree of uncertainty than the majority of ifs sites, driven by higher
regulatory volatility and more complex, longer term, and costly type remedies than BNSF Railway typically experiences. These
factors highlighted a need for BNSF Railway to incorporate other potential outcomes into its current estimates.

In 2008, the Company completed an analysis of its Montana sites to determine its legal exposure related to the potential effect of a
Montana Supreme Couri decision, The decision, which did not invelve BNSF Railway, held that restoration damages {damages
equating to clean-up costs which are intended to return property to its original condition) may be awarded under certain
circumstances even where such damages may exceed the property’s actual value. The legat situation in Montana, the increase in
the number of claims against BNSF Railway and others resulting from this decision, and the complefion of the analysis caused
BNSF Railway to record additional pre-tax environmental expenses of $175 million, for environmental liabilities primarily refated to
the effect of the aforementioned Montana Supreme Court decision on certain of BNSF Railway's Montana sites. In the third quarter

of 2010, additional test results and negotiations with various parties at certain sites resulted in a reduction in expense of
approximately $40 million.
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BNSF Railway’s environmental liabilities are not discounted. BNSF Rallway anticipates that the majority of the accrued costs at
December 31, 2010, will be paid over the next ien years, and no individual site is considered to be material,

Liabiliies recorded for environmental costs represent BNSF Railway's best estimate of its probable future obligation for the
remediation and setilement of these sites and include both asserted and unasserted claims. Although recorded labilities include
BNSF Railway's best estimate of all probable costs, without reduction for articipated recoveries from third parties, BNSF Railway's
total cleanup costs at these sites cannot be predicted with certainty due to various factors such as the extent of corrective actions
that may be required, evolving environmental laws and regulations, advances in environmental technotogy, the extent of other
parties' participation in cleanup efforts, developments In ongoing envivonmental analyses related to sites determined to be
contaminated and developments in environmental surveys and studies of contaminated sites.

Because of the uncerfainty surrounding these factors, it is reasonably possible that future costs for environmentat liabilities may
range from approximately $430 million to $865 million. However, BNSF Raliway believes that the $578 million recorded at
December 31, 2010, is the best estimate of the Company's fulure obligation for environmental costs.

Aithough the final outcome of these environmental matters cannot be predicted with certainty, it is the opinion of BNSF Railway that
none of these items, when finally resolved, will have a material adverse effect on the Company's financial position or liguidity.
However, the occurrence of a number of these items in the same period could have a material adverse effect on the results of
operations in a particular quarter or fiscal year.

Other Claims and Litigation

In addition to ashestos, other parsonal injury and environmental matters discussed above, BNSF Railway and its subsidiaries are
also parties to a number of other legal actions and claims, governmental proceedings and private civil suits arising in the ordinary
course of business, including those related to disputes and complaints involving certain transportation rates and charges. Some of
the legal proceedings include claims for punitive as well as compensatory damages, and a few proceedings purport to be class
actions. Although the final outcome of these matters cannot be predicted with cerfainty, considering among other things the
meritorious legal defenses available and fiabilities that have been recorded along with applicable insurance, BNSF Railway currently
befieves that none of these items, when finally resolved, will have a material adverse effect on the Company's financial posifion or
liquidity. However, an unexpecied adverse resolution of one or more of these items could have a material adverse effect on the
results of operations in a particular quarter or fiscal year.

Coal Rate Case Decision

On February 17, 2009, the United States Surface Transportation Board (STB) issued a new decision in a rate dispute between
Western Fuels Association, Inc. and Basin Electric Power Cooperative, Inc. {collectively, WFA) and BNSF Railway Company (BNSF
Railway). (Western Fuels Association, Inc. and Basin Electric Power Cooperative v. BNSF Railway Company, STH Docket No.
42088}. The dispute relates to the reasonableness of rates BNSF Railway charges to WFA for the transportation of approximately &
million tons of coa! a year from Powder River Basin mines in Wyoming to the Laramie River Station Plant at Moba Junction,
Wyoming. The STB previously ruled in this matter in 2007 that the challenged rates were not shown unreasonable. During the
pendency of the case, the STB issued new guideiines for reviewing the reasonableness of rates in cases such as this and then
permitted WFA to submit new evidence. In its new 2009 decision, the STB found that these same challenged rates were not
commercially reasonable. The STB ordered BNSF Railway to reimburse WFA for amounts previously collected above the new
levels prescribed for prior periods. The STB alsg prescribed maximum rates through 2024 at levels substantially below the rates
previously set by BNSF Railway. in compliance with the STB’s decision, BNSF Railway published new rates to the Laramie River
Station effective March 20, 2009, WFA challenged BNSF Raiiway's methodology for implementing those rates before the STB and
on July 27, 2009, the STB issued a decision that largely adopted the methedology advocated for by BNSF Railway. The final
amount of approximately $120 million in reparations, which includes interest, was submitted by WFA to the STB with BNSF
Railway's concurrence. The STB approved the final amount of reparations. BNSF Railway paid the reparations during the fourth
quarter of 2008,

The net impact in 2009 resulting from the STB’s decision was a loss of $74 million in excess of amounts previously accrued. Of the
fotal loss, $66 million and $8 million were recorded as a reduction to freight revenues and an increase to inferest expense,
respectively.
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Note 4
Hedging Activities

The Company uses derivative financiat instrumenis to hedge against increases in diesel fuel prices. The Company does not use
derivalive financial insiruments for trading or speculative purposes. The Company formally documents the relationship between the
hedging instrument and the hedged item, as well as the risk management objeciive and strategy for the use of the hedging
instrument. This documentation includes linking the derivatives that are designated as cash flow hedges lo specific assets or
liabilities on the balance sheet, commitments or forecasted transactions. The Company assesses at the time a derivative contragt is
entered into, and at least quarterly thereafter, whether the derivative item is effeciive in offsetting the changes in cash fiows. Any
change in fair value resulting from ineffectiveness, as defined by authoritative accounting guidance related fo derivatives and
hedging, is recognized in current period earnings. For derivative instruments that are designated and qualify as cash flow hedges,
the effective portion of the gain or loss on the derivative instrument is recorded in accumulated other comprehensive income (AQCH)
as a separate component of stockholder's equity and reclassified into earnings in the period during which the hedge transaction

affects earnings. Cash flows related to fuel derivatives are classified as operaling activities in the Consolidated Staiements of Cash
Flows.

Upon application of acquisition method accounting due to the Merger, the Company was required to re-designate its outstanding
derivatives as hedges under authoritative accounting guidance, Cerain costiess coilar derivatives did not qualify for re-designation
as they were in net writlen positions as of the Merger date. As a result, hedge accounting was discontinued on these instrumens.
The Company will continue to hold these financial instruments to hedge against increases in diesel fuel prices, recognizing any
gains and losses from changes in fair value in current period eamings.

No additional derivalive contracts have been entered into subsequent to the Merger.

BNSF Railway monitors its derivative instrument positions and credit ratings of its counterparties and does not anticipate any losses
due to counterparty nonperformance. All counterparies were financial instiiutions with credit raiings of A2/A or higher as of
December 31, 2010. The maximum amount of loss the Company could incur from credit risk based on the gross fair value of
derivative instruments in asset positions as of December 31, 2010 and 2009, was $87 million and $73 million, respectively. Other
than as disclosed under the heading “Fuel; Total Fuel-Derivative Activities,” the Company's derivative agreements do not include
provisions requiring coflateral. Certain of the Company's derivative instruments are covered by master netting arrangements
whereby, in the event of a defaull, the non-defaulting party has the right {o setoff any amounts payable against any obligation of the
defaulting party under the same counterparly agreement. As such, the Company’s net asset exposure fo counterparty credit risk
was $86 million and $59 million as of December 31, 2010 and 2009, respectively.

The amounts recorded in the Consolidated Balance Sheets for derivative transactions were as follows, presented net of any master
netting arrangements {in millions}:

December 31, December 31,
2010 2009
Shortt-term derivative asset $ 69 3 20
Long-term derivative asset 17 40
Shart-term derivative liability 4) (25)
Long-term derivative liability - (12}
Total derivatives $ 82 $ 23
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NOTES TO FINANCIAL STATEMENTS

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES-Continued

The tables below contain summaries of all derivative positions reported in the Consclidated Financial Statements, presented gross
of any master netting arrangements {in millions):

Fair Value of Derivative Instruments

Asset Derivatives

Balance Shest

December 31, December 31,
2010 2009 Location

Asset derivatives designated as hedging
instruments under ASC 815-20
Fuel Contracts 3 60 $ 20 Other current assels
Fuel Contracts 17 40 Other assets

Accounts payable and
Fuel Contracts - 10 other current liabilities
Fuel Contracts - 3 Other liabilities
Total asset derivatives designated as hedging
instruments under ASC 815-20 $ 7 $ 73
Asset derivatives not desighated as hedging
instruments under ASC 815-20
Fuel contracts $ 10 $ - Cther current assets
Total asset derivatives not designated as
hedging instruments under ASC 815-20 $ 10 $ -
Total asset derivatives $ 87 $ 73

Liability Derivatives
December 31, December 31, Balance Sheet
2010 2009 Location

Liability derivatives designated as hedging
jnstruments under ASC 815-20
Fuel Contracts $ 1 $ - Other current assets

Accounts payable and
Fuel Contracts 4 35 other current liabilities
Fuel Contracts - 15 Other Habilites
Total liability derivatives designated as
hedging instruments under ASC 815-20 $ 5 3 50
Total liability derivatives $ 5 $ 50

Raitroad Annual Report R-1




1M Road Initials: BNSE  Year2010
200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES-Continued

NOTES TO FINANCIAL STATEMENTS

The Effects of Derivative Instruments Gains and Losses for the Years Ended December 31, 2010; 2009 and 2008

Derivatives in ASC 815-20 Cash Flow Hedging Relationships

Amount of Gain or (Loss) Recognized in OCI
on Derivatives (Effective Portion}

Year ended Year Ended Yoar Ended
December 31, December 31, December 31,
2010 2009 2008
Fuel Contracts $ 14 268 $ {499)
Total derivatives $ 14 3 268 % (499)

Amount of Gain or {Loss) Recognized from
AOCI into Income {Effective Portion)

Location of Gain or

{Loss) Recognized Year ended Year Ended Year Ended
from AOC! into becember 31, December 31, December 31,
Income 2010 2009 2008
Fuel Contracis Fuel expense $ 20 § (227) % 12
Total derivatives $ 20 % {(227) § 12

Amount of Gain or [Loss) Recognized in
Income on Derivatives {Ineffective Portion and
Agrrount Excluded from Effectiveness Testingla

Location of Gain or

{Loss) Recognized in Year ended Year Ended Year Ended
Income on December 31, December 31, Cecember 31,
Derivatives 2010 2009 2008
Fuel Contracts Fuel expense $ 3 3 32 § {17)
Total derivatives $ 3 8 32_ % {17

a No portion of the gain or {ioss) was excluded from the assessment of hedge effectiveness foe the periods then ended.

Derivatives Not Designated as Hedging Instruments under ASC 815-20

Amount of Gain or (Loss) Recognized in
Income on Derivatives

Location of Gain or

{Loss) Recognized in Year ended Year Ended Year Ended
Income on December 31, December 31, December 31,
Darivatives 2010 2009 2008
Fuel Confracts Fuel expense $ 13 % - § -
Total derivatives $ i3 § - 3 -

As of December 31, 2010, the Company estimates that within the next twelve months approximately $59 million in pre-tax hedge
instrument gains will be reclassified from accumulated other comprehensive income into earnings.
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NQOTES-Continued

NOTES TO FINANCIAL STATEMENTS

Euel

Fuel costs represented 25 percent, 26 percent, 22 percent and 33 percent of total operating expenses during the periods February
13 — December 31, 2010 (Successor), January 1 —~ February 12, 2010 {Predecessor}, and the years ended Decamber 31, 2009 and
2008 (Predecessor), respectively. Due to the significance of diesel fuel expenses to the operations of BNSF Railway and the
historical volatility of fuel prices, the Company has entered into derivatives to partially mitigate the risk of fluctuations in the price of
its diesel fuel purchases. The fue! derivatives include the use of derivatives that are accounted for as cash flow hedges. The
Company enters inte fuel-derivative instruments based on management's evaluation of current and expected diesel fuel price trends
with the intent of protecting operating margins and overall profitabitity from adverse fuel price changes. However, to the extent the
Company hedges portions of its fuel purchases, i may not realize the impac! of decreases in fuel prices. Conversely, to the extent
the Company does not hedge portions of its fuel purchases, it may be adversely affected by increases in fuel prices.

Total Fuel-Derivative Aclivities

As of December 31, 2010, BNSF Railway's total fuel-derivative positions for 2011 and 2012, of which the majority are designated as
cash fiow hedges, covered approximately 19 percent and 3 percent, respectively, of the average annual focomotive fuel
consumption over the past three years. Derivative positions are closely monitored to ensure that they will not exceed actual fuel
requirements in any period. As of December 31, 2010 and 2009, BNSF Railway had enfered into fuel-derivative agreements
covering approximately 284 million gaflons and 561 miflion galions, respectively.

Certain of the Company's fuel-derivative instruments are covered by an agreement which includes a provision such that the
Company either receives or posts cash coliateral if the fair value of the instruments exceeds a certain net asset or net liabifity
threshold, respectively. The threshold is based on a sliding scale, ufilizing either the counterparly’s credit rating, if the instruments
are in a net asset position, or BNSF's credit rating, if the instruments are in a net liability position. if the applicable credit rating
should fall befow Ba3 (Moody's) or BB- {S&P), the threshold would be eliminated and collateral would be required for the entire fair
value amount. All cash collateral paid is held on deposit by the payee and eams interest to the benefit of the payor based on the
London Interbank Offered Rate {LIBOR). The aggregate fair value of all open fuel-derivative instruments under these provisions was
in a niet liability position on December 31, 2010 and 2009, of $4 million and $18 million, respectively, which was below the collateral
threshold. As such, there was no posied collateral outstanding at December 31, 2010 or 2009.

The Company ulilizes @ market approach using the forward commodity price for the periods hedged to value its fuel-derivative
swaps and costless coliars. As such, the fair values of these instrumenis are classified as Level 2 valuations under authoritative
accounting guidance related to fair value measurements.

Note 5
Stock-Based Comgpensafion

Predecessor

On April 15, 19989, BNSF shareholders approved the Burlington Northern Santa Fe 1999 Stack Incentive Plan and authorized
20 million shares of BNSF common stock to be issued in connection with stock options, restricled stock, restricted stock units and
performance stock. On April 18, 2001, April 17, 2002, Aprit 24, 2004 and April 19, 2006, BNSF shareholders approved the
amendments to the Burington Northern Santa Fe 1899 Stock Incentive Plan, which authorized additional awards of 9 miiion,
6 miltion, 7 million and 11 million shares, respectively, of BNSF common stock to be issued in connection with stock options,
restricted stock, restricted stock units and performance stock. Additionally, on April 18, 1996, BNSF shareholders approved the non-
employee directors' stock plan and authorized 900 thousand shares of BNSF common stock to be issued in connection with this
plan.

No further grants of BNSF stock will be made under the BNSF stock-based compensation plans.

Under BNSF's Predecessor stock plans, options were granted to directors, officers and salaried employees of BNSF Railway at the
fair market vaiue of BNSF's common stock on the date of grant. Stock option grants generally vest ratably over three years and
expire within ten years afier the date of grant. Shares issued upon exercise of options were issued from treasury shares or from
authorized but unissued shares.
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200, COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES-Continued
NOTES TO FINANCIAL STATEMENTS

Successor

Following the Merger, sach outstanding stock opfion or share award of BNSF common stock was converted into an oplion or
restricted stock unit of Berkshire Class B Common Stock, in accordance with a formula to convert such awards.

Additionally, following the Merger, the Berkshire Hathaway inc. 2010 Umbrella Pian for BNSF Equity Plans became effective,
authorizing approximately 16 million shares of Berkshire Class B Common Stock to be issued in connection with the conversion of
BINSF stock options, restricted stock units and performance stock. included in this amount is approximately 300 thousand shares for
certain outstanding option awards that provide for a reload feature if the eligible employee pays all or a portion of the purchase price
with Berkshire stock, In that event, the employee is issued new options to purchase additional shares of Berkshire Class B Common
Stock equal to the number of shares of stock surrendered in such payment. Approximately 220 thousand shares of Berkshire Class
B Common Stock were available for fulure reload grants at December 31, 2010.

tock Opticns

The fair value of each option award is estimated on the date of grant using the Black-Scholes option-pricing medei. The following
assumptions apply to the options granted for the periods presented:

Year ended Year ended Year ended
December 31, December31,  December 31,
2010 2009 2008

Weighted average expected life {years) 24 48 4.7
Weighted average expected volatility 26.0% 29.6% 24.0%
Weighted average expected dividend yield 0.00% 1.96% 1.50%
Weighted average risk free interest rate 0.73% 2.15% 3.09%
Weighted average fair value per share at date of grant $ 13.29 $ 15.09 $ 2292

Expected volatilities are based on historicat volatility of Berkshire {Successor) and BNSF (Predecessor), implied volatilifies from
traded options and other factors. The Company uses historical experience with exercise and post-vesting employment termination
behavior to determine the options’ expected life. The expected life represents the period of time that oplions granted are expected to
be outstanding. The risk-free rate is based on the U.S. Treasury rate with a maturily date corresponding to the options’ expecied life.
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NOTES TO FINANCIAL STATEMENTS

A summary of the status of stock options is presented below (options in thousands, aggregate intrinsic value in millions):

Weighted Average
Remaining
Weighted Average Contractual Term  Agaregate Intrinsic
Successor Options Exercise Prices (in years} Value
Batance at February 13, 2010 12,685 $ 52.14
Granted 78 80.67
Exercised (1,708) 39.62
Cancelled {54) 53.32
Balance at December 31, 2010 11,003 3 54.28 5.51 $ 285
Options exercisable al December 31, 2010 8,486 $ 53.79 477 $ 224
Woeighted Average
Predecessor Options Exesrcise Prices
Balance at January 1, 2010 10,020 £ 68.24
Granted - -
Exercised (544) 38.43
Cancelled (21} 68.67
Balance at February12, 2010 9,455 $ 69.96

The total infrinsic value of options exercised was $71 mitlion, $33 million, $87 million and $207 million during the periods February
13 — December 31, 2010 (Successor), January 1 ~ February 12, 2010 (Predecessor), and the years ended December 31, 2009 and
2008 (Predecessor), respectively.

Other Incentive Programs

BNSF had other long-term incentive programs that utilized restricted shares/units. A summary of the status of restricted shares/units
and the weighted average grant date fair values as of, and for the year ended December 31, 2010, is presented below (shares in

thousands):

Performance Performance
Successor Time Based Based Units Stock Total
Balance al
February 13, 2010 364 $ 76.90 1,816 $ 76.90 884 § 7690 3064 § 76.90

Granted - - - - - - - -
Vested (189} 76.90 (31) 76.90 - - (220) 76.80
Forfeited - - (671) 76.90 (332) 76.90 (1,003} 76.90

Balance at

December 31,

2010 475 § 7690 1,114 § 76.90 552 $ 7690 1,841 $ 7690

Performance Performance
Predecessor Time Based Based Units Stock Total
Balance at
January 1, 2010 276 $ 7489 1,368 $ 83.24 666 § 79.67 2,307 $ 81.21

Granted - - = - - - - -
Vested - - (4) 69.08 - - 4 69.08
Forfeited {5) 83.21 {7} 75.07 {6) 75.39 {18} 77.13

Balance at

February 12,

2010 271 § 7472 1,354 § 8332 660 $ 7971 2285 § 8Bt25
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NOTES TO FINANCIAL STATEMENTS

A summary of the weighled average grant dale fair market values of the restricted sharefuniis as of, and for the years ended
December 31, 2009 and 2008 (Predecessor), is presented below:

Petformance Performance
Grant Date Fair Market Value of Awards Granted Time Based Based Units Stock
Year ended December 31, 2000 $ 66.67 $ 84.97 $ 59.75
Year ended December 31, 2008 $ 102.06 $ 105.23 $ 100.13

A summary of the fair value of the restricled sharefunits vested during the pericds February 13 — December 31, 2010 {Successar),

January 1 ~ February 12, 2010 (Predecessor), and the years ended December 31, 2009 and 2008 (Predecessor), respectively, is
presented below:

Total Fair Value of Shares Vested Performance  Performance
{in millions) Time Based Based Units Stock Total

February 13 — December 31, 2010

{Successor) $ 15 $ 2 $ - $ 17
January 1 — February 12, 2010

{Predecesson § - 5 - 3 - 3 -
Year ended December 31, 2009 $ 15 $ 14 $ 4 $ 33
Year ended December 31, 2008 $ 31 5 30 $ 15 $ 76

Time-based awards were granted to senior managers within BNSF Railway primarily as a retention tool and to encourage ownership
in BNSF, They generally vest over three years, although in some cases up to five years, and are contingent on continued salaried
emplioyment.

Performance-based units were granted to senior managers within BNSF Railway to encourage ownership in BNSF and to align
management's interest with those of its shareholders. Performance-based units generally vest over three years and are contingent
on the achievement of certain predetermined corporate performance goals (e.g., return on invested capitai (ROIC)} and continued
salaried employment.

Additionally, eligible employees could earn performance stock contingent upon achievement of higher ROIC goals and continued
salaried employment.

Shares awarded under each of the plans may not be sold or used as collateral and are generally not transferable by the holder until
the shares awarded become free of restrictions. Compensation cost, net of {ax, recorded under the various stock incentive plans is
shown in the following table (in millions):

Successor Predecessor
February 13 - January 1 — Year ended Year ended
Degember 31, February 12, December 31, December 31,
2010 2010 2009 2008
Compensation cost $ 114 $ 8 3 41 $ 69
Income tax benefit (40} (3} (15) {25)
Total $ 74 $ 5 $ 2% % 44

Compensation cost capitalized $ 4 $ - $ 6 $ 6

Subsequent to the completion of the Merger, the Company immediately recognized $32 million of expense related to the excess fair
vaiue of the converted vested awards at the Merger date.

At December 31, 2010, there was $83 milion of tota! unrecognized compensation cost relaled to unvested share-based
campensation arrangements. That cost is expected to be recognized over a weighted-average period of 0,95 years.
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210. RESULTS OF OPERATIONS

(Doltars in Thousands)

1, Disclose reguested information for respondent pertaining to results

Cross-Checks

of operations for the year. Schedule 210 Schedute 210
Line 15, col b = Line 62, col b
2. Report total operating expenses from Sched. 410, Any differences Lines 47,48,49 col b = Line 63, <ol b
between this schedule and Sched. 410 must be expiained on page 18. Line 50, col b =Line 84, cal b
3. List dividends from kswvestments accounted for under the cost method
on line 19, and list dividends accounted for under the equity methad Schadue 410
on line 25. Line 14, caol b = Line 820, col h
Line 14, col d =Line 620, col f
4. All contra entries shoutd be shown in parenthesis. Line 14, col e = Line 620, col g
Line | Cross Item Amount for Amount for Freighf-relaled Passenger-relateq Line
No. | Check current year | preceding vear revenue & revenue & No.
expenses expenses
(a) {b) (c) (d} (e)
ORDINARY ITEMS
OPERATING INCOME
Railway Operating Income
1 (t01) Freight 16,657,495 13,863,416 16,657 445 1
2 (102) Passenger 2
3 {103) Passenger-related 3
4 {104) Switching 30,475 30,590 30,475 4
] (%05) Water transfers 5
8 {106) Demurrage 115,102 120,652 115,102 5]
7 {110} Incidental 114,097 96,622 114,097 7
8 {121} Joint facility - credit 12,152 12,148 12,152 8
9 (122) Joint faciily - debit 9
10 (501) Ratway operating revenues (Exclusive of transfers 10
from government authorities-lines 1-9) 16,929,321 14,123,528 16,929,321
11 (502) Railway operating revenues - transfers from 11
government authorities
12 {503} Railway operating revenues - amortization of 12
deferred transfers from government authorities
13 TOTAL RAILWAY OPERATING REVENUES (lines 10-12) 16,929,321 14,123,528 16,929,321 13
14 * {531) Railway operating expenses 12,631,816 11,015,853 12,631,816 14
15 * Net revenue from railway operations 4,297,505 3,107,675 4,297,508 %5
OTHER INCOME s
16 (506) Revenue from property used in other than carrier 16
aperations
17 {510) Miscellaneous rent income 17
18 (512} Separately operated properties - profit 18
19 {513} Dividend incoms {(cost method) 400 400 | 19
20 (514) Interest income 26,424 17,499 20
21 {516) Income from sinking and other funds 21
22 (517} Release of premiums on funded debt 22
23 (518} Reimbursements received under contracts and 23
agreemeris
24 {519) Miscellaneous income 91,651 31,842 24
Incorne from affiliated companies: 519
25 a. Dividends {equity method} 25
26 b. Equity in undistributed earnings (losses) 26
27 TOTAL OTHER INCOME ({lines 16-26) 118,475 49,741 27
28 TOTAL INCOME {lines 15, 27} 4,415,980 3,157,416 28
MISCELLANECQUS DEDUCTIONS FROM INCOME e
29 (534} Expenses of property used in other than carrier 120
operations
30 (544) Miscellaneous taxes 30
31 (545) Separately operated properties-Loss 31
32 (549) Maintenance of investment organization 32
33 (550) Income transferred under contracts and agreements 33
34 {561} Miscellanecus income charges 20,928 27,269 =] 34
35 {553) Uncolfectible accounts 35
35 TOTAL MISCELLANEOUS DEDUCTIONS 20,928 27,269 38
a7 Income availabie for fixed charges 4,395,062 3,130,147 IR R DSR4
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210. RESULTS OF OPERATIONS - Continued
(Dollars in Thousands)
Line | Cross jtem Amount for Amount for Line
Na. | Chagk (a) current year preceding year | No.
{D) {c)
FIXED CHARGES
(546) Interest on funded debt:
38 {a) Fixed interest not in defauit 93,108 123,524 | 38
3g (b} interes! in default 38
40 {547} interest on urfunded debt 40
44 {548) Amorization of discount on funded debt 2,819 2872 | 41
42 TOTAL FIXED CHARGES (lines 38 through 41) 95,027 126,396 | 42
43 Incaome after fixed charges {line 37 minus line 42) 4,299,126 3,003,751 { 43
OFHER DEDUCTIONS
(548) Interest on funded debt:
44 {c) Contingent interest 44
UNUSUAL OR INFREQUENT ITEMS
45 {555) Linusual or infrequent ems {debit) credit 45
46 Income {Loss) from continuing operations {before inc. taxes) 4,299,125 3,003,751 | 46
PROVISIONS FOR INCOME TAXES
(656} lncome taxes on ordinary income:
47 > {a) Federal income taxes 768,086 419,615 | 47
48 * {b) State income taxes 140,821 38,023 | 48
49 - {c) Other income taxes 49
50 * {557} Provisian for deferred taxes 776,782 578,970 |} 50
51 TOTAL PROVISION FOR INCOME TAXES {lines 47 through 52) 1,685,689 1,037,608 § 51
52 Income from continuing operations {ine 46 minus line 1) 2,613,436 1,966,143 | 52
DISCONTINUED OPERATIONS
53 (560) Income or loss from operations of discontinued segments {less applicable income 53
taxes of § )
54 {562} Gain or loss on disposal of discontinued segments (less applicable income taxes 54
of § )
655 Income before extraordinary items (lines 52 through 54) 2,613,436 1,966,143 | 656
EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES
56 (570) Extraordinary items (Net) 56
57 (590) Income taxes on extraordinary items 57
58 (591) Provision for deferred taxes - Extraoedinary items 58
59 TOTAL EXTRAORDINARY ITEMS (lines 55 through 58) 59
80 (592) Cumulative effect of changes in accounting principies (less applicable income 60
taxes of $ 3
69 * Net income {Loss) (lines 55 + 598 + 60) 2,613,436 1,966,143 | 61
RECONCILIATION OF NET RAILWAY OPERATING SNCOME {NROI)
62 * Net revenues from railway operations 4,207,505 3,107,675 | 62
63 *  }{5586) Income taxes on ordinary income (-} 908,907 457 638 | 63
64 * {557} Provision for deferred incoma taxes (-) 776,782 575,970 | 64
85 Income from lease of road and equipment {-) 12,848 12,272 ] 65
66 Rent for leased roads and equipment {+) 66
67 Net railway operating income (loss) 2,598,968 2,057,795 ] 67
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NOTES AND REMARKS FOR SCHEDULE 210 AND 220

THIS PAGE INTENTIONALLY LEFT BLANK

Railroad Annual Report R~1




Road Initials: BNSF Year 2010 - 19
220. RETAINED EARNINGS
{Dollars in Thousands)

1. Show below the items of retained earnings accounts of the respondent for the year, ciassified in accordance with the Uniforen System
of Accounts for Raiiroad Comganias,

2. All contra entries shoutd be shown in parentheses,

3. Show in lines 22 and 23 the amount of assigned Federal income tax consequences for accounts 606 and 616.

4. Segregate in column {c) all amounts appticable to the equity in undistributed earnings (losses) of affiliated companies based on the
equity method of accounting.

5. Line 3 {ine 7 if a debit balance), column {c), should agree with line 26, column (b), in Schedute 210. The total of columns (b) and (c),
lines 3 and 7, should agree with line 61, column (&) in Schedule 210.

6, include In column (b} only amounts applicable to retained eamnings exclusive of any amounts included in column (c).
Line | Cross ltem Retained Equity in Undistributed | Line :
No. | Check Earnings - Earnings {Losses) of | No.
Unappropriated Affiliated Companies
(@ {b) (c)
1 Balances at beginning of year 12,812,672 294,160 1
2 {601.5} Prior period adjusiments to beginning retained eamings 2
CREDITS
3 {602) Cradit balance transferred from income 2,697,765 15,671 3
4 {603} Appropriations released 4
5 (606) Other credits to retained earnings 696,679 5
5 TOTAL CREDITS 3,284,444 15671 F 6
DEBITS
7 (612) Debit balance transferced from income 7
8 {616) Other debits to retained eamings 16,070,961 2050821 8
9 {620} Appropriations for sinking and other funds <]
10 {621} Agpropriations for other purposes 10
11 {623) Dividends: Common stock 11
12 Preferred stock (1) 12
13 TOTAL DEBITS 16,670,961 295,082 | 13
14 Net increase {decrease) during year (Ling 6 minus line 13) {12,778,517) {(279.411)] 14
15 Balances at close of year {lines 1, 2, and 14) 36,155 14,743 F 15
16 Balances from fine 15 (c) 14,749 N/A 18
17 (798) Total unappropriated retained earnings and equity in 17
undistributed earnings {fosses) of affiliated companies
at end of year 60,904
18 {797) Total approprigted retained eamings: 18
19 Credits during year $0 N/A k]
20 Debits during year $0 20
21 Batance at close of year $0 2t
Amount of assigned Federal income tax consequences
22 Account 606 $0 22
23 Account 616 $0 23
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230, CAPITAL STOCK

ny
PARTI. CAPITAL STOCK °
{Dcllars in Thousands)
1 Clsclose in column (2) the particulars of the various issues of capital stock of the respondent, distinguishing separate issues of any general class, if different in any respect,
2 Presentin column (b} the par or stated value of each issus. If none, so state.
3 Disclose in columns (), (d), (e, and (f) the required informalion eenceming the number of shares authorized, issued, in treasury, and outstanding for the various issues.
4 For the purpases of this repor, capital stock 2nd ather securities are considered lo be nominally issued when certificates are signed and sealed and placed with the proper officer for sale and delivery or are
piedged or otherwise placed in some special fund of the respondent. They are considerad to be actually Issued when sold 1o a bona fide purchaser who holds them free from control by the respondent. Al
securities actualiy issued and not reacquired by or for the respondent are considered to be actually outstanding. If reacquirad by or for the respendent, and not cancealed or retired, they are considered to
ce nominally outstanding.
Number of Shares Book Vatue at End of Year
Ling Class of Stock Par Value Authorized Issued In Treasury Cutstanding Qutstanding In Treasury Line
No. (a) (b} © ) (e} (4] [CH {h} Na.
1 jCommon - BNSF 1,000 1,000 4,000 NONE 1,000 1 NONE 1
2 2
3 3
4 4
5 5
5 6
7 7
8 8
9 9
10 1,000 1,000 1,000 NONE 1,000 1 NONE 10
PART Il. SUMMARY OF CAPITAL STOCK CHANGES DURING YEAR
(Doliars in Thousands)
1 The purpose of this part is to disclose capital stack changes during the yaar.
2 Column (a) presents the items to be disclosed,
3 Coiumns {b), {d}, and (f} require disclosure of the number of shares of prefarred, common, and treasury stock applicable to the Rems in colurn (z).
4 Columns {e). (g}, and (g} require the disclosure of the book value of preferrad, cornmen, and treasury stock.
5 Disclose in column (h) the addilional pald-in capital reafized from changes in capital stock during the year.
6 Unusual circumstances arising from changes in capital stock shall be fully expiained in foolnctes to this schedule,
Preferred Stack Common Stock Treasury Stock Additicnal
Line Item Ng. of Shares $ Amount Ne. of Shares $ Amount No. of Shares $ Amount Capital § Line
No. (&) b) ©) (d) (e} i (g) (h) No.
11 |Balance at beginning of year NONE NONE 1,000 1 NONE NONE 5,330,942 | i1
12 Capital stack soid 12 éu
13 | Capital stock reacquired 13 {8
14 | Capital stock cancelled il =)
15 Write-off of February 12, 2010 balance (8.330,842) 15 i
16 Net coniribution from Berkshire Hathaway, Inc. 42918876 | 16 | ¥
17 Capital conlribution for Meteorcornm {MCC) 6711 17 g
18 Balance at close of year NONE NONE 1,000 i NONE NONE 42,919,647 | 18 %
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240, STATEMENT OF CASH FLOWS
{Dollars in Thousands)

Give the information as requested concerning the cash flows during the year. Either the direct or indirect method can be used. The direct
method shows as its principal components operating cash receipts and payments, such as cash recelved from customers and cash paid to
suppiiers and empioyees, the sum of which is net cash flow from operating activities. The indirect method staris with net income and adjusts it
for revenues and expense itemns that were not the result of operating cash transactions in the current period to reconcile it io net cash fiow from
operating activities If the direct method is used, complete lines 1 through 41, If the indirect method is used complete lines 10 through 41, Cash,
for the purpose of this scheduls, shalf include cash and cash equivalents which are short-term, highly liquid investments readily convertible to
¥nown amounts of cash and so near their maturity that they present insignificant risk of changas in value because of changes in interest rates.
Information about all investing and finance activities which do not directly affect cash shall be separately disclosed in footnotes to this schedule.
They shall clearly retate the cash {if any) and noncash aspects of transactions. Examples of noncash investing and transactions include
converting debt {o equity, acquiring assets by assuming directly related liabilities, such as purchasing a building by fncurring a morigage to the
sefler; obtaining an asset by entering into a capital lease; and exchanging noncash assets or liabilities for other noncash assets or liabilities.
Some transactions are pan cash and part noncash; only the cash portion shalé be reporied directly in the statement of cash flows. Refer to FAS

Staternent No. 95, Statement of Cash Flows, for further details.

CASH FLOWS FROM OPERATING ACTIVITIES

Line | Cross Descrption Current Year Previous Year ; Line
No. | Check (a} (b} (c) No.
1 Cash receivad from operating revenues 1
2 {ividends received from affiliates 2
3 Interest received 3
4 Cther income 4
5 Cash paid for operating expenses 5
6 Interest paid (net of amounts capitalized) 8
7 income taxes paid 7
8 Other - net B
9 NET CASH PROVIDED BY OPERATING ACTEVITIES (lines 1 through 8} 3
RECONCILIATION OF NET INCOME TO NET CASH PROVIDED BY OPERATING ACTIVITIES
Line | Cross Description Current Year | Previous Year | Line
No. | Check (@) {b) {c) No.
10 Income from continuing operations 2,613,436 1,966,143 10
ADJUSTMENTS TO RECONCHLE INCOME FROM CONTINUING OPERATIONS TO NET CASH PROVIDED BY OPERATING ACTIVITIES
Line | Cross Description Current Year Previous Year | Line
Na. | Check {a) b) (c) No.
11 Loss (gain) on sale or disposal of tangible property and investments {84,199) (22,755 11
12 Depreciation and amortization expenses 1,732,895 1,562,041 12
13 Net increase {decrease) in provision for Deferred Income Taxes 776,782 579,970 13
14 Net decrease {increase) in undistributed earnings {fosses) of affiliales 15,871 9,497 14
15 Decrease (increase) in accounts receivable {227,080), 70,306 15
16 Decrease (increase} in material and supplias and other current assets (46,541) {143,871)] 16
17 Increase (decrease} in current liabilities other than debt 351,901 (244.490)' 17
18 Increase {decrease) in other - net {507,797} (347.688)] 1B
19 Net cash provided from continuing operations (lines 10 through 18} 4,625,118 3,429,163 19
20 Add {Subltract) cash generated (paid} by reason of discontinued 20

operations and exiraordinary items
21 NET CASH PROVIDED FROM OPERATING ACTIVITIES (lines 19 and 20) 4,625,118 34291531 21
CASH FLOWS FROM INVESTING ACTIVITIES
Line | Cross Description Current Year Previous Year | Line
No. | Check (a) (b) (c) No.
22 Proceeds from sale of property 84,198 22,755 ¢ 22
23 Capital expenditures (2,427,498 (2,371,218)] 23
24 Net change in temporary cash investments not qualifying as cash 24
equivaients

25 Proceeds from sale/repayment of investment and advances 25
26 Purchase price of long-term investment and advances 26
27 Net decrease (increase) in sinking and other special funds 27
28 Other - net (698,175) (220,197 28
29 NET CASH USED IN INVESTING ACTIVITIES (lines 22 through 28) (3,041,474} (2,568,660} 29

{Confinued on next page)
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240. STATEMENT OF CASH FLOWS (Concluded)
(Dollars in Thousands)

CASH FLOWS FROM FINANCING ACTIVITIES

Line | Cross Description Current Year Pravious Year | Line
No. §Chack (a) (b) {c) No.
30 Proceeds from issuance of long-term debt 74,912 30
31 Principal payments of long-term debt {223,024) {228,355)8 31
iz Proceads from issuance of capital stock 32
33 Purchase price of acquiring reasury stock 33
34 Cash dividends paid 34
35 Other - net {1,370,564) {895,988 35
36 NET CASH FROM FINANCING ACTIVITIES (lines 30 through 35) (1,593,588) {1,049431) 36
37 NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 37
{lines 21, 29, and 36) (9,944) (188,838)
38 Cash and cash equivalents at beginning of the year 20,134 208,072 38
39 CASH AND CASH EQUIVALENTS AT END OF THE YEAR (lines 37 & 38) 10,190 20,134 39
Footnotes to Schadule
Cash paid durirg the year for:
40 jinterest (net of amount capitalized) * 118,538 113,204 40
41 !Income taxes (net) * 737,490 626,498 § 41

* Only applies if indirect method is adopted

NOTES AND REMARKS
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245. WORKING CAPITAL
{Dollars in Thousands)
1 This schedule should inciude onty data pertaining {o railway transportation services.
2 Carry out calculations of lines 9, 10, 20, and 21 to the nearast whole number.
Line ltem Source Amount Line
Ma. (a) (b} No.
CURRENT OPERATING ASSETS
1 {interline and other balances (705) Sched. 260, line 5, col. b 108,861 1
2 |Customers {706) Sched. 20¢, line 6, col. b 664,123 2
3 |Other (707) Note A 88,912 3
4 JTOTAL CURRENT OPERATING ASSETS Lines1+2+3 8618963 4
OPERATING REVENUE
5 [Railway operating revenue Sched. 219, tine 13, col. b 18,829,321 5
6 |Rent income Note B 137844 ] ©
7 |TOTAL OPERATING REVENUES Lings5+8 7,067,165 | 7
8 |Average daily operating revenues Line 7 + 360 days 47,408 § B
9 |Days of aperating revenue in current 9
operating assets Line 4 +line 8 18
10 |Revenue deiay days plus buffer Line 9 + 15 days 33] 10
CURRENT OPERATING LIABILITIES
11 ]Intedine and other balances (752) Sched. 200, line 31, col. b 56,317 | 11
12 JAudited accounts and wagas payable {753) Sched. 200, line 32, col. b 200455 | 12
13 |Accounts payable - other (754} Sched, 200, line 33, col. b 225845 | 13
14 |Other taxes accrued (761.5) {Note A 228,401 | 14
15 |TOTAL CURRENT OPERATING LIABILITIES Sum of lines 11 through 14 714,020 F 15
OPERATING EXPENSES
16 |Railway operating expenses Sched, 210, line 14, col. b 12,631,856 | 16
17 |Depreciation Sched 410, lines 136, 137, 136, 213, 232, 317, col. bk 1,732,895 | 17
18 |Cash related operating expenses Line 16 + line 6 - line 17 11,036,765 | 18
18 |Average daily expenditures Line 18 + 360 days 30,658 | 19
20 |Days of operating expenses in current 20
operating liabilities Line 15 + line 19 23
21 |Days of working capital required Line 10 - line 20 (Note C) 10 | 21
22 |Cash working capitai required Line 21 x fine 19 306,580 | 22
23 |Cash and temporary cash balance Sched. 200, line 1 + line 2, col. b 10,190 § 23
24 |Cash working capitai allowed Lesser of line 22 or fing 23 10,190 § 24
MATERIALS AND SUPPLIES
25 |Total materials and supglies (712} Sched. 200, line 12, col. b 652,603 | 25
26 |Scrap and obsoclete material inclzded in account 712 {Note A 26
27 [Materals and supphles helg for common carrier 27
puTpOSEs Line 25 - line 26 652,503
28 |TOTAL WORKING CAPITAL Line 24 + line 27 662,603 | 28
INOTES:
{A) Use common carrier portion only. Common carrier refers to railway fransporiation service
{8} Rentincome is the sum of Schedule 410, columa b, lines 121, 122, 123, 127, 128, 129, 133, 134, 135, 208, 210, 212, 227, 229, 231, 312, 314,
and 316. Rent income is added to railway operating revenues to produce total revenues. Rent income is also added to total operating
expenses to exclude the rent revenue items from operating expense.
{C) If result is negative, use zero.
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GENERAL INSTRUCTIONS CONCERNING RETURNS IN SCHEDULES 310, 310A

1. Schedule 310 should give particulars of stocks, bonds, othar sequred obligations, unsecured notes, and investment advances of affiliated
companies held by respondent at close of year. Also, disclose the investments made, disposed of, and written down during the year
ant the agplicable dividends and interest credited to income as a resuit of those investments. They should exclude securities issued or
assumed by respondent. For definition of affiliated companias, see the wles governing Account No. 721 “invesiments and Advances;
Afiiliated Companies", in the Uniform System os Accounts for Railroad Companies.

2. List the invastments in the following order and show a total for each group and each ciass of investments by accounts in numesical orger:

(A} Stocks
{1) Carriers-active
{2) Carriers-inactive
(3) Noncarriers-active
(4) Noncarriers-inactive

(B} Bonds (including US government bonds)
) Other secured obligations

(D) tinsecured notes

{E) Investment advances

3. The subclassification of classes (B}, (C}, (D), and (E} should ba the same as that provided for class {A).

4, The kinds of industry represented by respondent's investments in the securities of other companies should be shown by symbot opposite the
the names of tha issuing corporations, the symbois and industial classifications to be as follows:

Symbol Kind of Industry

1 Agriculture, forestry, and fisheries

n Mining

11 Constuction

v Manufacuring

v Wholesale and retail trade

VI Fénance, insurance, and reai estate

VI Transportation, communications, and other public utilities
VIl Services

X Government

X Al ather

5. By caniers, as he krm is used here, is meant companies owning or operating railroads, facilities auxiliary therete such as bridgss, farries,
union deposts, and other terminal facilities, sleeping cars, parlor cars, dining cars, freight cars, express service and faciities, eleclric
raitways, highway moter vehicles, steamboats and other marine transportation equipment, pipe lines (other than those for fransportation
of water), and other instrumentalities devoted to the transpartation of parsons or property for hire. Telagraph and teiephone companies
are not meant to be includod.

6. Noncarrier companies should, for the purgose of these schedules, indude telaphone companias, telegraph companies, mining companies,
manufacturing companies, hotel companies, etc. Purely "holding companies” are to be classed as noncarrier companies, even though the
securifies held by such companies ave largely or entirely those issued or assumed by carriers.

7. By an active corporation Is meant one which maintains an organization for operating property or administering its financial affairs. An
inactive corporation is one which has been practically absorbed in a controlling corporation and which neithar operates property nor

administers its financial affairs. 1 it maintains an organization it doss so only for the purpose of complying with Jegal requirements and
maintaining Etle to propariy or franchises.

8. Combina, in ane amount, investments in which the originat cost or present equity in total assets is less than $10,800.
9. fnclude Invastments In unincorporated entitles such as lessee organizations. Exclude amounts nommally settled on a current basis.
10. Do not include fhe value of securities issued or assumed by respondent.

11. For afféiates which do not report to the Surface Transportation Board and are jeintly owned, disclose in footneies the name and extent of
control of the other controlling entities.
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES
{Dollars in Thousands)

1. Give particulars of investments in stocks, bonds, other secured obligations, unsecured notes, and investment advances of companies affliated

with respondent from accounts 715 (sinking funds), 716 {capital funds), 721 {investments and advances affiliated companies), and 717 (other funds).

2. Entries in this schedule should be made in accordance with the definitions and genesal instructions given on page 25, classifying the
investments by means of letters, figures, and symbels in columns (a), {b} and ().

3. Indicate by means of an arbitrary mark in column {d) the obligation i support of which any security is pledged, morigaged, or atherwise
encumbered. Give names and other important particulars of such objigations in fostnotes.

4. Give tolals for each class and for each subclass and a grand tota for each acceunt.
5, Entries in column (d) should show date of maturity of bonds and other evidence of indebtedness. In case obligations of the same designation

mature sesialty, the date in column {¢) may be reporied as "Serially to . Abbreviations in common use in standard financial
publications may be used to conserve space.

Linej Account Class Kind of Name of lssuing Company and alsc lien reference, if any Extent of Line
MNo. No. Na. Industry {include rate for preferred stocks and bonds) Control No.
{a) (t) (€} (4) (&)
1 721 At Vil Alameda Belt Line Comman 50.00f 1
2 Vil Belt Railway Company of Chicago, The Common 16.67] 2
3 Vil Central California Traction Company Common 33.33] 3
4 Vil Cendral Gatifornia Traction Company Preferrad 33.33] 4
5 Vi Houston Belt & Terminal Railway Company Common 50.00] 5
[ VI Kansas City Terminal Railway Company Common 2500 6
7 Vit Longview Switching Company Common 50.00{ 7
B Vil MT Properties inc. Common 4330 8
2] VIl Dakland Terminal Raitway Common 50001 9
10 Vil Paducah & lllinpis Railroad Company Common 33.34] 10
11 Vi Portland Terminal Railroad Company Common 40.00f 11
12 Vi 5t. Joseph Terminal Railroad Company Common 50.00] t2
13 VH Sunset Railway Company Common 50.00] 13
14 Vii Terminal Rairoad Association of 5t Louis Common 14,29} 14
5 Vil Texas City Terminal Raliway Company Common 33,301 15
18 VI TTX Company Common 17.30} 18
7 Vi Wichita Union Terminat Railway Company Commaon 66.67¢ 17
18 Total Class A-1 18
19 19
20 721 A3 X Meteorcomm, LLC 25.00] 20
21 X PTC 220, LLC 25.00] 24
22 Vil Railmarketplace.com, inc. Preferred 18.85] 22
23 Totai Class A-3 23
24 24
25 798 D-3 X Burlington Northetn Santa Fe, LLC - BNSF Railway's parent company 25
26 Total Class D-3 26
27 27
28 2B
29 25
0 3¢
31 3
32 32
33 33
34 34
35 a5
36 36
ar 3v
38 38
39 39
40 40
H H
42 42
43 43
44 44
45 45
46 46
47 A7
48 48
49 49
50 50
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310, INVESTMENTS AND ADVANCES AFFILIATED COMPARNIES - {Continued)
{Dollars in Thousands)
6. If any of the companies included in this schedule are congrolled by respondent, the percent of controi should be shown in column (e), In case
any company listed is eontrofled other than through actual ownership of securities, give particulars in a footnote. In case of joint control, give names
of ather parties and particulars of control.
7. If any advances reporied are pledged, give pasticulars in a footnote.
8. Investments In companies in which neither the original cost or presest equity in total assets are iess than $10,000 may be combined in one figure.
9. Also include investments in unincorporated entities such as lessee organizations (exclusive of amounts nominally settled on a current basis).
10. This schedule shoutd not include securities issued or assumed by respondent.
11. For affitiates which do not report te the Surface Transporiation Board and are jointly owned, give names and extent of contro! by other entities
by footnotes,
Investments and Advances
Deductions (if Dividends or
Ling Opening Additions other than sale, Closing Disposed of Adjustments interest credited | Line
No. Balance explain} Balance profit {loss) Account 721.5 to income No.
® (@ _h {i) ) K 0!
1 914 2124 3038 1
2 520 14,380 14,800 2
3 1,548 1,548 3
4 264 264 4
5 2] 5,197 5,208 5
[i] 163 163 G
7 2 2 7
8 365 355 <]
9 113 1,036 1,149 9
10 3 3 10
11 1,368 1,368 11
12 325 325 12
13 54 54 13
14 14
15 1,408 24,816 26,221 158
16 15,961 15,861 16
17 46 46 i7
18 23,050 47,553 - 70,603 18
19 19
20 - 9,000 5,000 20
M - 8,379 8,379 21
22 - - 22
23 - 17,379 - 17,379 23
24 24
25 948 030 2,045,850 {675,271) 2,318,600 [* 25
26 948,030 2,045,850 {675,271} 2,318,609 }* 28
27 27
28 28
20 20
30 30
31 31
32 32
33 33
34 34
35 35
38 36
37 37
38 38
39 39
40 40
41 41
42 42
43 43
44 44
45 45
46 46
47 a7
48 48
49 48
50 50
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES - {Continued)

(Do#ars in Thousands)

Line| Account | Class Kind of Name of lssuing Company and also lien reference, if any Extent of Line
No. No. No. Industry {(inchede rate for preferred stocks and bonds) Control No.
(a) (b) (c) (d) (e)
1 721 E-1 Vi Alamedz Belt Line 1
2 VI Central California Traction Company 2
3 Vi Houston Belt & Terminal Raitway Company 3
4 Vil iKansas Gity ferminal Railway Gompany 4
5 VI Longview Switching Company 5
6 VIl MT Properles inc. &
7 VIl |Paducah & Hlinois Railroad Company 7
[y VIl IPort Terminal Railroad Association 8
g Wil 5t Joseph Terminal Railroad Company 9
10 Wil Sunse! Raitway Company 0
11 Vi Terminai Railroad Association of St, Louis 11
12 Vi Texas City Terminal Railway Company 12
13 VI Wichita Terminat Association 13
14 Vil Wichita Union Terminal Railway Company 14
45 Taotal Class E-1 16
16 16
17 721 E-3 X Kinder Morgan Energy Partners L. P. 0.501 17
18 X Meteotcomm, LL.C 18
19 X Montauk Synfuels LLC 50.00) 19
20 £ PIC 220, LLC 20
21 Total Class E-3 X 21
22 22
23 721 Equily Earning {Loss} - Schedula 3104 23
24 24
25 Grand Total Aceount 721 25
26 26
27 27
28 28
20 28
30 30
a1 a1
32 32
13 33
34 34
35 35
38 38
37 a7
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES - (Concluded)
{Dollars in Thousands)
investments and Advances
Deductions {if Dividends or
Line Opening Additions other than sale, Closing Disposed of Adjustments interest credited [Line
No. Balance expiain) Balance profit (loss) Accournt 721.5 ta income No.
{a) (h) 0] 1] (k} 0]
1 530 1500) 1
2 1,494 1,494 z
3 24773 3,417 28,190 3
4 8,882 §,982 4
5 63 83 &
5 —_ (389) 365 &
7 575 575 7
8 1,100 1,100 8
9 191 191 1)
10 845 845 10
11 11
12 30 30 12
13 4 4 i3
14 844 844 14
15 38,032 3417 - 41,449 15
16 18
17 4,500 2,393 6,893 17
18 4900 4,900 18
19 18
20 20
21 4,500 7,293 - 11,793 21
22 22
23 279,325 11,310 {6,968) 283647 23
24 24
75 1,207 937 7 132,602 [682,259) 2,743,480 |- 25
26 26
27 27
23 28
29 29
30 30
31 31
3z 32
33 33
34 34
35 35
36 36
37 37

* Includes $2,318,609K intercompany note receivable from Burlington Northern Santa Fe, LLC classified as equity in acceedance with
GAAP and the BNSF Rallway 10K
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310, NOTES AND REMARKS

ALAMEDA BELT LINE
BNSF Raiway Company
Union Pacific Raitrozxt Company

BELT RAILWAY COMPANY OF CHICAGO, THE
CSX Transportation, Inc.
Norfoik Southern Company
BNSF Railway Company
Grand Trunk Western Rallroad Iifinois Centra Railroad Company
Soc Line Railroad Company
Union Pacific Railroad Company

5,188 shares are held by U.5. Bank, N.A., Trustee, as collateral under the BN1 Consolidated
Mortgage.

CENTRAL CALIFORNIA TRACTION COMPANY
Union Pacific Railroad Company
BNSF Raéiway Company

HOUSTON BELT & TERMINAL RAILWAY COMPANY
BNSF Ratiway Company
Union Pacific Raitroad Company

121 shares are held by U.S., Bank, N.A,, Trustee, as collateral under the BN| Consolidated
Mortgags.

KANSAS CITY TERMINAL RAILWAY COMPANY
Union Pacific Rallroad Company
BNSF Railway Company
Kansas City Southemn Railway Company
lowa & Missouri Railway Company
Norfolk Southern Rallway Company

5,485 shares are held by UMB of Kansas City, Missouri, Trustee, under Stock Trust Agreement dated
June 12, 1909, and b shares are held by U.S. Bank, N.A., Trustes, as collateral under the BM|
Consolidated Mortgage.

LONGVIEW SWITCHING COMPANY
BNSF Railway Company
Linicn Pacific Railroad Company

Meteorcormm, LLC
BNSF Communications, tnc. {BNSF Railway Company)
Ekanet, Inc. (Union Pacific Rakiroad Company)
CSX Transportation, Inc.
NS Specirusmn Corporation {Norfolk Southern Company}

MT PROPERTIES INC.
BNSF Railway Company
Unien Pacific Rallroac Company
Soo Line Railroad Company

30,498 shares are subject to the liens of the BNI Consolidated Morgage and the NP Genera
Lien Morigage and held as collateral by L1.S. Bank, N.A., Trustee, of the BNI Consolidated
Mortgage and Citibank, N.A., Trustee under the NP General Lien Morigage.

% Ownershig

50.00
50.00
106.00

25.00
25.00
16.67
16.67
8.33
8.33
100.00

66.67
33.33
100.00

50.00
50.00
100.00

41.67
2500
16.67
§.33
8.33
100,00

50.00
50.0C
100.00

25.00
2500
25.00
25.00
100,00

43.30
42,09
14.81
£00.00
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310. NOTES AND REMARKS
% Ownership
9 OAKLAND TERMINAL RAILWAY
BNSF Railway Company 50.00
Union Pacific Raflroad Company 50.00
100,00
10 PADUCAH & ILLINOIS RAILROAD COMPANY
BNSF Railway Company 33,34
Paducah & Louisville Raifroad Company 33.33
Canadian National Railroad Company 33,33
100,00
33 1/3 shares are held by U.S. Bank, N.A,, Trustea, as collateral under the BNI Consolidated
Mortgage.
11 PORTLAND TERMINAL RAH ROAD COMPANY
Union Pacific Railroad Company 60.00
BNSF Railway Company 40.00
100.00
12 PTCZ220,LLC
BNSF Communications, inc. (BNSF Railway Company} 25.00
Ekanet, Inc. {Union Pacific Railroad Comgany) 25.00
CSX Transportation, Inc. 25.00
NS Spectrum Corporation (Norfolk Southern Company) 25.00
100.00
13 ST JOSEPH TERMINAL RAILROAD COMPANY I
BNSF Raliway Company 50.00 |
Union Pacific Railroad Company 50.00 |
100.06 |
14 SUNSET RAILWAY COMPANY !
BNSF Railway Company 50.00
Union Pacific Railroad Company 50.00
100,00
15  TERMINAL RAILROAD ASSOCIATION OF ST. LOUIS
Missouri Pacific Railroad Company 28.57
CSX Transportation, Inc. 14.28
inois Centrat Railroad Company 14.29
BNSF Railway Company 14.2%
St. Louis Southwestemn Rallway Company 14.29
Norfolk Southern Railway Company 14.28
100.00
2,058 shares are held by U.5, Bank, N.A., Trustee, as collateral under the BNI Consolidated
Mortgage.
16 TEXAS CITY TERMINAL RASLWAY COMPANY
Linfon Pacific Railroad Company 66,80
BNSF Railway Company 33.30
Texas City Terminat Railway Cospany 0.10
100.00
17 TTX COMPANY
Union Pacific Railroad Company 36.79
CSX Transportation, inc. 19.65
Norfolik Southern Railway Company 19.65
BNSF Railway Company 17.30
Canadian National Railway Company 3.14
Canadian Pacific Limited 1.57
Guilford Rail System 0.63
Kansas City Southernt Railway Company 0.63
FXE Railroad 0.64
100.00
250 voting shares are held by TTX Company.
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310, NOTES AND REMARKS
% Ownership
18 WICHITA UNION TERMINAL RAILWAY COMPANY
BMNSF Railway Company 56.67
Union Pagific Railroad Company 33.33
100.00
18 RAILMARKETPLACE.COM, INC.
BNSF Railway Company 18.85
Canadian National Railway Company 18.85
Canadian Pacific Railway Company 18,85
(5X Transportation, Inc. 18.85
Union Pacific Raitroad Company 18.85
GE Information Services, Inc, 5.75
100.00
20 MONTAUK SYNFUELS, LLC
BNSF Railway Company 50.00
Montauk Energy Capital, Inc. 50.00
100.00
21 KINDER MORGAN ENERGY PARTNERS L.P.
BNSF Railway Company .50
Various 99.50
100.00
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310A. INVESTMENTS [N COMMON STOCK OF AFFILIATED COMPANIES
{Dcliars In Thousands}

Undistributed Eamings From Certain Investments in Affiliated Companies

1. Report below the: details of all investmeants in common stock inciuded in Account 721, Investments and Advances Affiliated Companies.

2. Enter in column {c) the amount necessary to retroactively adjust those investments. {See instruction 5-2, Unifarm System of Accounts).

3. Enter in column (d) the share of undistributed eamings (ie., dividends) or losses.

4. Enter in column (&) the amortization for the year of the excess of cast over equity in et assets (equity over cost) at date of acquisition,

8. For definitions of carrier and noncarrier, see general instructions.

Adjustment for
Equity in un- investments dis-
Balance at Adjustments for distributed posed of or Balance
Line Name of issuing company and description of security held beginning investments earnings (losses) Amaortization written down at close Line
No. of year equity method during year during year during year of year No.
(a) (b) © {d) (e} 0 @
Carriers: (Llst specifics for each company)

1 |Alameda Belt Line {2,536) 245 (22813 1

2 _|Central California Traction Company (2.984) (2,884) 2

3 _[Houston Belt & Terminal Railway Company (8,781) (2,479} (11,260)f 3

4 Kansas City Terminal Railway Company (4,862} {i35) 203 (4,794)] 4

5 |tongview Switching Company (B3} (83)] 5

6 |[MT Properties Inc. 1,437 86 1523] 6

7 |Qakland Terminal Rajlway {1,148) {122) (1270} 7

8 [Paducah & lllincis Railroad Company (24} (24)} 8

9 |Portland Terminal Railroad Comgany (810) (810)] ¢
10 _|St. Joseph Terminal Railroad Company (366) (3663 10
11 |Sunset Railway Company 61 (28) 33 1
12 {Texas City Terminal Railway Carmpany 11,648 {221) 1,307 12,824 | 12
13 |TTX Company 288,394 1,973 11,695 302,082} 13
14_[Wichita Unjon Terminal Railway Company (641) 641)] 14
15 15
16 16
17 17
18 TOTAL CARRIERS 279,325 1,617 10,997 291,939 | 18
19 19
20 20

Noncarriers: (List specifics for each company)
21 [Meteorcomm, LLC {1.278) (6.988) {8.264)] 21
22 |PTC 230, LLC (28) {28)] 22
23 TOTAL NONCARRIERS {1,304) (8,988) {8.202)] 23
24 24
75 25
26 TOTAL INVESTMENTS IN COMMON STOCK 279,325 1,817 9,693 (6,288) 283,647 | 26
Nete: Column {(d} reflects equity in undistributed eamnings {losses) during the year net of approximately $8M dividends received for Texas City Terminal Railway Company

oe
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 330

Give particulars of balances at the beginning and close of the year and of all changes during the year in Account No. 731, Road and Equipment
Property” and Account No. 732, “Improvesnents on Leased Property” classified by primary accounts in accordance with the Uniform System

of Accounts for Rallroad Companies. The balances, by primary accounts, shouid, insofar as known, be stated in column (b) and all changes
made during the year should be analyzed in columns (c) 1o (f), inclusive. Column (g} should be the net of the amounts in columns (c) thraugh
(f. Column {h) is the aggregate of columns (b) through (f), inclusive. Grand totals of columns (b} and {h) shouid equal the sum of Accounts
731 and 732 for the respective periods; If not, a full explanation should be made in a footnote.

In column (c), show dishbursements made for the specific purpose of purchasing, constructing, and equipping new lines, and for the extension
of old lines, as provided for in Instruction 2-1, :Items to be charged” in the Uniform System of Accounts for Railroad Companies for such
fterns.

in column (d}, show the cost of a railway or portion thereof, acquired as an operating entity or system by purchase, marger, consolidation,
reorganization, receivership sale or transfer, or otherwise,

Calumns {c} and {e} should include all entries covering expenditures for additions and betierments, as defined, whether or not replacing
other property.

All credits representing property sold, abandoned, or otherwise retires should be shown in column {f}.

Both the debit and credit invoived in each transfer, adjustment, or clearance, between road and equipment accounts, should be inciuded in the
column in which the item was initially included. Also, the transfer of prior years' debits or credits from investment in road and equipment to
oparating expenses or other accounts, or vice versa, should be included in the column appilicable to current items of like nature. Each such
transfer, adjustment, or clearance should be fully explained when in excess of $100,000.

If during the year an individual charge of $100,000 or more was made to Account No. 2, "Land for Transportation Purposes,” state the cost,
location, arez, and other details which will identify the property in a footnole.

Report on line 29, amounts not included in the primary road accounts. The ftems reported should be briefly identified and explained under
Notes and Remarks," below. Amounts should be reported on this line only under special circumstances, usually after permission is
obtained from the Board for exceptions to prescribed accounting. Reference to such autherity should be made when explaining the amounts
reported. Respondents must not make arbitrary changes fo the printed stub or column headings without specific autherity from the Board.

If during the year a segment of transportation property was acquired, state in a footnote the name of the vendor, the mileage acquired, and
the date of acquisition, giving location and cost of the property to the respondent. Also furnish a statement of the amount included in
each prisnary account representing such property acquired, referring to the column or columns in which the entries appear.

tf an amount of tess than $5,000 is used as the minimum for additions and betterments to property investment accournts as provided for in
Instruction 2-2 of the Uniform System of Accounts for Raflroad Companies, state the amount used in a footnote.

NOTES AND REMARKS
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330. ROAD PROPERTY AND EQUIPMENT AND IMPROVEMENTS TO LEASED PROPERTY AND EQUIPMENT
{Dollars in Thousands)
Expenditures during Expenditures during
Bafance at the year for original the year for purchase
Line | Cross Beginning road & equipment of existing lines, Line
No. No. Account of year & road extensions reorganizalions, elc. No.
{a) () {c) (d)
1 2} (2) Land for ransportation purposes 1,793,861 4,034,198§ 1
2 3f (3) Grading 2,503,248 7,712,6891 2
3 41 {4) Olher ght-of-way expendilures 40,743 {5.8449 3
4 5] {5) Tunnelsand subways 106,179 403,0051 4
& 6| {6) Bridges, frestles and culverls 2,442,972 867,067 &
6 7{ (7} FElevated structures 6
7 8 (8) Ties 5,031,809 (883,369 7
8 9] {9) Rail and olher track material 11,191,408 (3,252,738} 8
B 111 (1) Ballast 4,075,627 {1,324,468% 9
10 13] {13) Fences, snowsheds and signs 79,454 12,733 10
11 16| {18) Station and office buildings 661,340 (329,628% 11
12 17| (17} Roadway bulldings 45,523 (24,3974 12
13 18} (18) Water stalions 5,783 (4,070 13
14 181 (19) Fueil stations 386,977 (102,272§ 4
156 20} {20) Shops and enginehouses 654,492 (176,120} 16
16 22| {22) Slorage warehpuses 16
17 23{ {23) wharvesand gocks 14,078 600 ) 17
18 24} (24} Coal and ore wharves 12,252 2590008 18
19 25} (25} TOFC/SOFC terminals 1,244,246 {340,052% 19
20 26! (28) Communications systems 946,963 (416,161 20
Z1 27| {27) Signals and intedockars 2,625,754 (1.739,0621 21
22 28] (29} Power planis 3,113 {1,345 22
23 31} (31} Power transmission systems 32,855 (6,441} 23
24 35] (35) Miscellaneous structures 34,782 (3,278 24
25 37| {37) Roadway machinss 522,834 {168,869) 26
26 39 {38) Public improvemenis - cansiniction 531,766 {11,085% 26
27 44| (44} Shop machinery 227.664 (72,042} 27
28 45F (45} Power piant machinery 3,428 (3,286 28
28 Olher leaseftentals 29
30 TOTAL EXPENDITURES FOR ROAD 35,216,361 4,138,346 30
34 52| {52) locomolives 5,411,895 (2,684,821) 31
32 53| (53} Freighl train cars 1,645,768 {675,630 32
33 54 (54) Passenger Irain cars 33
34 58 (55} Highway revenue equipmert 15,154 (11,732)F 34
a5 56| (58) Floading equipment 35
36 57| (67) Work equipment 248,059 (16,071 36
a7 58] {sB) Miscellaneous eguipment 384,582 (341,806§ 37
38 58| {59) Computer systems & ward pracessing equipment 664,209 08,2511 38
39 TOTAL EXPENDITURES FOR EQUIPMENT 8,380,757 {2,821,008% 39
40 78{ (76) Interest during construction 40
41 80} (80} Oiher elements of investment 41
42 9Gf (90) Construction work in progress 505,88% (5,6079 42
43 GRAND TOTAL 44,193,807 1,31,731] 43

Note: Amounis in Column (d) represents the purchase accounting fair vaiuation of assets net of the accumuiated depreciation wrils-off due to

acquisition of BNSF by Berkshire Hathaway.

Dus to a change in melhodology for equipment awaiting financing, Column {b) Batance at Beginning of Year was reslaled by $715,535K on

lines 31 and 32 for locomotives and freight frain cars. Colums (@) Expenditures for additions during the year would have been $3,601,442K without

{he testalement,
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330. ROAD PROPERTY AND EQUIPMENT AND IMPROVEMENTS TO LEASED PROPERTY AND EQUIPMENT - (Continuad)
{Dollars in Thousands)
tine | Cross Expenditures for additions Cradi's for propedy retired Nel changes Balance al Line
No. No. during the year during the year during the year close of year Nao.
{e) {f} {g) {h)
1 2 76,610 5,418 4,105,390 5,889,261 1
2 3 126,306 11,758 7,829,147 10,332,385] 2
3 4 (277) 934 (7,055 33688 3
4 5 153 197 403,861 513,040 4
5 6, 119,750 18,667 968,140 34111121 5
6 7 G
7 8 378,740 188,206 (692,835 43300741 7
8 9| 652,968 147,438 (2,747,208 84442008 8
9 11 347,075 170,814 (1,148,207 29274201 9
10 13 3,114 425 15422 94,8764 0
11 16 BI77 2,036 {324,887 336,462 ) 11
i2 17] 4075 (126) {20,198 253271 t2
13 18 1,556 {2,623 32801 13
14 19 24,750 921 {78,443 02,5341 14
15 20 13,167 1,272 (164,225 490,267 15
16 22 16
17 23 1,181 1,781 158581 17
18 24 2,590 14,8421 18
9 25 31,208 19 {308,865 9353611 19
20 26! (1,503) {13,280 (404,375 542,588) 20
21 27 226,691 (16,846 (1,498,525 1,129,229 21
22 29] (1,345 1,768 ] 22
23 31 1,398 38 {5,081 27,774 23
24 35 {144) 64 (3476 31,306] 24
25 37 45,882 §,592 {161,479 361,455% 26
28 39 27 966 6,758 4,322 5410858 F 26
27 f-‘ﬂ 10,303 88 (61,737 $65,9271 27
28 4 34 {3,320 109] 28
28 29
30 2,009,933 534,408 5,703,871 40,920,232] 30
a1 52, 561,507 64,730 (2,188,044 3,223,851 3
32 53 116,276 48,013 {807,567 1,038,201] 32
33 ﬁdh 33
34 55 {11,732 3,422F 3a
35 56 35
36 57 10,466 1,406 {7,010 242,049 36
37 58 74,205 89,253 {336,763 57819 37
38 59 87,676 49,766 947,161 1,611,601 38
38 850,220 233,167 {2,203,955 5,176,802 § 39
40 76, 40
41 B0, 41
42 90, 61,301) (66,908 526,981 f 42
43 2,888,852 767,575 3,433,008 47,626.0151 43
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332. DEPRECIATION BASE AND RATES - ROAD AND EQUIPMENT OWNED AND LEASED FROM GTHERS
(Dollars in Thousands}

1. Show in columns {b} and {e), for each primary accounl, fie dapreciation base used to compute depreciation chargas for the monih of January,
and in columns {c) and (f}, the deprecialion charges for the month of December. In columns (d) and {g) show the compaosile rates used in compuling
deprecialion charges for December, and on lines 30 and 39 of these columns show the composite percentage for all road and equipmend accounis,
respeclivety, ascerlained by applying the primary account composite rates 1o the depreciation base used in computing the chargas for December, and
dividing that tolal by the total depreciation bass for the same month. The depraciation base should aol include cost of equipment used, but Aot
awned, when fhe rants are included in rent for equipment and acegunt nos. 31-22-00, 31-23-00, 31-25-00, 31-21-00, 36-21-00, 35-23-00, 35-22-00,
and 35-25-00. I£ should inciude cost of aquipment owned and leased to others when the rents therefrom are included in the rent for equipmen,
laccounts nos. 32-21-00, 32-22-00, 32-23-00, 32-25-00, 36-21-00, 36-22-00, 36-23-00, and 36-25-00,, inclusive. Composite rates used should
he those prescribed or authorized by the Board, except that where the use of component rates has been autharized, the composile rates to be
shown for the respeclive primary accounts should be recomputed from the December chasges developed by the use of the authorizad rates. If any
changes in rates were effective during the year, give pariculars in a footnote,

2. Al leased property may be combined and one composite rate computed for each primary account, or a separate schedule may be included for
each such property,

3. Shaw in columns (&), {f), and {g) dala applicabie 1o lessor properly, when the rent therefore is included in accounis nos. 31-11-00, 31-12-00,
31-13-00, 31-21-00, 31-22-00, and 31-23-00, inclusive.

4. if depreciation accruals have been discontinued for any account, the depreciation base should be reported, nevertheiess, in support of
depreciation reserves. Autherily for discontinuance of accruals should be shown in a footnote, indicating lhe effected account(s}.

5. Disclosures in the respective sections of this schedule may be omitted if either tota) road leased from oihers or lotal equipment leased from
others represents less than 5% of 10lal road owned or fotal equipment owned, respectively.

OWNED AND USED 1.EASED FROM OTHERS
Depreciation Base Annual Depreciation Base Annual
composite compaosite
Line Account At beginning At close rate Al beginning At close rate Line
No. of year of year % of year of year % No.
(a) {b) (c) (d) {e) {1} ()]
ROAD
1 {3) Grading 2,503,248 10,332,395 1.03% 1
2 {4) Other right-of-way expendilures 40,743 33,688 3.13%)| 2
3 {5) Tunneis and subways 109,179 513,040 1.67%| 3
4 {6} Bridges, treslles and culveris 2,442 972 3,411,112 1.70%)| 4
5 {7} Elevated siructures - - 0.60%; 5
G (8) Ties 5,031,909 4,338,074 3.33%JTOTAL ROAD AND 6
7 (9) Rail and other track material 11,191,408 B,444,200 3.33 % 7
8 (11) Ballasi 4,075,627 2,927,420 3.68% EQUIPMENT LEASED FROM 8
9 | (13) Fences, snowsheds and signs 79,454 94,876 1.35%! 9
10 | {16) Station and office buildings 661,349 336,462 2.70%FOTHERS IS LESS THAN 5% 10
19 | (17) Roadway buildings 45,523 25,327 4.26%, 1t
12 | (18) Waler stations 5,783 3,280 1.82%§OF TOTAL OWNED 12
13 { {19) Fuel stations 380,977 302,534 3.39%) 13
14 | (20) Shops and enginehouses 654,492 490,267 2.10%| 14
15 | (22) Storage warehouses - - 0.00%! 15
16 | (23) Wharves and docks 14,078 156,869 2.21%) 16
17 | (24) Coal and gre wharves 12,252 14,842 3.08%)| 17
18 | (25) TOFC/COFC lerminals 1,244,245 035,381 3.11%)| 18
18 | (26) Communications sysiems 946,063 542,588 4.55% 19
20 | (27) Signals and intedockers 2,625,754 1,125,229 -3.88% 20
21 | (29} Powar planis 3,113 1,768 5.07% 21
22 | (31} Power ission systems 32,856 27,774 2.83%| 22
23 | {35) Miscellaneous siruciures 34,782 31,306 4.70%i 23
24 | {37} Roadway machinas 522,934 361,456 5.45%. 24
25 | {38} Public impravements - construction 531,766 541,086 2.22% 25
26 | {44) Shop machinery 227,664 165,927 4.15%) 26
27 | {45) Power piant machinery 3,429 106 -103.55%) 27
28 Al other road accounts - - 28
29 Amortization (other than def. projects) - - 29
30 TOTAL ROAD 33,422,500 35,020,981 2.20%| 30
EQUIPMENT
31 | (52) Locomotives 5,411,895 3,223,851 6.43%: 31
32 | (53) Freight frain cars 1.645,768 1,038,201 2.86% 32
33 | (54) Passenger train Cars - - 0.06%)| 33
34 | (55) Highway revenue equipment 15,154 3,422 -8.70% 34
35 | (56) Floating equipment - - 0.00%) 35
36 | (57) Work equipment 249,059 242,049 3.38% 36
37 | (58) Miscalianeous equipment 364,582 57,819 18.32% 37
38 | (59) Computer systems & WF aequipment 664,299 1,611,480 16.55%] 38
39 TOTAL EQUIPMENT 8,380,757 8,176,802 §.21%) 39
40 GRAND TOTAL 41,803,257 41,197,783 N NA 40

Notes: Annual composite rate includes {he purchase accounting fair valuation of assats due to acquisition of BNSF by Berkshire Hathaway.
Golamn [b) Balance al Beginning of Year was restated by $715,535 on lines 31 and 32 for locomative and freight train cars.
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335. ACCUMULATED DEPRECIATION - ROAD AND EQUIPMENT OWNED AND USED
{Dollars in Thousands}
1. Disclose the required information regarding credits and debits to Account No. 735, "Accumulated Depreciation: Road and Equipment Property.”
during the year relating to owned and used road and equipment. Include entries for depreciation of equipment owned but not used when the resulting
rents are included in the "Lease Rentals - Credit - Equipment” acoounts and "Other Rents - Cradit - Equipment” accounts, Exclude any entries for
depreciation of equipment that is used but not owned when the resulting rents are included in "Lease Rental - Debit - Equipment" accounts and
"Other Rents - Debit - Equipment” accounts. (See Schedule 351 for accumulated depreciation to road and equipment owned and leased to others,)
2. IFany data are included in columns {d} or {f}, expiain the eatries in detail,
3, Adebit balance in columns (b) or {g) for any primary account should be designated "Dr.”
4. Ifthere is any inconsistency betwaen cradits to reserves as shown in column (c) and charges to operating expenses, a full explanation should
be given.
5. Enter amounts representing amortization under an authorized amortization program other than for defense projects on lines 29 and 39.
Notes and Remarks
CREDITS TO RESERVE DEBITS TO RESERVE
Batance During the year During the year Balance
Line {Cross at Charges to at close Line
Ne. [Check Account beginning operating Other Retirements Cther of No.
of year expenses credits debits year
(@ {b} (c} (¢} (e} () @)
ROAD '
1 (3) Grading 335,779 93,340 9,691 10,530 339,601 88679 1
2 {4) Other right-of-way expenditures 11,050 1,388 - 1,006 11,081 351 2
3 (5) Tunnels and subways 29,564 8,415 - 187 30,100 8,002 3
4 {6) Bridges, trestles and cuiverts 321,832 60,218 - 17,906 314,902 49,242 4
5 {7) Etevated structures - - - - - - 5
6 {8) Ties 1,745,612 284,011 2,415 210,309 1,771,538 56191 6
7 (9) Rail and other track material 2,628,038 356,397 4,775 49,390 2,686,802 252,019 7
8 (11) Ballast 1,035,755 141,808 1,908 170,411 1,062,754 (43667 8
E) (13) Fences, snowsheds and signs 11,739 1,571 - 413 11,873 10241 %
10 {16) Station and office buidings 239,317 16,134 1,675 1,934 243,068 12,124 | 10
11 {(17) Roadway bulldings 24,042 1,643 191 (130} 24,273 1833 | 11
12 {i8) Water stations 4,042 128 - {28) 4,078 123 F 12
13 (19) Fuel stations 99,667 13,469 - 419 101,177 11,040 § 13
14 (20) Shops and enginehouses 174,495 13,432 881 945 176,116 11,747 | 14
15 {22) Storage warehouses - - - - - - 15
16 (23) Wharves and docks 192 815 - 499 (285} 793 F 16
17 {24) Coal and ore wharves 5,665 596 - - 5,585 56861 17
8 {25) TOFC/COFC terminals 271,109 36,7681 - {15) 250,400 57,505 18
19 {28) Commienications systems 252,128 34,142 3,545 {10,956) 293,921 46,850 | 19
20 (27) Signals and intedtockers 545,994 {58,602) - {15,566) 554,713 (5¢,755)] 20
21 (26} Power plants 2,213 192 - - 2,221 84| 21
22 {31) Power transmission systems 11,528 1,058 - 12 11,662 b22§ 22
23 (35) Miscellaneous structures 24,369 2,458 - 58 24,388 23801 23
24 {37) Roadway machines 197,412 27,256 2,830 9,003 200,241 18,254 | 24
25 39) Public improvements - const. 88,697 13,682 - &,730 89,801 5848 ] 25
28 44) Shop machinery 101,733 10,066 662 27 102,629 9825 F 26
27 45) Power plant machinery 294 (426) - 35 273 {440)] 27
28 All other road accounts - - - - - - 28
29 Amortization (adjustments) - - - B 29
30 TOTAL ROAD 8,202,557 1,059,192 28,570 453,619 8,302,900 533,800y 30
EQUIPMENT
31 {52) Locomotives 1,967,347 327,802 2,038 59,835 1,995,658 242,284 | 31
az {53) Fraight frain cars 430,717 40,455 - 47,257 423,870 {5,955)§ 32
33 {54) Passenger train cars - - - - - - 33
34 {55) Highway revenue equipment 10,378 {1,496) - {1) 10,206 (1,323)] 34
35 {568) Floating equipment - - - - - - 35
36 {57} Work eqgitipment 73,256 9,790 1,040 966 74,076 9,044 } 36
37 (58) Miscellaneous equipment 224,431 41,181 4,508 67,8090 222,207 (19,977)] 37
38 (58) Computer systems & WP equip. 340,118 265,945 29,130 51,835 299 424 283,935 38
39 Amortization {adjustments) - - - - - - 39
40 TOTAL EQUIPMENT 3,046,248 683,677 36,716 227,782 3,030,841 508,018 | 40
41 GRAND TOTAL 11,248,805 1,742,869 65,286 681,401 11,333,741 1,041,618 I 41
NOTE: Credits in Column {d} represent transfers from depreciation expense to inventory and capial accounts to recognize allocated overhead cosis.
Amounts in Column {f) represent the accumulated depreciation write-off net of retirements due fo acguisition of BNSF by Berkshire Hathaway,
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339. ACCRUED LIABILITY - LEASED PROPERTY
(Do#ars in Thousands}

1. Disclose the required information relating %o credits and debits of Account 772, "Accrued Liability Leased Propesty," during the year
concerning road and equipment leased from others.

2. In column (¢}, enter amounts charged to operating expenses. In column (e), enter debits to accounts arising from retiremants. En colurmn {f),
enter amounts paid to lessor,

3. Any inconsistencies between credits to account, charges to operating expenses, and payment to lessors should be fully explained.
4. Regquired disclosure may be omitted if leased road and equipment properly represents 5% or less of total property owned and used.

5. If settlement for depreciation is made cumrently between lessee and lessor, and no debits or credits to Account No. 772 are made by the

accounting company, show in column (c) the charges to operating expeases, and in colums {f) show payments made to the lessor in sefflernent
thereaf.

CREDITS TO ACCOUNTS| DEBITS TO ACCOUNTS
Balance During the year Dauring the year Balance
Line |Cross at Charges to at close Line
Na. |Check Account beginning operating Other Retirements Other of Nao.
of year expenses | credits debits year
(a} (b (c) {d} (e) ) (a)
ROAD

1 (3) Grading 1

2 (4) Other right-of-way expenditures 2

3 (5) Tunnels and subways 3

4 {6) Bridges, tresiies and culverts 4

5 {7} Elevated struclures 5

6 {8) Ties 6

7 (9) Rail and other track material 7

8 (1) Baltast 8

g (13) Fences, showsheds and signs 9
10 (16) Station and office buildings 10
11 (17) Roadway buildings 11
12 {18) Water stations 12
13 {19) Fuel stations N/A BASED ON §% RULE 13
14 (20} Shops and enginehouses 14
15 (22) Storage warehouses 15
16 {23} Wharves and docks 16
17 (24) Coal and ore whatves 17
18 (25) TOFC/ICOFC terminals 18
19 (26) Communications systems 19
20 (27} Signals and interlockers 20
21 (29) Power plants 21
22 {31) Power transmission systams 22
23 (35) Miscelfaneous structures 23
24 (37) Roadway machines 24
25 {39} Fublic improvements - const. 26
26 (44} Shop machinery * 26
27 (45) Power plant machinery 27
28 All other toad accounts 28
29 Amortization (adjustments) 29
30 TOTAL ROAD 30

EQUIPMERNT
31 (52) Locomatives 31
32 (53) Freight train cars 32
33 (54) Passenger train cars 33
34 {55) Highway revenue equipment 34
a5 (56} Floating equipment 35
36 {57} Work equipment 36
37 {58} Miscellaneous equipment a7
368 {58} Computer systems & WP equip. 38
39 Amortization {(adjustments) 39
40 TOTAL EQUIPMENT A0
41 Nane None 4%
* To be reported with equipment expenses rather than WE&S expenses.
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340. DEPRECIATION BASE AND RATES-IMPROVEMENTS TO ROAD AND EQUIPMENT LEASED FROM OTHERS
{Dollars in Thousands)

1. Show in column (b} for each primary account the depreciation base used in compuling the depreciafion charges for the month of January, and in column (c}
show the depreciation base used in compuling the depreciation chasges for the month of December, in cotumn (d) show ihe composile rates used in computing the
deprecialion charges for the month of December, and on fines 30 and 40 of hese columns show Lhe composile percentage of ali road and equipment accounts,
respectively, ascertained by applying the primary account composite rates 1o lhe depreciation base used in computing the charges for Decemizer and dividing the
total so compuled by the lotal depreciation base for the same month. This schedule should include only improvements to leased property charged 1o Accounl 732,
*Improvermnents on Leased Property.” The compaosite rates used should be fhase prescribed or clherwise aulherized by the Commission, excepl that where the use
of component rates has been autharized, the compasite rates lo be shown for the respeclive primary accounts should be recompuled from the December charges
developed by ihe use of authorized rates. If any charges in rates were effeclive during Ihe year, give full particulars in a foolnote.

2. Alt improvements 1o leased properlies may be combined and one composite rate computed for each primary account, or a separale scheduie may be included
for each such property,

3, If depreciation accruais have been discontinued for any account, the depreciation base should be reporied, nevertheless, in support of deprecialion reserves.
Authaority for the discontinuance of accruals should be shown in a foolnote indicating the accountis) affected.

4. Disclosures in the respective sections of this schedule may be omitted if gither total road leased from others or totat equipment leased from olhers represents
less than 5% of lotal road owned or total equipment owned, respectively. However, line 41, Grand Total, should be compieted.

Deprediaticn base Annual composile

No. Account At beginning of year At close of year (percent)
fa) (b) __fc} )]

Lire raie Line
No.

ROAD
(3) Grading

{4) Other nght-of-way expenditures

5) Tunnels and subways

(6] Bridges, fresties, and culverts

7)_Elevaied structures

(B} Ties

(9) Rall and ather track material

{11) Ballast

[ =B IR 1T [ RS S [T | U B

U= [- N EX T [ 30 L B ER (T | U B

(13) Fences, snow sheds, and signs

10 1(16) Slafion and cffice buiidings %0
11 [(17} Readway buildings "
12 | (18} Waler stations N/A BASED ON 5% RULE 12
13 1{(19) Fuel stations 3
14 |(20) Shops and enginehouses 14
16 ({22} Storage warehouses 15
16 | (23} Wharves and docks. 16
17 3(24) Coal and ore wharves 17
18 [{25) TOFG/COFC terminals 18
19 126} Communication Systems 1%
20 (27 Signals and interlockers 20
21 §{29) Power planis 21
22 {31} Power-transmission systems 22
23 |(35) Miscellanecus sWuctures 23
24 {(37) Roadway machings 24
25 $(39) Public improvemenis - Congtruction 25
26 |{44) Shap machinary * 26
27 |(45) Power-plant machinery 27
28 [All ather road accounis 28
29 1Amaortization {Adjustmenis} pra]
30 | TOTAL ROAD 30
EQUIPMENT
31 §(62j t ocomotives 31
32 1{53) Freight-irain cars 32
33 |(54) Passenger-liain cars 33
34 |(55) Hiphway revenue equipment 34
35 {{56) Floaling equipmeni 35
i 36 |{57) Work equipment 36
37 _|(58) Misceilapeoys aguipment 37
38 {[59) Computer systems and word processing equip. 38
39 | Amortization Adjustmanis 39
40 | TOTAL EQUIPMENT 40
41 GRAND TOTAL 102,094 60,648 41

*To be reported with equipment expenses mther than WS expanses.
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342. ACCUMULATED DEPRECIATION - IMPROVEMENTS TO ROAD AND EQUIPMENT LEASED FROM OTHERS
(Doliars in Thousands)

1.

Enter the required infermation concerning debits and credits to Account 733, "Accumulated Depreciation - Improvements on Leased Propery,"
during the year relating to improvements made to road and equipment property eased from others, the depreciation charges for which are included
in operating expenses of the respongent.

2. Ifany entries are made for column (d) "Other credits” or ¢oluran {f} "Other debits," state the facts occasloning such entries on page 39. A
debit balance in columns (b) or (g} for any primary account should be shown in parenthesis or designated "Dr.”

3. Any inconsistency batween credits {o the reserve as shown in column (c) and charges to operating expenses should be fufly explained on page 39.

4. Show in column (e) the debiis to the reserve arising from retirements. These debits should not exceed investment, etc.

5. Disclosures In the respective sections of this schedule may be omitted if either total road feased from others or total equipment leased from

others represents less than 5% of total road owned or total equipment owned, respectively. However, line 39, Grand Tota#, should be completed.
CREDITS TO RESERVE | DEBITS TO RESERVE
Balance During the year Daring the year Balance
Line jCross at Charges to at close Line
No.  JCheck Account beginning operating Other Retirements Other of No.
of year expenses credits debits year
(a) (b} (c} (d) {e) (N (3)
ROAD T

4 (3) Grading 1

2 {4) Othar right-of-way expenditures 2

3 {5} Tunnels and subways TOTAL IMPROVEMENTS TO ROAD LEASED FROM OTHERS IS LESS THAN 5% 3

4 {6} Bridges, trestles and culverts OF TOTAL ROAD QWNED 4

5 (7) Elevated siructures 5

6 (8) Ties 5]

7 {9) Rail and other track material 7

B {11} Ballast B

9 (13) Fencas, snowsheds and signs 9
10 (16) Station and office buildings 10
11 (17) Roadway buildings 11
12 {18) Water stations 12
13 {19) Fuel slations 13
14 (20) Skops and enginehouses 14
15 (22) Storage warehouses 15
16 {23) Wharves and docks 16
17 {24) Coal and ore wharves 17
13 {25} TOFC/COFC terminals i8
19 (26) Communications systems 19
20 {27) Signals and intertockers 20
21 {29) Power plants 21
22 (31) Power transmission systems 22
23 {35) Miscelianeous structures 23
24 {37) Roadway machines 24
25 {39) Public improvements - const. 25
26 {44} Shop machinery * 26
27 {45} Power plard machinery 27
28 All other road accounts 28
29 TOTAL ROAD 29

EQUIPMENT

30 {52} Locomotlves e
31 (53} Freight train cars TOTAL IMPROVEMENTS TO EQUIPMENT LEASED FROM OTHERS IS LESS THAN 31
32 (54) Passenger train cars 5% OF TOTAL EQUIPMENT OWNED 32
a3 (55) Highway revenue equipment 33
34 {56} Floating equipment 34
35 (57} Work equipment 35
36 {58} Miscellaneous equipment 36
37 (59) Computer systems & WP equip. 37
a3 TOTAL EQUIPMENT 38
39 GRAND TOTAL 40,666 9,903 1,990 43,347 52321 39

* To be reported with equipment expensas rather than W&S expenses.
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350. DEPRECIATION BASE AND RATES - ROAD AND EQUIPMENT LEASED TO OTHERS
{Dollars in Thousands)
1. This schedule is to be used in cases where the related depreciation reserve is carried in the accounts of the respondent and the rent
therefrom is includad in Accounis 32-11-00, 32-12-00, 32-13-00, 32-21-00, 32-22-00, and 32-23-00.

2. Show in columns (b) and (c), for each primary account, the depreciation base used in computing the depreciation for the menths of January
and December, respaectively, with respect to road and equipment owned by the respondent but leased to others, the depreciation charges for
which are not included in operating expenses of the respondent, but for which the depreciation reserve is recorded in the accounts of the
respondent. If the base for road is other than the original cost or estimated original cust as found by the Board's Office of Economic and
Environmental Analysis, brought to a current date by the respondent from its Crder No. 3 records and accounts, or is other than ledger value
for equipment, a full expianation should be given.

3. Incolumn (d) show the composite rates used to compule depreciation for December, and on lines 29 and 38 of this column shaw the
composite percentage of all road and equipment accounts, respectively, ascertained by applying the primary account compuosite rates to the
depreciation base used to compute depreciation for December and dividing the total also computed by the depreciation base.

4.  If depreciation accruals have been discontinued for any accourt, the depreciation base should be reported, nevertheless, in support of
depreciafion reserves. Authority for discontinuance of accruals should be shown in a footnote, indicating the effected account(s).

5. Disclosures in the respective sections of this schedule may be omitted if either total road leased to others or total equipment leased to
others represents less than 5% of total road owned or total equipment owned, respectively. However, line 38, Grand Total, should be completed.

Depreciation Base Annual
Line Beginning Close composie rate | Line
No. Account of year of year (percent) No.
(2) (b} {c) )
ROAD
1 | (3) Grading ALL DEPRECIATION EXPENSE FOR OWNED ROAD AND 1
2 {4} Other right-of-way expenditures JEQUIPMENT LEASED TC OTHERS 1S RECORDED IN BNSF'S 2
3 | (5} Tunnels and subways JOPERATING EXPENSE AND TOTAL ROAD AND EQUIPMENT 3
4 1 (8) Bridges, trestles and culveris ILEASED TO OTHERS IS LESS THAN 5% OF TOTAL OWNED 4
5 | {7) Elevated structures ROAD AND EQUIPMENT. 5
6 | (8) Ties 6
7 | (9) Rail and other track material 7
B8 |(t1) Balast 8
9 | (%3) Fences, snowsheds and signs 9
10 | {16) Station and office buildings 10
i1 1{17) Roadway buildings 11
12 |{18) Water stations 12
13 |{19) Fuei stations 13
14 |{20) Shops and enginehouses 14
15 |({22) Storage warehouses 15
16 | (23) Wharves and docks 16
17 ]{24) Coal and ore wharves 17
18 | (25) TOFC/COFC terminals 18
19 1{26) Communications systerns 19
20 |{27) Signals and interlockers 20
21 |{29) Power plants 21
22 | {31} Power transmission systems 22
23 | (35} Miscellaneous structures 23
24 |(37) Roadway machines 24
25 |(39) Public improvements - const. 25
26 | (44} Shop machinery * 26
27 |(45) Power plant machinery 27
28 All other road accounts 28
29 TOTAL ROAD 29
EQUIPMENT
30 |(52) Locomotives 30
31 {{53) Freight train cars 3
32 |{54) Passenger train cars 32
33 |{55) Highway revenue equipment 33
34 |(56) Floating equipment 34
35 |{57) Work equipment 35
36 |(58) Miscellaneous equipment 36
37 |(59) Computer systems & WP equip. 37
38 TOTAL EQUIPMENT 38
39 GRAND TOTAL 420,089 l 283,010 39

* To be reporied with equipment expenses rather than W&S expenses.
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351. ACCUMULATED DEPRECIATION - ROAD AND EQUIPMENT LEASED TO OTHERS
{Dollars in Thousands)

1. This schedule is to be used in cases where the related depreciation reserve is carried in the accounts of the respondent and the rent
therefrom is included in Accounts 32-11-00, 32-12-00, 32-13-00, 32-21-00, 32-22-00, and 32-23-0C.

2. Disclose credits and debits to Account 735, "Accumulated Depreciation - Road and Equipment Property,” during the year relating to road
and equipment leased to others, the depreciation charges for which are not included in operating expenses of the respondent. {See Schedule 330
for the reserve relating to road and equipment owned and used by the respondent.

3. Ifany entries are made for cotumn (d) "Other credits® or column {f) "Other debits," state the facts occasioning such entries on page 30. A
debit batance in cotumns (b) or (g) for any primary account should be shown in parenthesis or designated "Dr.*

4, Disclosures in the respeclive sections of this schedule may be omitted if either fotal road leased to others or total equipment leased to
others represents less than 5% of total read owned or total equipment owned, respectively. However, line 39, Grand Total, should be completed.

CREDITS TO RESERVE DEBITS TO RESERVE
Balance Duzing the year During the year Balance
Line {Cross at Charges to atclose | Line
No. jCheck Account beginning operating Other Refirements Other of No.
of year eXpenses credits debits year
(a) (b} {c} (d) (&) (N &
ROAD
1 (3) Grading 1
2 (4) Other rght-of-way expenditures TOTAL ROAD LEASED TO OTHERS IS LESS THAN 5% 2
3 {5) Tunnels and subways OF TOTAL ROAD OWNED. 3
4 (6) Briclges, trestles and culverls 4
5 (7) Elevated structures 5
6 (8) Tias 6
7 (9} Rail and other track material 7
8 {11} Ballast 8
9 (13) Fences, snowsheds and signs 9
10 (16} Station and oftice buildings 10
11 {17) Roadway buitdings 11
12 (18) Water stations 12
13 {19) Fuel stations 13
14 {20) Shops and enginehouses 14
15 {22) Storage warshouses 15
16 (23) Wharves and docks 16
17 (24) Coal and ore wharves 17
ji:] (25) TOFCICOFC terminals 18
19 (26) Communications systems 18
20 {27} Signals and interlockers 20
29 {29} Power plants 21
22 {31) Power transmission systems 22
23 {35) Miscellaneous structures 23
24 (37) Roadway machines 24
25 (39) Public improvements - const. 25
26 (44) Shop machinery * 26
27 {45) Power plant machinery 27
28 All other road accounts 28
29 TOTAL ROAD 29
EQUIPMENT
30 (52) Locomotives 30
31 {53) Freight Yain cars TOTAL EQUIPMENT LEASED TO OTHERS IS LESS THAN 5% 3%
32 {54) Passenger train cars QF TOTAL EQUIPMENT OWNED. 32
33 (55) Highway revenue equipment 33
34 (56) Floating equipment 4
35 {57) Work equipment 35
36 {58) Miscellaneous equipment 36
37 {58) Computer systems & WP equip. 37
38 TOTAL EQUIPMENT 38
39 GRAND TOTAL 180,135 9,199 39

* To be reported with equipment expenses rather than W&S expenses.
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352A. INVESTMENT IN RAILROAD PROPERTY USED IN TRANSPORTATION SERVICE {By Company}
{Doltars In Thousands)

1. Disclose the investment in railway property used in ransportation service at the close of the year. This investment represents the aggregalte of property owned
of leased by respondenl and used in respondent's transporiation service. Such property includes {a) investment reported in Accounts 731, "Read and Equipment
Property” and 732, "impravements on Leased Property” of respandent, less any 731 or 732 property jeased to others for their exclusive use of road, track, or bridges
{including equipment or clher raitway proparly covared by the contract). Equipment leased te others under separale distinct coriracts shall not be deducted from

respendent's 731 or 732 properly, and (b} the investment of other cormpanies’ 731 or 732 propedy (ircluding operating and Iessor rai ) used by respondent when
the lease is (or exclusive use or contrel of roads, iracks, or bridges (including equipment or other rallway property covered by the contract). This excludes lease
qui from aperating railroads under separate distincl contracts and the investment of other carriers in properly jointly used by respondent,

2. In columm (&), classify each company in this schedule as; "R” for respondent, "1." for lessor raifroad, "P® for Inactive or proprietary company or *0" for other
laased properties.

3. Incolumns {a) to {e), inclusive, first show the data requested for respondent (R); next show dala for companies whose enlire properties are used in transportation
service of the respondent, divided between lesser (L} and propdetary (P) companies; followed by data for carriers and others {Q), portions of whese property are used
in Iransportation service of respondent. Show a tolal for each class of company In columns (d) and (e). Then show, as deductions. data for Iransporiation
Eproperty leased %o carriers and others.

4. In column {c}, line-haul carriers report the miles of road used in line-haul service. Report miles in whole numbers,

5. Incolumn (d). show the amoeuni applicable to Accounts 731 and 732 en the books of companies whose names appear in column (b). Values of property
of other carriers segregated by estimate or olherwise shoutd correspond in amount 1o deduclions made by the ewners in their reports. U separate value is rot
favailabie, an explanation should be provided. Diiferences belween amounis shown in column (d) of this schedule and colurnn (¢}, iine 24, on the asset sida of
the general balance sheet of each individuat railway should be explained in a fooinote. Book values included in Acceunts 731 and 732 of the owner should be
Ireparted in column (d) in reference 1o irp invesmant of respondent in securities of the owner unless a good reason can be given for Ihe contrary. Methods of
festimating {by capitalizing rentals at 6% or otherwise] value of property of private owners, or portions of property of other carriers, should be exptained.

6. In column {e}, show Lhe amount of depreciation and amortization acerued as of the ciose of the year in Accounts 733, 734, 735, 726, and 772, that s applicable
lo the propesty of the carslers whose names are listed In celumn (b), regardless of where reserves therefor are recorded.

Depreciation
Class Mites of road Invesimenis & amortization of
Line (See Name of company used {See Ins. 4) in properly defense projects | Line
Mo, {ns. 2) {whole number} (Seelns. 5) {See Ins. 6) No.
(8} (o} (c) (d} (8)
1 R The Burlington Norihern and Santa Fe Raiiway Company 23,004 47,826,015 1,041,816 | 1
2 2
3 Add Leased from Others: 3
4 L Dayton, TX - Yard - " 4
5 L Copper City, MT 51 + i
6 Total Leased from Others 51 []
7 7
8 Beduct Leased to Dihers: 8
[ [s] Timber Rock Raiiroad {TIBR) - Silsbee, TX Yard b 7,121 291 9
10 [v] Porlland & Wesiern Railread (PNWR) - Salem Yard, Aibany Yard, Eugene Yard e o768 67 ) 10
1 [+] Alabama & Gulf Coast Raitway {AGR} - Mobile Yard, Al il 525 221 11
12 [¢] METRA - Aurara, iL Yard - 354 11t 12
13 0 Timber Rock Rallroad (TIBR} - Silshee, TX to Tenaha, TX 129 38,805 481 13
14 0 South Kansas and Oklahoma Rallroad (SXOL) - Piftsburg to Cherokee, KS [ 10 2] 14
15 0 Porfland & Western Railroad (PNWR) - Quinaby 1o Eugene, OR pil 12515 385 F 15
16 [2] Juncion (BJRY) - Quincy, IL to Marblehead, IL 5 1,739 4051 16
17 [s] Alabama & Gulf Caast Railway (AGR) - Bucks, AL 1o Mobile, AL 22 238 i8] 17
[ 0 Southwastem Haikcad (SW) - Clovis, NM to Loving, NM 196 22750 07 [ 18
19 ] outt 1 Raliroad (S¥) - Rircon, NN to Deming, NM 53 1,169 157 1 18
20 0 Southwesierm Raitroad (SW) - MCG Jct - NMPI 5 1,478 63§ 20
[s] Kettle Falis International Railway (KFR) - Chewallah, WA to Columbia Gardens, BC & Ketlle
21 Ealls WA 53 12,120 307 | 21
22 2] Southwestern Rairoad (SW} - Carlsbad, NM i Eddy Potash 20 4 2] 22
2 [4] KAW River Railroad (KAW) - Birmingham 1o Kearney, MO 16 5218 451 23
__gi [+] Mission Mountain Rallroad (MMT) - Columbia Falls to Kalispeli, MT 8 239 46 | 24
25 [5] Northern Lines {NLR)- St Cloud 1o East 5t. Cloud & SL Cioud lo Cold Springs, MN 23 179 (6)] 25
26 [+] Yehowstone Valley RR (YSVR)- Bainville lo Scebey, MT & Giendive to Snowden, MT 172 15,440 B74] 26
27 [o] R... Corman - Tennessea Yard (Memphis Terminal) and Airpor Parl - 76,825 1801 ] 27
23 [a] Daketa Northern Raiiroad (DNR) - Grafion to Walhalia & Gration to Glassion, ND 70 2,764 131 ] 28
29 0 Centrat Washington Railroad - Gibbon, WA 1o Granger, WA 29 1,641 45} 2%
30 Q Industry {INDY) - Renc Jet, WY fo Jacobs Jot., WY 5 1,918 109 | 30
3 [+] Tacorna Rall {TRMW) - Lakeview, WA to Nisqually, WA 11 3 16 F A
32 [o] Minnesola National Guard (MNG) - Litle Falls, MN to Camp Riley, MN 8 92 25 3z
33 [¢] IMinnesola Commercial Railway Company [MNNR}- E MPLS M&D Jot 10 ({383) 831 33
a4 5] Industsy (INDY) - Fed Oak, 1A, 2 o7 3 a4
36 ] Industry (INDY} - Red Cloud, NE 3 223 3} 38
36 0 Alabama 8 Guif Coast Raliway (AGR) - Colurmbus to Whitbury, MS 5 634 {13)} 36
a7 Q Nebraska, Kansas & Colorado Raiiway (NKCR) - #mperiai Sub 43 (327) 150 1 37
38 0 Stilwater Central Railroad (SLWC) - Greig, COK o Wheatiand, OIC 10 1,550 771 38
39 [a] Linicn Pacific Railroad (UP) - Marion o Hilbert, AR 5 233 14| 39
40 [#] Canadian Nalional (CN) - Fraser River Jct, BC lo Vancouvar, BC 15 39,738 463 | 40
41 [+] Cenlral Washingion Railroad (CWA} - Yakima to Moxee City, WA 11 1,987 431 M
42 <) Chicago Lumber District (CIRY) - Chicago, 1L Lumber Diskicl Yard - 1,424 71] 42
43 [+] Biue Mounlain Railroad (BLMR) - Waliuda Jet, WA to Zanges, WA 4 405 221 43
44 [s] Missouri & Valley Park Railroad (M&VP) - Yard - 3,768 144 | 44
45 ) Ri Pacific Railioad Gorporafion [RPRC} - Yard 37,595 1,657 | 45
46 0 Minnesata Norihern Railroad (MNN) - Yard el 398 34| 46
47 0 Tacoma Rail (TRMW} - Tacoma, WA o Lakeview, WA 7 436 14| 47
48 0  Tacoma Rall {TRMW) - Olympi. 1o Belimore, WA, and S1. Clair, WA 1o Quadiok, WA i 370 (2)] 48
49 [¢] Yori Canyon, CO 12 654 8| 48
50 Tatal Leasad to Others 1,068 295,943 B466 | 50
51 51
52 Neduct Operated by Others: 52
53 o Grainbelt Corporation (GNHEC) 186 950 337 | 53
54 3] Red River Valiey & Weslern Railway (RRVW) 681 {3,883) 396 | 54
55 Tolal Operaled by Olers 867 (2.933) 733 | 65
56 Net Deductons (1,875}, (293,010) (9,199)| 56
57 TOTAL 21,128 47,333,005 1,032619 F 57

* Depreciation not available {o respondent.
** Invesiment not available to respondent.
*** Miles of road used not available o respondent.
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1.

2.

3.

4.

3528B. INVESTMENT IN RAILROAD PROPERTY USED IN TRANSPORTATION SERVICE (By Property Account)

{Dollars in Thousands)

In columns (b) through (e} give, by primary accounts, the amount of investment at the close of the year in property of respondent and each

group or class of companies and properties.

‘The amounts for respondent and for each group or ciass of companies and praperties on line 44 should correspond with the amounts for

Report on line 20 amounts representing capitalization of rentals for leased properly based on 6% per year where property is not classified
by accounts by noncarrier owners, or where the cost of property leased from other carriers is not ascertainable. tdentify noncarrier ownets, and
briefly explain on page 39 the methods of estimating value of property on noncarriers or property of other carviers.

each class of company and property shown in Schedule 352A. Confinuing records shall be maintained by respondent of the primary property
accounts separately for each company or property included in this schedule.

Report on line 3¢ amounts not included in the accounts shown, or on line 29. The items reported should be briefly identified and explained.

Also include here those items after permission is obtained from the Board for exceptions to prescribed accounting. Reference to such authority

should be made when explaining amounts reported. Respondents must not make arbitrary changes {o the printed stub or columa headings without
specific authority from the Board.

Line | Cross Account Respondent Lessor inactive (proprie-]  OCther leased Line
Na. |Check Railroads tary companies) properties No.
(a} (b) (c} (d) (e}
1 (2) Land for transportation purposes 5,899,251 (56,911} 1
2 (3} Grading 10,332,395 (13.358)F 2
3 {4) Cther right-of-way expenditures 33,688 (280 3
4 (5) Tunnels and subways 513,040 {252)] 4
5 (6) Bridges, tresties and culverts 3,411,112 (17821} 5
[{] {7) FElevated structures - - 6
7 (8) Ties 4,330,074 @arost] 7
8 {9) Rail and other track material 8,444,200 (59,364)} 8
9 {11} Ballast 2,827,420 {1 5.3@2[ ]
10 {13} Fences, snowsheds and signs 94,876 (668 10
t1 {16) Station and office buildings 336,462 {4,20Mf 1
12 {17) Roadway buildings 258,327 {6B)f 12
13 (18) Water stations 3,260 2] 13
14 {19) Fuel stations 302,534 {6,656)f 14
15 {20} Shops and enginshouses 490,267 8,628y 15
16 {22) Storage warehouses - - 18
17 (23) Wharves and docks 15,859 -1 17
18 (24) Coal and ore wharves 14,842 -1 18
19 {25} TOFC/COFC temminals 935,381 (56,653)] 1%
20 {28) Communications systems 542,588 (S,Sﬁ 20
21 {27) Signals and interlockers 1,129,229 (7.311)] 24
22 (29) Power plants 1,768 -1 22
23 (31) Power ransmission systems 27,774 687y 23
24 {35) Miscellaneous structures 31,306 1 24
25 {37) Roadway machines 361,455 -f 25
26 {39) Public improvements - construction 541,088 {2,387)] 26
27 (44} Shop machinery 185,027 (1141} 27
28 (45) Power plant machinery 108 -] 28
29 Leased property (capitatized renials} - -1 2
30 QOther (specify and explain) - -} 30
3N TOTAL ROAD 40,920,232 {292,871 91
32 {562) Locomotives 3,223,851 -y 32
33 {53} Freight train cars 1,038,201 -1 a3
34 (54} Passenger train cars B -] 34
35 {55) Highway revenue equipment 3,422 -y 35
36 {66) Floating equipment - - 36
37 {57) Work equipment 242,049 - a7
38 {58} Miscellaneous eguipment 57,6818 -] 38
30 (59} Computer systems & WP equipment 1,611,460 (139)] 39
40 TOTAL EQUIPMENT 6,176,802 (139)f 40
41 {76) Interest during construction - -F 41
42 {80y Ofther elements of investment - -1 42
43 (80) Construction work in progress 528,981 -1 43
a4 GRAND TOTAL 47,626,015 (2930103 44

* Includes property leased to and operated by others.
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Scheduls 410

Line 820, column (h)
Line 620, column {f)
Line 620, column (g)

Line 231, column (f)
Line 230, column (f)

Line 507, cofumn (f}
Line 508, colurmn (f)
Line 509, column (f}
Line 510, column {f)
Line 511, column {f)
Line 512, column (f)
Line 513, column {f)
Line 514, column (f)
Lina 518, columr: {f)
Line 516, column {f)
Line 517, column {f}

INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 410

Schedule 210

Line 14, column (b}
Line 14, column (d)
Line 14, column (e}

Schedule 414

Line 19, columns {b) through {d)
Line 18, columns {e) through {g)

Schedule 417

Line 1, column (j)
Line 2, column (j)
Line 3, column ()
Lire 4, column (j)
Line 5, cotumn ()
Line 6, column {j)
Line 7, column (j}
Line 8, column {j}
Line 9, column {j)
Line 10, column )
Line 11, column {j}

Cross Checks
Schedule 410

Lines 136 through 138, column (f)
Lines 118 through 123, and 130
through 138, column ()

Lines 207, 208, 211, 212, column (f)
Lines 226, 227, column {f}
Lines 311, 312, 315, 318, column (f)

Line 213, column (f)
Line 232, celumn (f)
Line 317, column (f)

Line 202, 203, 216, column {f} , equal
to or greater than, but variance cannot
exceed line 216, column ()

Lines 221, 222, 235, column (f), equai
1o or greater than, but variance cannot
exceed line 235, column (f)

Lines 202 through 307 and 320, column (f)
equal to or greater than, but variance
cannot exceed line 320, column (f)

Schedule 412

Line 29. colemn {b)

Line 29. column (c)

Schedule 415

lines 5, 38, column {f)

Lines 24, 39, column {f)

Lines 32, 35, 36, 37, 40, 41, column ()
And

Schedule 414

Minus line 24, columns (k) through {d)
plus fine 24, columns (e) through {g}

Schedule 415

Lines &, 38, columns (c) and (d}
Lines 24, 38, columns (c) and (d)
Lines 32, 35, 36, 37, 40, 41,

coiumns (c) and (d}

Lines 5, 38, column (b)

Lines 24, 39, coturnn (b}

Lines 32, 35, 38, 37, 40, 41, column (b)

44
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410. RAILWAY OPERATING EXPENSES Py
(Dollars in Thousands) §
=
State the railway cperating expenses on respondent's road for the year, classifying them in accordance with the Uniform System of Accounts for Railroad Companies, and aliocate the common %:
operating expenses in accordance with the Board's rules governing the separation of such expenses between freight and passenger services. @
z
o
Material, tocis, Total
Line | Cross Name of railway operating expense account Salaries supplies, fuels, Purchased General freight Passenger Total Line
No. |Check & Wages & jubricants services expense Ne.
(&) (&} () @ ) {f) @ ) &
WAYS & STRUCTURES H— 9
ADMINISTRATION S
1 Track 61,655 18,409 9,133 15,513 104,710 1047101 1 |@
2 Bridge & building 19,344 5,775 2,865 4,837 32,821 32,821 2
3 Signal 18,130 5415 2,687 4,537 30,769 30,769 3
4 Compmunication 8,455 2,525 1,252 2,118 14,348 14,348 4
5 Other 13,298 3,968 1,969 3,326 22,561 22,561 5
REPAIRS AND MAINTENANCE
B Roadway - running 39,152 733 25,771 959 66,615 66,615 6
7 Roadway - switching 10,401 195 6,850 255 17,701 17,701 7
8 Tunnels & subways - running 61 61 &1 8
8 Tunnels & subways - swilching 1B 16 6] 9
10 Blridges & culverts - running 14,297 711 B,835 1,088 25,831 26,831 10
11 Bridges & culverts - switching 3,792 189 2,349 527 6,857 6,857 11
12 Ties - running 7,183 453 12,395 148 20,159 20,1591 12
13 Ties - switching 1,901 120 3,295 39 5,355 5,355 13
14 Rail & other track material - running 71,898 17,180 48,641 3,107 138,826 138,826 14
15 Rail & other track material - switching 19,110 4,564 12,399 826 36,599 36,8601 18
16 Ballast - running 4,980 1,232 4,494 602 11,308 11,308 ) 18
17 Ballast - switching 1,330 3427 1,195 1680 3,012 3012} 17
18 Road property damaged - running (1) (1) (1§ 18
19 Road property damaged - switching 19
20 Road property damaged - other 20
21 Signals & interlockers - running 45,691 10,530 12,299 682 69,202 69,2021 21
22 Signals & interlockers - switching 12,144 2,789 3,270 180 18,383 18,383 | 22
23 Comraunications systems 22,458 8,158 (3,325) 24 27,315 27,3154 23
24 Power systems [ 603 1,106 1,717 1,717 ] 24
25 Highway grade crossings - running 1,834 20 1,127 3,081 3,081 25
26 Highway grade crossings - switching 515 7 300 822 g2z} 26
27 Station & office buildings 1,149 2,887 15,980 i1 20,027 20,027 § 27
28 Shep buildings - locomotives 2113 1,434 6,413 3 9,963 0,963 28
29 Shop buildings - freight cars 602 417 1,856 1 2,878 N/A 2876 28 N
30 Shap bulldings - cther equipment 1,925 1,345 5,997 3 9,270 9270F 30 {On
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410. RAILWAY OPERATING EXPENSES - (Continued)
(Dallars in Thousands)

Material, tools, Total
Line | Cross Name of railway operating expense account Salaries supplies, fuels, Purchased General freight Passenger Total Line
No. | Check & Wages & lubricants services expense No.
& (b) {c) (d) (e) () (g (h}
REPAIRS AND MAINTENANCE - (Continued)

101 Locamotive servicing facilities 1,068 318 B,520 9,906 9,906 ] 101
102 Miscellaneous buildings & structures 7,670 3,625 6,903 11 18,209 18,209 1 102
103 Coal terminais N/A 103
104 QOre terminals 401 21 1,313 1,735 N/A 1,735 ] 104
105 Other marine terminals 20889 137 3,126 N/A 3,126 105
106 TOFC/COFC terminals 20 3,450 3470 N/A 3,470 ) 106
107 Motor vehicle loading & distribution facilities NIA 107
108 Facilities for ather specialized service operations N/A 108
109 Roadway machines 3,332 12,520 4,656 20,508 20,508 | 108
110 Small tools & suppiies 33,535 3410 4,437 41,382 41,3821 110
111 Snow removal 10,938 279 397 084 12,508 12,598 § 111

112 Fringe benefits - running N/A NIA N/A 110,707 116,707 110,707 § 112
113 Fringe benefits - swilching N/A N/A N/A 30,048 30,049 30,0491 113
114 Fringe benefits - other N/A N/A N/A 17,394 17,384 17,384 ] 114
115 Casualties & insurange - running N/A N/A N/A 31,778 31,778 31,7781 115
116 Casualties & insurance - switching N/A NIA N/A 8,311 8,311 83111 116
117 Casualties & insurance - other N/A N7A N/A 8,801 8,801 8,801 117
118 * Lease rentals - debit -running MN/A N/A, 227 N/A 227 227§ 118
118 * Lease rentals - dehit -switching NiA NiA 80 NiA 60 60 119
120 * Lease rentals - dehit ~ather NiA N/A N/A 120
121 * Lease rentals - (credit) - running N/A NIA N/A 121

122 * Lease rentals - (credit) - swilching N/A N/A N/A 122
123 * Lease rentals - (credit) - other N/A N/A N/A 123
124 Joint facility rent - debit - running N/A N/A 5,205 N/A 5,205 5,205 124
125 Joint facility rent - debit - switching N/A MNIA 1,341 N/A 1,341 1,341 ) 125
126 Joint facility rent - debit - other N/A N/A 1,341 N/A 1,341 1,341 ) 126
127 Joint facility rent - (credit) - running N/A N/A (9,277) N/A {9,277) (0,277 127
128 Joint facility rent - (credit) - switching N/A N/A (2,389) NIA (2,389) (2,389)) 128
129 Joint facility rent - (credit) - other N/A N/A (2,389} N/A (2,389) (2,389)) 129
130 * Qther rents - debit - running N/A N/A <] N/A 3] 61 130
131 ] - Qther rents - debit - switching N/A NIA 2 N/A 2 2] 131

132 | ¢ Other rents - debit - other NiA N/& N/A 132
133 * Other rents - {credit) - running NIA N/A NiA 133

oy

4SNa s|egiu] psoy

0L0Z a2




1-H Hoday {enuuy peoijey

410. RAILWAY OPERATING EXPENSES - (Continued)
(Dollars in Thousands)
Material, tools, Total
Line | Cross Name of railway operating expense account Salaries supplies, fuels, Purchased General freight Passenger Total Line
No. |Check & Wages & tubricants services expense No.
(8} (b (c) (d) {e) ] {9) (h)

REPAIRS AND MAINTENANCE - (Continued)
134 * Other rents - (credit) - switching N/A N/A N/A 134
135 * Other rents - (credit) - other NiA NiA N/A 135
136 b Depreciation - running N/A N/A 628,378 628,378 628,378 1 136
137 " Depreciation - switching N/A N/A 166,323 166,323 166,323 | 137
138 * Depreciation - other N/A N/A 253,489 253,489 253,908 | 138
132 Joint facility - debit - running N/A N/A 104,350 NiA 104,350 104,350 § 138
140 Jeint facility - debit - switching N/A N/A 41,454 N/A 41,454 41,454 | 140
141 Joint facility - debit - other IN/A N/A N/A 141
142 Joint facility - (credit) - running N/A N/A (57,910) N/A {57,910) (57,910)} 142
143 Joirt facility - (credit) - switching N/A, N/A (20,405) N/A {20,405) (20,405)f 143
144 Joint facllity - {credit) - other N/A N/A N/A 144
145 Dismantling retired road property - running 16 5 21 214 145
146 Dismantling retired road property - switching 4 5 5§ 146
147 Dismantling retired road property - other 147
148 Other - running 80 179 868 1,944 3,051 3,051] 148
149 Other - switching 21 48 235 527 531 831 ] 149
150 Other - other 8 28 136 306 479 479 ¢ 150
151 TOTAL WAY AND STRUCTURES 409,849 140,699 278,740 1,303,283 2,132,681 2,132,681 14 151

EQUIPMENT

LOCOMOTIVES
201 Administration 11,041 4,798 13,736 6,504 36,079 36,078 | 201
202 M Repair & maintenance 158,699 126,635 439,794 981 726,109 726,109 } 202
203 * Machinery repair 166 1,688 489 2,243 2,243 1 203
204 Equipment damaged 408 209 617 817 ] 204
205 Fringe benefits N/A N/A N/A £9,676 69,676 69,676 | 208
206 Other casualties & insurance N/A N/A N/A 10,790 10,790 10,790 | 208
207 . i.ease rentals - debit N/A N/A 288,488 N/A 258 488 288,488 | 207
208 * lease rentals - (credit) N/A /A {4,214) N/A {4,314) (4,314)| 208
209 Joint facility rent - debit N/A N/A NIA 209
210 Joint facility rent - (credit) N/A NiA, NAA 210
211 * Cther rents - debit NIA N/A N/A 211
212 * Other rents - (credif) N/A N/A N/A 212
213 * Depreciaticn NIA NIA 331,763 331,763 331,763 | 213
214 Jaint fagility ~ debit N/A N/A 4,823 N/A 4,823 4823] 214
215 Joint facility - (credit) N/A NIA NrA 215
216 * Repairs billed to others - (credit) N/A (97,436) NJA (97,436) (97,436)] 216
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410. RAILWAY OPERATING EXPENSES - (Continued)
(Dotltars in Thousands)

Material, tools, Total
Line | Cross Name of raitway operating expense account Salaries suppiies, fuels, Purchased General freight Passenger Total Line
No. | Check & Wages & lubricants services expense No.
(@) (b) {c) (d) (€) {f) )] (h)

LOCOMOTIVES - (Continued)
247 Dismantiing retired property 217
218 Other 1,158 188 524 1,881 1,881 ] 218
219 TOTAL LOCOMOTIVES 170,314 134,389 645,778 420,238 1,370,719 1,370,719 ] 219

FREIGHT CARS
220 Administration 7,555 3,285 9,308 4,450 24,689 N/A 24,689 f 220
221 * Repair & maiptenance 110,646 167,684 124,986 44,818 448,135 N/A 448 135 ) 221
222 * Machinery repair 113 1,087 335 1,635 N/A 1535) 222
223 Equipment damaged 179 1 20,975 21,185 N/A 21,155 | 223
224 Fringe benefits N/A N/A NiA 47,654 47,654 NIA 47,654 § 224
225 Other casualties & insurance N/A N/A N/A 7.508 7,508 N/A 7.508 F 225
226 * Lease rentals - debit NiA N/A 257,444 257 444 N/A 257,444 F 226
227 * Lease rentals - (credit) N/A N/A (4,915) N/A (4,815) N/A (4,515 227
228 Jaoint facility rent - debit N/A N/A N/A N/A 228
229 Joint facility rent - {credif) N/A N/A N/A N/A 229
230 * Other rents - dehit N/A N/A 324,899 N/A 324,859 N/A 324,889 ] 230
231 * Other rents - (credit) N/A N/A (114,560) N/A {114,560) N/A (114,560)] 231
232 . Depreciation N/A N/A NiA 42,793 42,793 N/A 42793 ) 232
233 Joint facility - debit N/A N/A M/A N/A 233
234 Joint facility - (credit) N/A N/A N/A N/A 234
235 * Repairs billed to others - (credit) NIA N/A {160,812) NIA (160,812) N/A (160,812}' 235
236 Digmantling retired property N/A 236
237 Other 792 135 358 1,288 N/A 1.286 | 237
238 TOTAL FREIGHT CARS 118,493 172,849 436,911 168,558 896,311 N/A 896,811 § 238

CTHER EQUIPMENT
301 Administration 775 338 965 456 2,534 2,634 § 301

Repair & maintenance:

302 * Trucks, traiters, & containers - revenue service 40 1 16,724 321 17,086 N/A 17,086 | 302
303 * Floating equipment - revenue service N/A 303
304 * Pagsenger & other revenue equipment 4,509 1,866 (1) 6,374 6,374 | 304
3085 * Compiters and data processing equipment 1 1 1] 305
306 * Machinery 12 112 35 159 159 § 306
307 * Work & other non-revenue equipment 10,662 8,484 6,151 72 25,348 25,349 4 307
308 Egquipment damaged 17,8014 575 18,376 18,376 ] 308
309 Fringe benefits N/A N/A N/A 3,716 3,716 3,716 | 309
310 Other casualties & insurance N/A NiA N/A 1,195 1,185 1,185 310
311 * Lease rentals - dehit N/A N/A 11,770 11,770 11,770 311
3z | - Lease rentals - {credi) WA NIA 312

By
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410. RAILWAY OPERATING EXPENSES - (Continued)
{Doliars in Thousands)
Material, tools, Total
tine { Cross Name of railway operating expense account Salaries supplies, fuels, Purchased General freight Passenger Total Line
No, {Check & Wages & lubricants services axpense No.
_ (a) (b} {c} (d) (e) {f) (@) (h)

OTHER EQUIPMENT (Continued) o
313 Joint facility rent - debit NIA N/A N/A 313
314 Joint facility rent - (credit) N/A N/A IN/A 314
315 Other rents - debit N/A N/A 29 MN/A 29 29] 315
316 Other rents - (credit) N/A N/A N/A 318
317 Depreciation N/A NrA N/A 310,139 310,139 310,138 | 217
318 Joint facility - debit N/A N/A 139 N/A 138 139 | 318
318 Joint facility - (credit) NIA N/A N/A 319
320 Repairs billed to others - {credit) N/A N/A N/A 320
321 Dismantling retired property 321
322 Other 78 14 38 128 129 ] 322
323 LOTAL QTHER EQUIPMENT 15,998 10,861 53,627 316,510 396,996 396,996 | 323
324 TOTAL EQUIPMENT 304,505 318,099 1,136,318 905,306 2,664,526 2,664,526 | 324

TRANSPORTATION ‘

TRAIN OPERATIONS
401 Administration 100,570 6,807 43,536 17,642 168,455 168,455 § 401
402 Engine crews 594,623 54,877 17 649,617 645,617 | 402
403 Train crews 501,208 68,962 74 560,334 560,334 § 403
404 Dispatching trains 43,292 (378) 42,914 42914 | 404
405 Qperating signals & interlockers 1 (1), 5,243 5,243 5,243 | 405
406 Operating drawbridges 3,703 3,703 3,703 | 406
407 Highway crogsing protection 1 8,205 8,206 8,206 § 407
408 ‘Train inspection & fubrication 54,893 54,893 54,603 | 408
409 Locomotive fuel 2,784,875 2,784,875 2,784,875 ] 409
410 Electric power produced or 410
purchased for motive power

411 Servicing locomotives 48,050 651 (2,936) 38,765 38,765 411
412 Freight lost or damaged - sclely related N/A IN/A N/A 412
413 Clearing wrecks 2 2 2) 413
414 Fringe benefits N/A N/A N/A 456,103 456,103 456,103 | 414
415 COther casuatties & insurance N/A N/A N/A 62,023 62,023 62,023 § 415
416 Joint facility ~ debit N/A N/A 889 N/A 889 889 [ 416
417 Joint facility - (credit) N/A N/A NiA 417
418 Other 2,429 1,444 554,603 778 550,254 559,254 § 418
419 TOTAL TRAIN OPERATIONS 1,348,862 2,783,776 716,101 536,537 5,395,276 5,395,276 ] 419

YARD CPERATIONS
420 Administration 9,143 875 3,959 1,604 15,381 15,381 ] 420
421 Switch crews 261,379 47 39,130 300,558 300,556 | 421
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410. RAILWAY OPERATING EXPENSES - {Continued)
(Dollars in Thousands)

Material, toals, Total
Line | Cross Name of railway operating expense account Salaries supplies, fuels, Purchased General fraight Passenger Total Line
No. |Check & Wages & lubricants services expense No.
(a) {b) (c) {d) (e) (f) (9) (h}

YARD OPERATIONS (Continued) -
422 Controlling operations 33,815 883 34,698 34,688 { 422
423 Yard and terminai clerical 61 438 885 559 1,943 1,943 ]| 423
424 Operating switches, signals, retarders, & humps 424
425 Locomotive fuel 101,305 101,305 101,305 | 425
A26 Electric power electric power produced or 428

purchased for motive power

427 Servicing locomatives 9,603 9,603 9,603 ) 427
428 Freight lost or damaged - solely related N/A N/A N/A 428
429 Clearing wrecks 55,530 55,530 55,5301 429
430 Fringe benefits N/A N/A N/A 125,192 125,192 125,102 | 430
431 Other casualties & insurance N/A N/A NA 14,393 14,393 14,393 1 431
432 Joint facllity - debit N/A N/A 14,470 14,470 14,470 § 432
433 Joint facility - {credit) N/A NFA 433
434 Other 12 150 162 162 | 434
435 TOTAL YARD QPERATIONS 314,001 102,477 115,007 141,748 673,233 673,233 | 435

TRAIN & YARD OPERATIONS COMMON:
501 Cleaning car interiors 2,323 51 4,308 N/A 6,772 6,772 [ 501
502 Adjusting & transfersing loads 10,035 N/A 10,035 N/A 10,035 ) 502
503 Car loading devices & grain dacks N/A N/A 503
504 Freight lost or damaged - all cther N/A NIA N/A (8) {8) (6)} 504
505 Fringe benefits N/A N/A N/A 1,075 1,075 1,075 § 505
506 TOTAL TRAIN & YARD OPERATIONS COMMON: 2,323 51 14,433 1,069 17,876 17,876 § 506

SPECIALIZED SERVICE OPERATIONS
507 * Administration 2,293 151 980 399 3,833 N/A 3,833 § S07
508 * Pickup & delivery and marine line haut 26,686 203 27,089 N/A 27,089 § 508
508 * Loading & unloading and local marine 19,396 274,630 194 294,220 N/A, 294,220 | 509
510 * Protective services 526 8,627 313 250 9,716 N/A 9,716 § 510
511 > Freight lost or damaged - solely related N/A N/A N/A N/A 511
512 > Fringe benefits N/A NAA N/A 1,161 1,161 N/A 1,161 4 512
513 * Casualties & Insurance N/A N/A N/A 243 243 N/A 243 ] 513
514 * Joint facility - debit N/A N/A N/A NIA 514
515 * Jaint facility - (credit) N/A NIA NIA N/A 515
516 | * Other NIA 516
517 *  |TOTAL SPECIALIZED SERVICE OPERATIONS 2,819 28,174 302,818 2,450 336,262 N/A 336,262 ] 517

05
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410. RAILWAY OPERATING EXPENSES - (Continued)
(Collars in Thousands)
Material, icols, Total
Line | Cross Name of railway operating expense account Salarles supplies, fuels, Purchased General freight Passenger Totaf Line
No. | Check & Wages & lubricants services expense Ne.
(a} (b} () (d) (e) ) (@) ()
ADMINISTRATIVE support OPERATIONS: T
518 Administration 116,562 7,713 50,475 23,758 198,508 198,508 | 518
519 Employess performing clerical & accounting function 13,050 651 3,418 318 17,437 17,437 ) 519
520 Coemmunication systems operations 726 111 17,341 18,178 18,178 § 520
521 Loss & damage claims processing 521
522 Fringe benefits /A N/A N/A, 36,037 36,037 36,037 ] 522
523 Casualties & insurance N/A N/A N/A 6,343 6,343 6,343 ] 523
524 Juirit facility - debit N/A N/A N/A 524
525 Joint facility - {credit) N/A N/A N/A 525
526 Other 547 547 547 526
527 TOTAL ADMINISTRATIVE support OPERATIONS 130,338 9,022 71,234 66,456 277,050 277,050 | 527
528 TOTAL TRANSPORTATION 1,798,343 2,933,800 1,219,504 748,260 6,609,697 6,699,697 | 528
GENERAL AND ADMINISTRATIVE

601 Cfficers - general administration 41,603 4,928 45,880 36,277 128,688 128 658 § 601

602 Accounting, auditing, & finance 41,677 574 9,785 1,409 53,455 53,455 | 6502
803 Management services & data processing 26,314 6803 110,051 1,308 138,277 138,277 f 603
604 Marketing 32,322 813 7,789 6,357 47,281 47,281 ] 604
805 Sales 32,322 812 7,788 6,357 47,279 47,279 | 605
6506 industrial develppment 2,645 12 1,576 798 5,031 N/A 5,031 | 606
607 Personnel & labor relations 21,630 908 752 23,287 23,287 | 607
608 tegal & secretarial 17,386 742 83,202 2,991 84,321 84,321 § 608
609 Public relations & advertising 2,076 1,894 1,188 3,697 8,855 28,8553 809
810 Research & development 510
611 Fringe benefits N/A N/A NIA 97,523 97,523 975231 611

612 Casualties & insurance NIA N/A N/A 5,815 5,815 5815] 612
613 Writedown of uncollectible accounts N/A N/A N/A 1,145 1,145 1,145 ) 613
614 Property taxes N/A N/A N/A 211,509 211,509 211,508 | 614
@15 Other taxes except on corperate income or payroll NIA N/A N/A 7,728 7,729 7,728 615
616 Joint faciiity - debit NIA N/A 7,071 7,071 7,071 § 616

617 Joint facility - {credit) N/A {1,945) (1,945) {1,0459 617
618 Other 21,825 4,940 242,826 269,591 269,581 | 618
619 TOTAL GENERAL AND ADMINISTRATIVE 239,800 10,378 258,240 626,454 1,134,912 1,134,912 ] 619
520 * JTOTAL CARRIER OPERATING EXPENSE 2,752,897 3,402,676 2,892,890 3,583,353 12,631,816 12,631,816 } 620
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Road Initials: BNSF Year 2010

412, WAY AND STRUCTURES
{Dollars in Thousands)

1, Report freight expenses only.

2. The tolat depreciation expense reported in colurmn (b}, line 29, should balance to the sum of the depreciation expense reported in Schedule 410,

column {f), lines 136, 137, and 138.

3. Reportin column (c) the lease/rentals for the vasious progerty categories of way and structures. The tolal lease/rentals reported in column {c),
line 29, should balance the netamount reporied in Schedute 419, column (f), lines 118 through 123, plus lines 130 through 135. If an entire road or
segment of track is leased and if the actual breakdown of lease/rentals by property category is not known, apportion the lease/rentals based on the
percentage of the categories’ depraciation bases for all categorias of depreciable leased property. Use Schedule 352B of this report to

obain the depreciation bases of the categories of leasad property.

4. Amortization adjustment of each road properly type which is included in column (b) shall be repeated in column (d} as a debit or credit to
the appropriate line itemn. The net adjustment on line 29, shall equal the adjustment reported on line 29 of Schedule 335.

5. Reporion line 28, all ofher lease rentals not apportioned in any category fisted on lines 1 through 27.
6. Line 11, Account 16, shoukl not include computer and data processing equipment reported on line 37 of Schedule 415,

Amorlization
Line [ Cross | Properly Leasefentals adjustment Line
No. | Check | Asccount Category Dapreciation {net} during year No.
(a) (b} {c) (d}
% 2 Land for ransportation purposes - 1
2 3 Grading 93,252 2
3 4 Other dght-of-way expenditures 1,388 3
4 5 Tunneis and subways 8,415 4
5 6 Bridges, trestles and culverts 60,218 5
& 7 |Elevated structures - [
7 8 Ties 283,746 7
8 9 Rail and other track matarial 365,064 B
9 11 Ballast 141,675 9
10 13 Fences, snowsheds and signs 1,671 10
11 16 Station and office buildings 16,119 11
12 17 Roadway buildings 1,841 12
13 18 Waler stations 128 13
14 19 Fual siaticns 13,469 14
15 20 Shops and enginehouses 13,420 16
16 22 Storage warehouses - 16
17 23 Wharves and docks B15 17
18 24 Coal and ore wharves 596 18
19 25 TOFCICOFC terminals 36,781 19
20 26 Communications systems 34,110 20
29 27 Signals and interlockers {68,602) 21
22 29 Power plants 192 22
23 31 Power fransmission systems 1,858 23
24 35 Miscellaneous structures 2,458 24
25 37 Roadway machines 27,230 26
28 39 Public improvemeants, construction 13,682 26
27 45 Power plant machines (426) 27
28 Other fease/irentals 285 A 28
29 TOTAL 1,048,208 2485 29
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414. RENTS FOR INTERCHANGED FREIGHT TRAIN CARS AND OTHER FREIGHT CARRYING EQUIPMENT
{Doltars in Thousands)

Report freight expenses only.

2. Report in this supparting schedule rental information by car type and cther freight-carying equipment relating 1o the interchange of railroad awned or leased equipment and privately owned
equipment. (Reporting for leased equipment covers eguipment with the camier's own railroad markings.)
3. The gross amounts receivable and payable for freight-train cars (line 19, columns (b) thraugh (d}, and line 18, columns (e) through (g} respectively) should batance with Schedule 410, column (f)
lines 231 {credits} and 230 (debits). Trailer and container rentals in this schedule are included in Schedule 410, calumn {f) lines 315 and 316, However, the trailer and container rentals in this
schedule will not balance to tines 315 and 316 of Schedule 410 bacause those fines include rents for "Other Equipment” which is reparted in Schedule 445, column (). The balancing of Schedules
410, 414, and 415 "Other Equipment” is outiined in note 6 to Schedule 415.
4. Reportin columng (b} and (e} rentals for private-ling cars {whether under railroad control or not) and shipper owned cars,
5. Repertin columas (c}, (d), (f), and (g) rentals for railroac ownad cars prescribed by the Board in Ex Part No, 334, for which rentals are settled on a combination mileage and time basis (basic
per diem). Include railroad owned per dism tank cars on line 17,
NOTE: Mechanical designations for each car type are shown in Schadule 710,
GROSS AMOUNTS RECEIVABLE GROSS AMOUNTS PAYABLE
Per Diem Basis Per Diem Basis
Line| Cross Type of Equipment Private Mileage Time Private Mieage Time Ling
No. | Chack Line Cars Line Cars No.
{a) (E) (c) (d} {8} (f} 9
CARTYPES
1 Box - Plain 40 Foot - 1
2 Box - Plain 50 Foot and Longer - - 1 1,408 785 1,824 2
3 Bax - Equipped - 2,648 7.024 10,962 8,702 17,486 ) 3
4 Gondola - Plain - 739 540 4,711 1,3g2 1,734 4
5 Gondola - Equipped “ 1,361 4,158 1 3,406 5,738f &
6 Hopper - Covered - 17,784 26,980 4,568 5,324 15,443 § 6
7 Hopper - Open Top - General Service - €87 2,882 165 573 1,223] 7
8 Hopper - Open Top - Special Service - 4,258 2631 588 27 751 8
g Refrigeratar - Mechanical . 928 2,433 2 53 1273 9
10 Rsfrigerator - Nonmechanical - 952 2,074 - 412 10111 10
11 Fiat - TOFCICOFC - 8,155 20,388 121,828 8,038 16,888 § 11
12 Flat - Multi-Level - 1,248 3,223 25,872 2,357 7,603 12
13 Flat - Genera! Service - 6 15 28 74 85) 13
4 Flat - Other - 939 1,356 23937 3,456 5,443 14
15 Tank - Under 22,000 Gallans - 1 3 2927 - - 15
16 Tank - 22,000 Gallons and Over - 5 i2 (94} - b L
17 All Other Freight Cars - 3 i7 - 53 184 17
18 Autg Racks - - 201 16,409 - 923§ 18
18 TOTAL FREIGHT TRAIN CARS - 40,713 73,847 213,402 35,649 75,848 ) 19
OTHER FREIGHT CARRYING ECQUIPMENT
20 Refrigerated Trallers - - - . - 20) 20
21 Other Trailers - - - - - 21
22 Refrigerated Containers - - - . - - 22
23 Cther Containers - - - - - - 23
24 * TOTAL TRAILERS AND CONTAINERS - - - - - 20 24
25 GRAND TOTAL {Lines 19 and 24) - 40,713 73,847 213,402 35,649 75877 25
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Raad knitials:

BNSF Year 2010

NOTES AND REMARKS

THIS PAGE INTENTIONALLY LEFT BLANK

Raiiroad Annual Report R~1




Road Initials: BNSF Year 2010 55

1.
2,

GENERAL INSTRUCTIONS CONCERNING RETURNS TO BE MADE TO SCHEDULE 415

Report freight expenses only.
Report by type of equipment all natural expenses relating to equipment functions (salaries and wages, materiais, toots, suppiies, fuels and
lubricants, purchased servicas, and general).

. Report in cotumn (b) net repair expense, excluding the cost to repair damaged equipment.

Schedule 415, column {b) will balance to Schedule 410, column (f) as follows:

{a} Locomatives, line 5 plus line 38, compared to the sum of Schedule 410, fines 202, 203, and 216 {excluding wreck repairs). Do not
report in Scheduie 415, Equipment Damaged from Schedule 410, line 204.

{b) Freight cars, line 24 plus line 38, compared to the sum of Schedute 410, lines 221, 222, and 235 {exciuding wreck repairs). Do not
report in Schedule 415, Equipment Damaged from Schedute 410, ling 223

{c) Sum of highway equipment (line 32}, fioating equipment (line 35), passenger and other revenue equipment (line 36}, computer and data
processing equipment (line 37), machinery-other equipment (line 40}, and work and other non-revenue eguipment {line 41}, compared
to Schedule 410, the sum of lines 302 through 307, plus line 320 (excluding wreck repairs). Do not report in Schedule 415, equipment
damaged from Schedule 410, line 308,

Note: Lines 216, 235, and 320 of Schedule 410 are credit amounis.

The allocation of freight car repair expenses reportable on Schedule 415 by car types shalk be in accordance with Instruction 2-21, Freight

train repair costing, 48 CFR 1201.

. Depreciation expense for each class of equipment by car type shalt be reported in columns {&) and {d). For improverments on leased

praperty, Accounts 732 and 733, use a supplementary Schedule 415, which wilt relate to Schedules 340 and 342

Depreciation charges reported in columns (c) and (d} will balance to Schedule 410, column (f) as follows:

(a) Locomotives, fines 5 and 38, compared to Schedute 410, line 213,

(b) Freight cars, lines 24 and 39, compared {c Schedule 410, line 232.

{c) Sum of highway equipment {ine 32), fioaling equipment (line 35), passenger and other revenue equipment {line 36), computer and data
processing equipment (line 37}, machinery-other equipment (line 40), and wark and other non-revenue equipment (line 41), compared
to Schedule 410, line 317.

. Amortization adjustment of each equipment type which is included in column (¢} shalt be reported in column (e) as a debit or credit to the

appropriate line item. The net adjustment on line 43 shall equal the equipment amertization adjustment appticable to equipment used in
freight service included in line 38, column (c), of Schedule 335,

. Leasefrentals reported in column {f) should balance to column (£} of Schedule 410 as follows:

({a) Locomofives, lines 5 and 38, compared to Schedule 410, lines 207, 208, 211, and 212.

(b} Freight cars, lines 24 and 39, compared to Schedule 410, lines 226 and 227 {note that Schedule 410, lines 230 and 231, are reporied in

Schedule 415, and are not included in Schedule 415).

{c) Sum of leasefrentals for all other equipment, lines 32, 35, 36, 37, 40, and 41, will balance to Schedule 410, lines 311, 312, 315, and 3186,
except for the interchange rentat on trailers and containers which is reported in Schedule 414. Therefore, both Schedules 414 and 415
should be used when balancing leasefrentals other equipment to Schedule 410. Do not report in Schedule 415, the trailer and
container rentals reported in Schedule 414.

. Investment base by types of equipment shall be reported in cotumns (g) and (h) and should not include the cost of equipment used but not

owned when rents therefore are included in the rent for equipment and Account Nos. 31-21-00, 31-22-00, 31-23-00, 35-21-00, 35-22-00,
and 35-23-00. It should Include the cost of equipment owned and leased to others when the rents are included in the rent for Equipment
Account Nos. 32-21-00, 32-22-00, 32-23-00, 36-21-00, 36-22-00, and 36-23-00,

Property used but not owned should also be included when the rent is included in Account Nos. 31-12-00, 31-13-00, 31-21-00, 31-22-00,
and 31-23-00, inclusive.

The grand total of each equipment account in column (h) of Schedule 330 should egual the totals of line items constituting the
equipment account totals of columns (g) and () of Schedule 415.

. Accumulated depreciation for each class of equipment shall be reported in colurns (i) and {j). The grand total of each equipment reserve

account in calumn {g), Schedule 335, shall equat the combined aggregate total accumulated depreciation for line ilems constituting the
corresponding equipment accounts reported in columns (i} and (j}, on Schedute 415.
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56 Road Initials: BNSF Year 2010
415. SUPPORTING SCHEDULE - EQUIPMENT
{Dollars in Thousands)
Depreciation Amortization
Line | Cross Types of equipment Repairs Owned Capitalized Adjustment net | Line
No. | Check {net expense) iease during year No.
(a) {b) (c} (d) (E)
LOGOMOTIVES
1 Ciesel Locomotives - Yard 1
2 Diesel Locomotives - Road 628,673 188,098 103,647 2
3 Other Locomotives - Yard 34,269 3
4 Other Locomotives - Road q
5 * TOTAL LOCOMOTIVES 628,673 222,367 103,647 5
FREIGHT TRAIN CARS
6 Box -~ Plain 40 fool 1 6
7 Hox ~ Plain 50 foot and longer 1,379 {12} 7
8 Box - Equipped 19,735 2,209 8
9 Gondola - Plain 64,147 1,906 2]
10 Gondola - Equipped 16,029 2,030 10
1 Hopper - Covered 77,015 7,179 3,773 11
12 Hopper - Open Top - General Service 8,704 2,508 12
13 Hopper - Open Top - Special Service 20,598 730 220 13
14 Refrigerator - Mechanical 3,821 20 14
15 Refrigerator - Nonmechanical 1,379 1,990 15
16 Flat - TOFC/COFC 22,436 1,098 2,437 16
17 Flat - Multi-fevel 201 239 1,902 17
18 Flat - General Sarvice 7,928 31 18
19 Flat - Other 12,438 399 949 19
20 Ali Other Freight Cars 31,025 172 20
21 Caboocses 2B7 384 21
22 Auto Racks 1,005 22
23 Miscellaneous Accessories 201 7,683 23
24 * TOTAL FREIGHT TRAIN CARS 287,323 29,6568 9,291 24
OTHER EQUIPMENT - REVENUE FREIGHT
HIGHWAY EQUIPMENT
25 Refrigerated Trailers 1,538 25
26 Other Trailers 4,955 26
27 Refrigeratad Containers 27
28 Other Containers 2,904 {758) 28
23 Bogies 29
30 Chassis 7,688 {737) 30
31 Other Highway Equipment {Freight) 31
32 * TOTAL HIGHWAY EQUIPMENT 17,086 {1,498) 32
FLOATING EQUIPMENT - REVENUE SERVICE
33 Marine Line-Hau 33
34 Local Marine 34
35 * TOTAL FLOATING EQUIPMENT 35
OTHER EQUIPMENT
36 Passenger & Other Revenue Equipment 36
* {Freight Portion} 6,374
37 * Computer Syslems & Word Processing Equip. 1 265,945 37
38 * Machinery - Locomotives 2,243 5,748 35
39 b Machinery - Freight Cars 1,535 3,034 39
40 * Machinery - Other Equipment 158 403 40
41 * Work and Other Nonrevenue Equipment 25,349 (5,298) 50,585 41
42 TOTAL OTHER EQUIPMENT 35,661 270,733 50,585 42
43 TOTAL ALL EQUIPMENT (FREIGHT PORTION) 968,743 521,172 163,523 43

Railroad Annual Report R-1




Road Initials: BNSF Year 2010 57
415, SUPPORTING SCHEDULE - EQUIPMENT - (Continued)
Investment base as of 12/31 Accumulated depreciation as of 12/31
Line Cross tease & rentals Owmned Capitalized Owned Capitalized Line
No. Check (net} lease lease No.
) @ (hy ) Q)

1 1
2 284,174 1,970,654 1,126,161 130,434 90,202 2
3 127,036 21,6568 3
4 &
5 * 284,174 2,097,690 1,126,161 152,082 90,202 5
3] 28 n 8
7 24 5 7
8 10,644 53,611 {1,024) B
9 38,650 (884) 9
10 32,823 62,816 (941) 10
11 77,534 229,006 136,017 {3,480) 3,300 11
12 70,004 {1,162) 12
13 22,823 30,060 9,210 (347} 19201 13
14 107 9) 14
15 10,115 51,983 (923} 15
16 71,695 30,769 64,240 (606) 2,i32)] 18
17 34,312 66,790 (187) 16651 17
18 1,268 {14) 18
19 11,147 5,969 31,311 (224} 8391 18
20 3,002 8,605 {80) 20
21 6,766 (178) 7
22 12,746 18,503 {4686) 22
23 87,162 (3,562) 23
24 * 252,629 730,633 307,568 (14,083) 8,128 § 24
25 25
26 28
27 27
28 987 1,740 (671} 28
29 29
30 10,783 1,682 (652} 30
31 31
32 * 11,770 3,422 {1,323) 32
33 33
34 34
35 v 35
36 36
37 * 1,611,460 283,935 37
38 * 94,578 5,600 38
39 * 64,712 3,832 39
40 * 6,637 393 40
A1 * 134,040 165,828 {52,401) 41,468F 4
42 1,911,427 165,828 241,359 41,4681 42
43 548,473 4,743,172 1,599,657 378,045 139,798 | 43

{1} Data reported on lines 38, 39, and 40 in columns (g) and (h) are invesiment recorded in property account 44, allocated to locomotives,
freight cars, and other equipment.
{2} Depreciation reported on iines 38, 39, and 40 in column (¢) is calculated by muiltiplying the investment in each element by the effective
composite rate for propely account 44, and then adding or subtracting the adjustment reported in column {). This calculation
should equal the amount shown in coluran (), Schedule 335.
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416. SUPPORTING SCHEDULE -~ ROAD 2
(Dolars in Thousands)
Owned and Used Impravemennts to Leased Property Capitalized Leases Tatal
Accumutated
Density Depr. Depr. Current Depreciaticn
Line] Category | Account Investment Accumulated Rate Investment Accumutated Rate Investment Year Accumulated Investment & Line
No.| (Class) No. Base Depreciation % Base Depreciation % Base Amortization Amortization Base Amortization No.
(a} (b) {c) (d) () 4] E) (h} (i) 0 (K} (1) (m)
1 | 3 8,108,047 69,587 1.05% TOTAL IMPROVEMENTS TO NO CAPITAL LEASES IN ACCOUNTS 3, 8, 9, 11 8,108,047 69,587 [ 1
2 8 3,231,286 38,121 5.49% PROPERTY LEASED FROM 3,231,288 38,121 f 2
3 9 6,874,904 233,291 3.30% OTHERS IS LE$SS THAN 5% 6,874,904 2332014 3
4 11 2,203,853 (32,226} 4.00%] OF TOTAL PROPERTY OWNED. 2,203,853 {32,226)] 4
5 SUB TOTAL 20,418,080 308,773 20,418,090 308,773] 5
6 ] 3 1,305,831 11,207 1.05% 1,305,831 11,207 )] &
7 8 695,842 5,416 4.47% 695,842 54161 7
8 g 921,927 (948) 2.67% 921,927 (948)] 8
9 t1 385,945 (6,083) 3.57% 385,945 (6,083)] 9
10 SUB TOTAL 3,309,545 9,592 3,309,545 9592 1 10
11 11} 3 - - - - 11
12 8 - - - s Bt
13 g - - - - 13
14 11 " - - - 14
15 SUB TOTAL - - - - 15
16 IV 3 918,507 7.883 1.06% 918,507 7,863 ] 18
17 8 411,945 6,654 3.86% 411,945 6654 17
18 g 847,370 19,676 2.20% 847,370 19676} 18
19 11 336,625 (5.544) 2.33% 338,625 (5.544)) 18
20 SUB TOTAL 2,314,447 28,660 2,314,447 28,660 | 20
21 21
22 22
23 )2
24 24 %
26 25 _'2—"_
26 GRAND TOTAL 26,042,082 347,034 N/A 1,007 158 - - - 26,042,082 347,034 | 26 ;:-—_—
Z
Notes: @
{1) The base grand total for owned and used, improvements to leased property, and capitalized leases shouid equal the sum of Accounts 3, &, 9, and 11 shown at yearend on
Schedule 330. g
(2) Columns (¢) and {d} include improvements to leased progerty. Improvements to leased property are not separately included based on the 5% rule, ®
g
=
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NOTES AND REMARKS
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1. Report freight expenses only.

2. Reportinlines 1,2, 3,4, and 10 the total of those natural expenses (salaries and wages, material, tools, supplies, fuels and lubricants, purchased services, and general) incurred in the operation of each

417. SPECIALIZED SERVICE SUBSCHEDULE - TRANSPORTATION
(Dallars in Thousands)

type of specialized service facility. This schedule does not include switching services performed by train and yard crews in connection with or within specialized service facilities.

3. When itis necessary to appertion expenses, such as administrative expenses to two or more senvices, they shall be appartioned on the most equitatle basis available to the respondent and only to the

services they support. The total expenses in column {) should balance with the respective line items in Schedule 410, Railway Operating Expenses.

4. Reportin cotumn (b), line 2, the expenses incurred in highway movements of trailers and ¢ontainers performed at the expense of the reporting railroad within a terminal zrea for the purpose of pick-up,
delivery, or highway interchange service. Reportin column (b}, line 3, the expenses incurred in operating facilities far handiing trailers and/or containers, including storage expenses. See Scheduls 755, note R.

§. The operation of floating equipment in line-haul service (between distinct terminals) should be reported In calumn (¢) on line 2.. Floating operations conducted within a general terminal or harbor area
should be repaorted in column {g}, line 3.

6. Reportin column (g), line 3, the expenses incurred by the railroad in loading and unloading automobiles, trucks, etc., to and from bidevel and tri-levet auto rack cars. Repaort on Tine 2, column {g),
the expense incwrred by the railread in maving automebiles, etc., between bi-level and ti-level loading and unloading facilities over the highway to shippers, receivers, or connecting carriers. Reportin
column {f) operating expenses for land facilities in support of floating operations, including the operation of docks and wharves,

7. Reporton line 4, column (b), the expenses retating to heating and refrigeration of TOFC/COFG fraliers and contziners {total debits and credits). The expenses on line 4, column (h) relate to refrigerator

cars only.

8. Reportin column (i) total expenses incurred in performing rail substitute service, other highway revenue service, LCL temminal operations, warehouse operations, freight car transloading, grain

elevator terminal operations, and livestock feeding operations only.

09

Cual Ore Qther Motor vehicle Protective Other Tota!
Line { Cross Items TQFC/ICOFC Floating marine marine marine load & services special columns Line
No. | Check terminal equiprnent terminal terminal terminal distribution | refrigerator car services (h) - Na.
(@ {b) (c) (d) (e) {f) g (h} ] i}
1 * Administration 66 - - 3,767 - 3,833 1
2 * Pick up and delivery, marine fine haul 26,508 181 N/A 27,089 2
3 * Loading and unicading and loca! marine 273,262 353 20,608 N/A 294,220 3
4 *  [Protective services - total debits and credits 307 766 8,643 9,716 4
5 * Freight lost or damaged - solely related ]
8 *  |Fringe benefits 833 257 21 1,161 [
7 * Casualty and insurance 185 54 4 243 7
8 v Joint facility - debit 8
El " |Joint facisty - credit { ) ) { I ) ) 9
10 " Other - - - - - - 30
11 * TOTAL 301,614 564 25,344 8,643 336,262 11

1-d Hoday fenuuy peoley
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418. SUPPORTING SCHEDULE - CAPITAL LEASES
{Bollars in Thousands)
Instructions:
This schedule will show the investment in capitalized leases in road and equipment by primary account.
Column

(a) = primary account number and title for which capital lease amounts are included therein.

(b} = the tolal investment in that primary account.

{c} = theinvestment in capital leases at the end of the year,

{d) = the current year amortization.

(&) = the accumulated amortization relafing to the leased properties.

Capital Leases
Primary Account Total Investment Investment at Current Year Accumulated
No. & Title At End of Year End of Year Amortization Amortization
(a) ®) (c) (23] (e}

25 - TOFC/COFC 935,381 108,649 4,634 4,085
37 - Roadway Machines 361,455 204,036 13,205 11,498
52 - Locomotives 3,223,851 1,126,161 103,647 90,262
53 - Freight-Train Cars 1,038,201 307,568 9,291 8,128
57 - Work Equipment 242,049 6,667 1,944 1,701
58 - Miscelianeouys Equipment 57,819 169,161 48 6414 38,767
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Road Initials: BNSF Year 2010 63
450, ANALYSIS OF TAXES
(Dollars in Thousands}
A, Railway Taxes
Line | Cross Line
Ng. | Check Kind of Tax Amount No.
4 Other than 1.5. Government Taxes 381,699 1
U.S, Government Taxes
Income Taxes
2 Narmal Tax and Susax 768,086 2
3 Excess Profits 3
4 * Total - incoma Taxes {Lines 2 and 3) 768,086 £
5 Railroad Retiremant 496,661 5
] Hospital Insurance 43,503 6
7 Supplemental Annuities - 7
a8 Unemployment insurance 13,416 8
9 All Other United States Taxes - 9
10 Total - U.S. Govemment Taxes 1,320,666 10
11 Total - Raiiway Taxes 1,702,365 14
B. Adjustments to Federal Income Taxes
1. Incolumn (a) are listed the particulars which most often cause a differential between taxable income and pretax accounting incoma. Other
particulars which cause such a differential should be listed under the caplion "Other (Specify),” including state and other taxes defarred i
computed separately. Minor ltems, each less than $100,008, may be combined in a singie entry under "Other {Specify)."
2. Indicate in column (b) the beginning of year tofals of Accounts 714, 744, 762, and 786 applicable to each parficular item in column (a).
3. Indicate in column (c} the net changes in Accounts 714, 744, 762, and 786 for the net tax effect of iming differences originating and
reversing in the current accounting period.
4.  Indicate in column {d} any adiustments, as appropriate, including adjustments to eliminate or reinstate deferred tax effects (credits or debits)
due: to applying or recognizing a loss carry-forward or a loss carry-back.
6. The total of fine 19 in columns {c} and (d} should agree with the total of the conlra charges {credits) to Account 557, Provision for Daferrad
Taxes, and Account 594, Prevision for Deferred Taxes - Extraordinary ltems, for the current year.
6. Indicate in column (e} the cumuiative total of columns {b}, {c}, and (d). The totat of column (@) must agree with the total of Accounts 714,
744, 162, and 786,
Net credits
Line Particutars Beginning of {charges) for Adjustments End of Line
No. year balance current year year balance No.
(a) {b) {c) (d) (e)
1 |Deferred debits: 1
2 Accrued liabilities not deductible until paid: 2
3 Intangibte assets & liabilitios - 92,264 {565,913} (473648} 3
4 Casualty and environmentat costs (382,124) 10,508 {12,024) {363,550) 4
5 Gompensation and bensfils {138,995} (122,647} {109,747} (371,389} 5
6 Postretirement benefils {328,415) 157 552 {35,761) {206,624) 3]
7 Long-term debt fair value adjustment under acquisition accaunting - 15,288 {83,909) {68.621){ 7
8 Other (202,195) (177,127) 166,363 (212,966)] B
9 Subtotat {1,061,729) 124,072) {640,991) (1,716,792} 9
10 |Deferred tax gredits: 10
11 Depreciation and amordization 9,745,214 645,796 5,021,794 16,412,809 11
12 Hedging 5,861 {256) 19,409 28,014 12
13 Other 181,951 155,314 {42,298) 294,967 i3
14 Sublotal 9,937,026 800 B54 4,998,510 415,738,790 14
15 15
16 16
17 17
18 18
19 TOTALS 8,885,297 776,782 4,357,919 4019998 | 19
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450. ANALYSLS OF TAXES
{Dollars in Thousands)

* Footnotes:
1. [fthe flow-through method was elected, indicate the nat decrease {or increase) in tax accrual bacause of investment
tax credit, 0
If the deferral method for investment tax credit was elected:
(1} Indicate amount of credit utilized as a reduction of tax liability for current year NiA
{2) Deduct the amount of the current year's credit applied to reduction of tax fiability but deferred for
accounting putposes N/A
(3) Balance of current year's credit used fo reduce current year's tax accrual NIA
{4) Add amount of prior year's daferred credits being amortized to reduce current year's 1ax accnsal N/A
{5) Total decrease in current year's tax accrual resulting from use of investment tax credits N/A
2. Estimatad amount of fulure eamings which can be realized before paylng Federal income taxes because of unused
and available net operating loss carryover on January 1 of the year following that for which the report is made 1]

Notes and Remarks:

Adiustment is to reflact income taxes on balance sheet adjustment which, in accordance with
generally accepted accounting principles, are not reflected in Railway income tax expense.

Minimum pension liability $ {3,888)
SFAS 133 - Fuet hedges 19,40%
Purchase Prica Accounting Adjustments - Depraciation & Amortization 5,021,777
Putchase Price Accounting Adjustments - Other (717,165}
Othar 22
FIN 48 37,764
Total $ 4,357,919

Raiiroad Annual Report R-1




Road Initials: BNSF Year 2010

65
460. ITEMS IN SELECTED INCOME AND RETAINED EARNINGS ACCOUNTS FOR THE YEAR
{Doliars in Thousands}
Give a brief description for all items, regardless of amoun, included during the year in Accounts 555, Unusual or Infrequent items;
560, income or Loss From Operations or Discontinued Segments; 562, Gain or Loss on Disposal of Discontinued Segments; 570, Extraordinary
ltems; 590, income Taxes on Extraordinary ltems; 592, Cumulative Effect of Changes in Accounting Principles; 603, Appropriations Rejeased;
606, Other Credits to Retained Eamings; 616, Other Debits t0 Retained Eamings; 620, Appropriations for Sinking and Other Furds; and 521,
Appropriations for Other Purposes. If appropriations released reflect appropriations provided during the year, each account should not be
reported.
For Accounts 519, Miscellaneous Income, and 551, Miscellanaous ncome Charges, if the total in either account exceeds 10% of net income
before extraordinary items, describe the three largest items in the account and any other items in excess of 10% of net income.
Line Account ftem Debits Credits Line
No. No. No.
(@) (b} &) (©
1 1
2 2
3 616 Other Comprehensive income - Fuel Hedging (Predecessor) 44,867 3
4 606 {Other Comprehensive Incomne - BNSF Pension and Retiree Benefits {Predecessor) 2,128 4
5 606 Other Comprehensive Income - Equity Method Investments (Predecessor) 1467 5
[} 606 intercompany Motes Receivable from Burlington Nosthern Santa Fe, lne. (Predecessor) 106,871 6
7 7
8 585 Write-off of February 12, 2010 Retained Earnings balance 14,532,453 8
9 656 Write-off of February 12, 2010 Retained Earnings batance (Equity Earnings portion ) 295,082 9
10 556 ‘Write-off of February 12, 2010 Accumulated Other Comprehensive Loss 541,841 10
11 1
12 606 Other Comprehensive income - Fuel Hedging {Successor) 41,372 12
13 616 Other Cormgrehensive Income - BNSF Pension and Retiree Bensfits {Successor) 12,724 13
i4 616 Other Comprehensive Income - Egquity Method Investments (Successor) 870 14
15 616 Intercompany Notes Receivable from Burlington Northern Santa Fe, LLC* {Successaor) 1,480,460 15
16 16
7 57
18 18
19 19
20 20
21 21
22 22
23 23
24 24
25 25
26 26
27 27
28 28
20 29

MEMORANDA RELATING TO SELECTED INCOME AND RETAINED EARNINGS ACCOUNTS

* BNSF Railway classified the intercompany note receivable as equily in accordance with GAAP and
the BNSF Railway 10-K,
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501. GUARANTIES AND SURETYSHIPS
{Dotars in Thousands}
1. If the respandent was under obligation as guarantor or surety for the perfermance by any othier corporation or assoclation of any agreement
or obligation, show the parliculars of each cankract of guaraniee or suretyship in effect at the close of the year or entered into and expired during
the year. This inguiry does not cover the case of ardinary commercial paper maturing on demand or not later than two years afler the date of issue.
llems of less than $50,000 may be shown as one iolat.
Line Names of all parlies principaily Eescription Amount of Sole or joint Line
No. and primarily liable contingent iiabfity conlingent liabilky No.
{a) ) 3] td)
1 |7Terminai Railroad Associalion of St Louis 1
2 |BNSF Railway Sinking Fund and interest 7,114 |Joinl (Note 1) 2
3 | CSX Transporation, inc. on Refunding and improvement 3
4 | llinois Central Gulf Railroad Co. Mortgage Bonds Series C 4
5 | Norfalk and Seuthern Raiiway Comgpany due 7/01/2039 5
& | Union Pacific Railroad Company 6
7 | 8L Louis Southwastern Raitway Company 7
8 8
9 _IKinder Morgan Energy Pariners, L.P. 180,000|Sole (Note 2) 9
10 |BNSF Railway 10
11 1
12 |Olher debt and lease guarantees relaled fo various 1,784|Sole 12
13 |racilities 13
14 14
16 15
16 16
17 17
18 18
19 18
20 20
21 21
22 22
23 23
24 24
25 25
26 26
27 27
28 28
29 29
30 30
31 |note 1: Terminal Railroad Assaciation of St Louis Morlgage Bands are $ully funded by TRRA through a Sinking fund established with a balance in the 31
32 kamount of approximalely $18 sréillion as of December 31, 2010, This fund covers fulure interest and principal payments through 1he remainder of the bonds 32
33 [term. 33
34 |Nole 2; Santa Fe Pacific Pipelines, Inc (SFPP} , an indirect, wholiy-owned subsidiary of BNSF Rallway, has a guaraatee in connestion with its remaining special 34
35 (limited partnership interest in SFPP, L.P. Al obligations with respect to the guarantee will cease upon termination of ownership rights which would oceur upon 35
36 [a put nolice issued by BNSF Railway or the exercise of the call rights by the general pariners of SFPP, L.P. The company has recorded a $2 miliicn assel and 36
37 |corresponding liagility for the fair value of the guaraniee as of 12/31/2010. 7
38 38
39 39
40 40
2. If any corporalion or other association was under obligation as guarantor or surely for the performance by the respondent of any agreement
or obiigation, show the particutars called for hereunder for each such contract of guaranty or suretyship in effect at the close of the year or entered
Into and expired during the year. This inguiry does not cover the case of ordinary commercial papes maluring on demand or not laler than two years
after the date of issue, nor does it inckide ordinary surety bonds or underiakings on appeals in court proceedings.
Finance docket number, tille
Line maturity date and concise descrip- Names of all Amount of contingent Sole or jeint Line
No. tion of agreement or obligation guarantors and surelies liability of guarantors contingent fiability Na.
(a} {b) (c) (d}
1 1
2 2
3 None 3
4 4
5 5
] 5]
7 7
8 8
9 9
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502, COMPENSATING BALANCES AND SHORT-TERM BORROWING AGREEMENTS
{Dollars in Theusands)

Using the foliowing noles as a guideline, show the requirements of compensaling balances ard short-term borrowing agreemenis. Fooinote
disctosure is required even the arrangement is nol reduced to writing.

1. Disclose compensating balances not legally restricted, lines of credit used and unused, average interest rate of shiorl-term borrowings that are
oulstanding at balance sheet dale, maximum amount of outstanding borrowings during the peried and the weighted average rate of those borrowings.

2. Time deposils and cerlificales of deposit constituting compensating balances not jegally restricled should be disclosed.

3. Compensaling balance arangements need only be disclosed for the latest fiscal year,

4. Compensaling balances included in Account 7¢3, Special Depasits, and in Account 717, Other Funds, should also be separately disclosed betow.

5. Compensaling balance arrangements are sufficiently material to require disclosure in footnoles when the aggregaie of written and cral
agreement balances amount to 15% or maore of liquid assels {current cash batances, restricled and unresiricted, plus marketable securities).

6. When a carrier is nol in compliance with a compensating balance requirement, that fact should be disdlosed, along with siated and possiblie
sanclions, whenever such possible sanctions may be immediate {not vague or unprediclablz) and materia!.

None
None
None
MNone
MNone
None

moh N
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510. SEPARATION OF DEBTHOLDINGS BETWEEN ROAD PROPERTY AND EQUIPMENT
{Doftars in Thousands)
The principal use of this schadule is fo determine the average rate of debt capital.
|. Bebt Qutstanding at End of Year
Line Account Tille Sourca Balance
Mo, No. Close of Year
(@) {b) ) d)
1 751 Loans and notes payable Sch 200, Line 30
2 764 Equipment obigations and other long-term debt due within one year Sch 200, Line 39 259,307
3 765/767 Funded gebt unmatured Sch 200, Line 41 650,707
4 766 Equipment obligations Sch 200, Line 42 200,606
5 766.5 Capitalized lease obfigations Sch 200, Line 43 1,244,314
6 768 Debt in default Sch 200, Line 44
7 769 Accounts payable - affiliated companies Sch 200, Line 45
8 770.1/770.2 {Unamortized debt premium Sch 200, Line 46
9 Total debt Sum of Lines 1 through 8 2,304,934
10 Debt directly related to road property Note 1 403,754
14 Dbt direcily related to equipment Nate 1 1,736,200
12 Total debt refated to road and eguipment Lines 10 and 11 2,139,954
13 Percent diractly reladed to road Line 10 /Line 12
Whole % + 2 decimals 18.87%
14 Percent directly retated 1o equipment Line 11 /Line 12
Whole % + 2 decimals B81.13%
15 Dbt not directly related to road and equiprnent Line 8~ Line 12 254,980
16 Road property debt (Note 2) {Line 13 x Line 15) + Line 10 451,869
17 Equipment debt (Note 2} {Line 14 x Line 15} + Line 11 1,943,065
il. Interest Accrued During the Year
Line Account Title Source Balance
No. No. Ciose of Year
(@) {b) ©) (d)
18 546-548 Total interest and amortization (fixed charges) Sch. 210, Line 42 95,927
19 546 Contingent interest on funded debt Sch. 210, Line 44
20 517 Release of premium on funded debt Sch. 210, Line 22
21 Total interest (Note 3) {Line 18 + Line 19} - Line 20 95,827
22 Interest direclly related to road property debt Note 4 7,670
23 Interest directly related to equipment debt Mote 4 75,065
24 Interest not directly related to road or equipment property debt Line 21 - {Lines 22 + 23) 13,202
25 Interest on road property debt {(Note 5) Line 22 + (Line 24 x Line 13) 10,161
26 Interest on equipment debt (Note 5) Line 23 + (Line 24 x Line 14) 85,766
27 Embedded rate of debt capital - road property Line 25 / Line 16 2.25%
28 Embedded rate of debt capital - equipment Line 26 / Line 17 4.41%
Note 1: Directiy related means the purpose which the funds were used for when the debt was issued.
Note 2:  Line 16 plus Line 17 must equal Line 9.
Note 3:  Line 21 includes interest on debt in Account 769 - Accounts Payable, Affiliated Companies.
Note 4:  This interest refates to debt reported on Lines 10 and %1, respectively.
Note 5:  Line 25 plus Line 26 must equal Line 21.

Railroad Annual Report R-1




70

Road Initials: BNSF Year 2010

NOTES AND REMARKS

THIS PAGE INTENTIONALLY LEFT BLANK

Railroad Annual Report R~1



1L-H Loday lenuuy peoljiey

1. Fumish the information called for betow between the respondent and the affillated companies
or persons affiliated with the respondent, including officers, directors, stockhalders, owners,
partners, or their wives and other close relatives, or their agents. Examples of transactions are, but
are not restricted to, management, legal, accounting, purchasing, or ather types of service
including the furnishing of materials, supplies, purchase of equipment, leasing of structures, land
and equipment, and agreements relating to atiocation of officers' salaries and other common costs
between affiiated companies.

To be excluded are payments for the foliowing types of services:
(a) Lawfust tariff charges for transporiation services.
(b} Payments fo or from other carriers for interline services and interchange of equipment.

(¢) Payment ta or from other carriers which may reasonably be regarded as ordinarily
connected with routine operation or maintenance, but any special or unusual transactions
should be reported.

(d) Payments to public utility companies for rates or charges fixed in conformity with
government authority.

2. Incolumn (a) enter the name of the affiliated company, person, or agent with which respondent
received or provided services aggregating $50,000 or more during the year. |f an affiliated
company provides services to more than one effiliate, and the aggregate compensation amounis
o $50,000 or more for the year, list all the affiliates included in the agreement and describe the
allocation of charges. If the respondent provides services to more than one affiliate, and the
aggregate compensation amounis to $50,000 or more for the year, reference to this fact should

be made and the detall as to the allocation of charges should be stated. For those affifiates
previding services to the respondent, also enter in column {a) the percent of affiliate's gross
income derived from transactions with respandent,

The respondent may be reguired to furnish as an attachment to Schedule 512 a balance shest
and income statement for each affiliate with which respondent carrer had reportable
transactions during the year, or alternatively, attach a "Pro Forma” balance sheet and income
statement for that portion or entity of each affiliate which furnished the agreed 1o services,
equipment, or other reportable transaction, The statements, if required, should be prepared
on a calendar year basis in conformity with the prescribed schedules for the balance sheet and
income statement in this Annual Report Form R-1, and should be noted (1} to indicate the method
used for depreciating equipment or other property furnished to the carrier, and (2) whether the
affiliate's Federal income tax retum for the year was filed on a consolidated basis with the

respondent carrier,

INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 512

3. Incolumn (b) indicate the nature of the relationship or control between the respendent and
the company or person identified in column (a) as follows:

(2} If respondent directly controls the affiliate, insert the word "direct.”
{b) If respondent controls through another company, insert the word "indirect.”
(c) f respondent is under common control with affiliate, insert the word "common.”

(d) If respandent is contralled directly or indirectly by the company listed in column (a},
insert the word "controlled.”

{e) If control is exercised by other means, such as a management contract or other
arrangemeni of whatever kind, ingert the word “ather” and provide a footnote to describe
such arrangements,

4. Incolumn (c), fully describe the transactions involved such as management fees, lease of
building, purchase of material, etc. When the zffiliate listed in column (2) provides more than one
type of service in column (), list each type of service separately and show the totai for the
affiliate. When services are both provided and received between respondent and an affiliate they
should be listed separately and the amounts shown separately io column {e),

5, Incolumn {d), report the dollar amounts of fransactions shown and the effect of any change
in the method of establishing the terms from that used in the preceding period.

8. Incolumn (e}, report the dollar amounts due from or to related parties and, if nat othenwise
apparent, the terms and manner of settlement. Insert (P) for paid or (R) for received by the
amount in column {g).
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512. TRANSACTIONS BETWEEN RESPONDENT AND COMPANIES OR PERSONS AFFILIATED WITH RESPONDENT FOR SERVICES RECEIVED OR PROVIDED

{Dollars in Thousands)

Name of company or related

Amount due from

Line party with percent % Nature of refationship Description of Dollar amounts or to related Line
No. of gross income transactions of transactions parties No.
LE)] {b) (c) {d) te)
1 |Burington Northern Santa Fe, LLC Controlled Services Rendered 24,879 113,630 ] 1
2 2
3 [Freightwise, inc Common (952} 3
4 4
5 |BNSF Insurance Co, Ltd Comrmon Insurance Premiums 135,332 8852] 5
6 Claims Paid 68,526 see above| 6
7 7
8 |BNSF Logistics, LLC Comman Services Rendered 16 164 | 8
9 Rail Transp. Provided 37,081 9
10 Truck Transp, Purchased 26,583 10
11 11
12 |BNSF Logistics International, Inc Comman Services Rendered 271 12
13 13
14 14
15 15
16 16
17 17
18 13
19 19
20 20
22 22
23 23
24 24
25 25

el
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 700

State particulars of all tracks operated by the respondent at the close of the year, according fo the foflowing classifications:
(1) Line owned by respondent.
(2) Line owned by proprietary companies.
{3) Line operated under lease for a specified sum, essor being (A) an affiliated corporation, or (B} independent or not affiliated with the
respondent.
(4} Line operated under contract or agreemant for contingent rent, owner being (A) an affiiated corporation, or (B) independent or not
aftiiated with the respondent.
{5) Line operated under trackage rights.

Give subtotals for each of the several numbered classes, in the order listed above, as well as the total for all classes.

Lengths of track should be reported to the nearest WHOLE mile adjusted to accord with footings; 1.e., counting ene-half mile or over as a whole
mite and disregarding any fraction less than cne-half mile.

In Column {a) insert the figure (and ietter, if any) indicating its class in accordance with the above list of classifications.

in Colume {b) give the various proportions of each class owned or leased by respondent, listing each proportion once in any grouping.
Canadian mileage shiould be segregated and identified on separate lines in the various groupings. For each listing, in Column (d) give its entire
length {the distances between terminats of single or first main track), and in the following colurans the lengths of second main track, all other main
tracks, passing tracks, cross-overs and turm-outs, way switching tracks, and yard switching tracks. These classes of tracks are defined as follows:

RUNNING TRACKS - Running tracks, passing tracks, cross-overs, etc., including turn-outs from those tracks to clearance points.

WAY SWITCHING TRACKS - Station, team, industry, ard other switching tracks for which no separate service is maintained.

YARD SWITCHING TRACKS - Yard where separate switching services are maintained, including classification, house, team, industry, and other
tracks switched by yard locomotives.

The returns in Columns (h} and (i} should include tracks serving indus¥ies, such as mines, mills, smelters, factories, etc. Tracks belonging to an
industry for which no rent is payable should not be included.

Tracks leading to and in gravel and sand pits and quarries, the cost of which is chargeable 1o a dlearing account and which are used in geifing
out material for the respondent's use, should not be included,

Class (1) includes all lines operated by the respondent at the close of the year to which it has title in perpetuity.

Class (2) includes each line, full title to which is in an inactive proprietary corporation of the respondent {i.e., one all of whose outstanding
stocks or obligations are held by or for the respondent, and which is operated by the respondent or an affiliated system corporation without any
accounting to the said proprietary corporation). It may also include such fine when the actual title to afl of the outstanding stocks or obligations
rests in a corporation controlied by or controlling the respondent. But in the case of any such inclusion, the facts of the retationship to the
respondent of the corporation halding the securities should be fully set forth in a footnote. An inactive corporation is one which has been
practically absorbed in a controlling corporation, and which neither operates property nor administers its financial affairs. {f it maintains an
organization, it does so only for the purpose of complying with legal requirements and maintaining title to property or franchises.

Class (3) inciudes all tracks operated under a lease or formal conveyance of less than the grantor's interest in the property, with a specific
and unconditional rent reserved. The fact that the lessor does or does not maintain an independent organization for financial purposes is
immaterial in this connection,

Class (4) is the same as Class (3), except that the rent reserved is conditional upon earnings or some other fact.

Ciass (5) includes all tracks operated and maintained by others, but over which the respondent has the right to operate some or all of its
trains. In the road of this class, the respondent has no proprietary rights, but only the rights of a licensee. Inciude in this class, also, on main
tracks, industrial tracks and sidings owned by noncarrier companies and individuals when the respondent operates over them but does not have
exclusive possession of them.

Road held by respondent as a joint or common owner or a joirt lessee or under any joint arrangement should be shown in its appropriate class
and the entry of length should be the entire length of the portion jointly held. The class symbeoi should have the letter {J) attached.

Road operated by the respondent as an agent for another carrier should not be included in this schedute.
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700. MILEAGE OPERATED AT CLOSE OF YEAR
Running tracks, passing tracks, cross-overs, elc.
Proportion Miles of
owned or Miles Miles of Miles of | passing tracks, Miles of Miles of
Line| Class leased by of second all other cross-overs, | way switching | yard switching| TOTAL |Lline
Na. respondent road main track | main tracksj and turnouts tracks tracks No.
(a) o) () (d) (®) (0 (@) (h) {
1 1 100% 22,502 4,497 200 3,230 2,405 5,543 38,377 | 1
2 1J 75% 5 5| 2
3 1J 66.7% 17 171 3
4 14 50% 500 121 146 51 80 246 1144 | 4
5 1J 33.3% 2 5] 35 441 5
6 1J 25% 1 55 561 B
7 1J 20% 7
8 1J 16.7% 8
9 Total 14 502 121 146 52 87 358 1266 | 9
10 10
11 Total 1 and 1J 23,004 4,618 346 3,282 2,492 5,901 39.643 | 11
12 12
13 2 123 10 9 25 167 1 13
14 3 34 34| 14
15 4 15 4 1 72 92} 15
16 5 9,236 333 26 110 546 161 10,412 | 16
17 17
57 Grand Total 32,378 4,951 372 3.406 3,048 6,193 50,348 | 57
58 iMiles of electrified road 58
of track included inthe | NONE NONE NONE NONE NONE NONE NONE
preceding grand total
700. CANADIAN MILEAGE OPERATED AT THE CLOSE OF YEAR {INCLUDED IN SCHEDULE 700 ABOVE}
Running fracks, passing tracks, cross-overs, etc.
Proportion Miles of
owned or Miles Miles of Mites of | passing tracks, Miles of Miles of
Line{ Class leased by of second all other cross-overs, | way switching | vard switching | TOTAL |Line
No. respondent road main track | main tracks| and turnouts tracks tracks No.
{a} ®) (c) {d} (e) {f) (9) ) i)
9 1 100% 22 8 2 12 a4 F 1
2 1J 50% 5 5] 2
3 Total 1 and 1J 27 8 2 12 49| 3
4 2 4 1 5 10] 4
5 5 80 2 5 9 5 01| 5
57 | Grand Totat Canadian 57
Miles 111 2 13 12 22 160
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702, MILES OF ROAD AT CLOSE OF YEAR - BY STATES AND TERRITORIES {SINGLE TRACK)

Give particulars, as of the ¢lose of the year, of all road operated and of all road owned but not operated. The respondent's groporiion of operated road hetd by it as a joint or common ewner, or
under a joint lease, or under any joint arngement, should be shown In columns (b), (), (d), or (e), as may be appropriate. The remainder of jointly operated mileage should be shown in column (f).
Respendent's proportion of road jointly owned but not operated shoufd be shown in column (h}, as appropriate. Mileage which has been permanently abandened should not be included in column th).
Mileage should be reported to the nearest WHOLE mile adjusted in accord with footings; i.e., counting one-half mile and over as a whole mite and disregarding any fraction less than one-half mile.
MILES OF ROAD OPERATED BY RESPONDENT
Line of Line operated Line operated Total Line owned, New ling
Line | Cross State or Line proprietary Line operated under contract, under trackage mileage net operated constructed Line
No. | Check termitory owned companies under lease efc. fights operated by respondent during year No.
{a) (0) ] & te) [uj] () J(3)] 0]
1 Alabama 115 185 300 22 1
2 Arizona £95 595 2
3 Arkansas 198 849 1,047 3
4 British Cojumbia 27 11 38 14 4
5 California 1,150 975 2,125 18 5
6§ Colarado 773 96 533 1,402 3 g
7 Idaho 122 1 123 33 7
8 lllinois 1,474 2 378 1,552 5 8
9 lowa 635 38 673 2 ]
10 Kansas 1,231 3 475 1,708 & 10
11 Kentucky 13 86 o9 11
12 Louisiana 237 111 348 12
i3 Manitoba 4 69 73 13
14 Minnesota 1,584 102 1,586 10 14
15 Mississippi 166 13 178 15
16 Missouri 1,593 166 1,759 15 16
17 Montana 1,809 52 1,961 782 17
18 Nebraska 1,435 94 1,529 18
19 Nevada 805 805 19
20 New Mexico B96 461 1,367 248 20
21 North Dzkota 1,716 18 1,732 730 21
22 Oklahomz 1,037 372 1,409 189 22
23 Oregon 235 151 386 127 23
24 South Dzkota 898 28 926 24
25 Tennessee 17 127 144 25
26 Texas 2,566 20 2,524 5,110 100 26
27 Utah 433 433 27
28 Washington 1,463 172 1,635 113 28
29 Wisconsin 267 g 273 29
30 Wyaming 965 5 970 5 39
21 3
3z | Total Mileage (Single Track) 23,004 123 15 9,236 32,378 2,430 32
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 710

Instructions for reperting locomotive and passenger-train car data.

1. Give particulars of each of the various classes of equipment which respondent owned or leased
during the year,

2. in column {¢), give the number of units purchased new or built in company shops. In cotumn {d),
give the number of new units leased from others. The term “new" means a unit placed in service for
the first ime on any railroad.

3. Units leased to others for a period of one year or more are reportable in column (). Units
temporarily out of respondent's service and rented to others for less than one year are to be
Included in column (h}. Units rented from others for a period less than one year should not be
included in calumn (i).

4, For reporting purposes, a "locomotive unit” is a self-propelled vehicle generating or converting
energy into motion, and designed solely for moving other equipment. An "A" unit is the least
number of wheef bases with superstructure designed for use singly or as & lead locomotive urit in
combination with other locomotive units. A "B" unit is simiiar to an "A" urit but it is not equipped
for use singly or as a lead locomotive unit. A "B" unit may be equipped with hostler controls for
independent operation at terminals.

5. A"self-propelled” caris a rail motor car propelled by electric motors receiving power from a
third rait or averhead, ar internal combustion engines located on the car iiself. Trailers equipped
for use only in trains of cars that are self-propelied are to be included as self-propelled equipment.

6. A"diesel" unit includes all units propelled by diesel internal combustion engines regardless of
final drive or whether power may &t times be supplled from an external conductor. Units other than
diesel-electric, e.g., diesel-hydraulic, should be identified in a footnote, giving the number and a
brief description.. An "electric” unit includes all units which receive electric power fram a third
rail or overhead contact wire, and use the power to drive one or more electric motors that propet
the vehicle, An "other self-powered unit” includes ali units other than diesel or electric, e.g., gas
turbine, steam. Show the type of unit, service, and numkber, as appropriate, in a brief description
sufficient for positive identification. An "Auxiliary unit” includes all units used in conjunction with
locomotives, but which draw their pawer from the "mother” unit, e.g., boosters, slugs, etc. For
reporting purpases, indicate radig-controlied self-powered diesel units on lines 1 through B, as
appropriate. Radio-controlled uniis that are not setf-propelied, i.e., those without a diesel, should
be reported on line 13 under "auxiliary units."

7. Coiumn (¥} should show aggregate capacity for all units reported in column (j}, as follows:
For locomotive units, report the manufacturer's rated horsepower (the maximum continuous
power autput from the diesel engines or engines delivered to the main generatar or generators
for tractive purposes). Exclude capacity data for steam locomotives. For passenger-train cars,
report the number of passenger seats available for revenue service, counting one passenger to
each berth in sleeping cars,

8. Passenger-train car types and service equipment car types correspond to AAR Mechanical
Division designations. Descriplions of car codes and designations are published in The

Official Railway Equipment Register.

9. Cross-checks

Schedule 710

Line 5, column (i)
Line &, column ()
Line 7, column {(j)
Line 8, cotumn (j)
Line 9, column (§)
Line 19, column (j)

Schedule 710

Line 11, column (I}
Line 12, column ()
Line 13, column ()
Line 14, column {1)
Line 15, column (I}
Line 16, column (I}

When data appear in column (§), lines 1 through 8, column {k) shouid have data on the same iines.

When data appear in columns {k) or {|}, lines 36 through 53, and 55, coturnn (m) should have
data on the same lines,
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710. INVENTORY OF EQUIPMENT
UNITS OWNED, INCLUDED IN INVESTMENT ACCOUNT, AND LEASED FROM OTHERS

BL

Changes During the Year Units at Close of Year
Units installed
Al other units Units retired
including from service
Rebailt units | reclassification of respondent Aggregate
Units in acguired and | and second whether capacity of
service of New units rebuilt units hand units owned or Total in units
respondent | New units ieased rewritten purchased leased, Ownad {eased service of reported
tine | Cross at beginning | purchased from into property | or leased from including and from respondent in col () Leased | Line
No. | Check Type ¢r design of units of year or buiit others accounts others reclassification used others [col {h) & (i)} | (Seelns.7) | toothers | No.
(@) {b) (c} (d) (e} {f) (g) {h) {i} (i} (k) {I)
Locomotive Units {HP)

1 Diesel-freight units 5,337 196 {394) 153 2,567 2429 4,986 21,346,372 1

2 Diesel-passenger units 2

3 Diesel-multiple purpose units 1,192 11 5682 148 4,546 91 1,637 3,853,195 3

4 Diesel-switshing Lnits 156 {111) 45 4

5 " JTOTAL {lines 4 to 4) units 6,685 207 i7 346 4,103 2,520 6,623 25,199 567 5

& " )Electric locomotives ]

7 * |Other self-powered units 4 4 4 4,800 7

8 " JTOTAL {lines 5,6, and 7) 6,689 207 77 346 4,103 2,524 6,627 25,204,367 8

9 * | Auxiliary units 70 i 63 63 N/A 9

TOTAL LOCOMOTIVE UNITS
10 ¥ (lines 6 and 9) 6,759 207 77 353 4,166 2,624 £,630 25,204,367 10
DISTRIBUTION OF LOCOMOTIVE UNITS IN SERVICE OF RESPONDENT AT CLOSE OF YEAR BUILT, DISREGARDING YEAR OF REBUILDING
During Calendar Year
Between Between Between Between
Jan1,1990 | Jan1,19985 | Jan1, 2000 Jan 1, 2005
Line ] Cross Before and and and and Line
No. | Check Type or design of units Jan 1,1990 | Dec 31, 1994 | Dec 31, 1899 | Dec 31,2004 | Dec 31, 2009 2010 2041 2012 2013 2014 TOTAL Ne.
(a) (b) (c) (d) () {f) EQ_) {h) (i} (i) {k} 0}

11 * |Diesel 1,563 624 1,684 986 1,649 207 66231 11
12 | * |Eisctic 12
12 | * [Other self-powered units 4 4113
14 ¥ TOTAL {lines 1110 13) 1,663 624 1.588 998 1,649 207 6,627 | 14

15 * tAuxiliary units 63 63] 35

TOTAL LOGOMGTIVE UNITS
16 " {fines 14 and 15) 1,626 624 1,588 9986 1,649 207 6690 ] 16
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n? 710, INVENTORY OF EQUIPMENT (Continued)
g""' UNITS OWNED, INCLUDED N INVESTMENT ACCOUNT, AND LEASED FROM OTHERS
[
;’ Changes During the Year Units at Close of Year
3 Units installed
5 All other units Units retired
] inchuding from service
-% Rebuilt units | reclassification |  of respondent Aggregate
pa Units in acquired and and second whether capacity of
Y service of New units rebuilt units hand units owned or Total in units
- respondent | New units leased rewritten purchased jeased, Cwned Leasad service of reported
Line | Cross atbeginning | purchased from into property | or leaged from including and from respendent in col ) Lessed | iine
No. | Check Type or design of units of year or built others acgounts others reclassification used others [cot {n) & (i)] | (Seefns.7) | toothers | No.
(a) (b {c) (d) (&) {f) (g) ) (i} &0 (k) (I}
Passenger-Train Cars o
Non-Self-Propelled
17 Coaches (PA, PB, PBQ) 91 91 91 13,087 17
18 Combined cars 18
{all class C, except CS8)
19 Parlor ears (PBC, PG, PL, PO) 1%
20 Sleeping cars (PS, PT, PAS, PDS) 20
21 Dining, gritt, & tavem cars 21
(All class D, PD)
22 Nonpassenger carmying cars 22
{All class B, CSE, M, PSA, 1A}
23 TOTAL {Lines 17 to 22) 91 91 99 13,087 23
Sel-Propelled
24 Electric passenger cars 24
(EP, ET)
25 Electric ¢combined ¢ars (EC) 25
26 Internal tombustion rail 25
motorears (ED, EG)
27 Other self-propefied cars 27
{Specify types)
28 TOTAL {Lines 24 to 27) 28
29 TOTAL (Lines 23 and 28) 91 81 91 13,087 28
Company Service Cars
30 Business cars (PV) 37 37 37 30
31 Board outiit cars (MWX) 684 5 59 58 31
32 Derrick & snow removal cars a2
(MWU, MWV, MWW, MWK) 92 92 9z
33 Dump and ballast cars 33
{MWB, MWD) 1,565 2 157 1,248 162 1,410
34 Other maintenance and service 34
equipment cars 2,879 100 44 70 2,855 o8 2953
35 TOTAL (Lines 30 to 34} 4,637 100 46 232 4,201 260 4,551 35
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80 Road Initials: BNSF Year 2010
710, INVENTORY OF EQUIPMENT - Gontinued
Inskuciions for reporting freight-train car data.
1. Give particulars of each of the various classes of equipment which respondent owned or keased during the year.
2. In Column (d) give the number of units purchased or buiit in company shops. In Column () give the number of new units leased from
others. The term "new” means a unit placed in service for the first tima on any rafiread.
3. Units leased to others for a petiod of one year or more are reportable in Column (n). Units temporarily out of respondent's service
and rented to others for less than one year are to be included in Column (i), Units rented from others for a perod less than one year shoutd
not be included in Column (j).

UNITS OWNED, INCLUDED IN INVESTMENT AGCOUNT, AND LEASED FROM OTHERS

Units in service of respon- Changes during the year
dent at beginning of year Units installed
Rebuilt units|  All other units,
atguirad and including
New units New or rebuilt units { reclassification
Class of equipment Time- purchased | rebuilt upits | rewritten |and second hand
line| Cross and mileage All or teased into units purchased | Line
No. | Check car designations cars Others built from others property or leased No.
accounts from others
(a} {b) (c} (d) {e) () (g}
FREIGHT TRAIN CARS
36 Plain box cars - 40'
B1_, B2 ) 17 36
Plain box cars - 50' and fonger
37 (B3 0-7,84 0.7, B5 ,B6__
B7__,B8 ) 4 a7
Egquipped box cars
38 {All Code A, Except A 5_) 5472 38
Piain gondala cars
3s (At Codes G&J, J_t, 4 .2,
J 3.4 4 7.871 ag
Equipped gondola cars
40 (All Code E) 5,688 40
Covared hopper cars
44 C_t,C 2,C 3.0 4) 33,878 837 4
Open top hopper cars - general
42 service {All Code H) 8,027 42
Open top hopper cars - spacial
43 service (J__0J, and All Code K) 5,001 43
Refrigerater cars - mechanical
44 (R5 .R&,R7 ,RB,R8} 1,260 44
Refrigeraltor cars - nonmechanical
45 (Ro,R1,R2) 2,373 45
Flat cars - TOFC/ICOFC
46 {All Code P, Q, & 8, Except QB ) 5,984 278 46
Fat cars - muliilevel
47 {Ali Code V) 709 47
Flat cars - general service
48 {F10_, F20_,F30_) 131 a8
Fial cars - other
48 (F1.F2 .F3 .F4_,F5, 49
F6,F B, F40 ) 4,064
Tank cars - under 22,000 gal.
50 {T_o0,7T_4T._27T_3T_4, 50
T _5) 114
Tank cars - 22,000 gal. and over
&1 {T_6,T 7.7 8, T 9) 322 51
All other freigt cars
52 (A6 F7 ,MCodelL&QB ) 166 52
53 TOTAL (Lines 36 10 52) 79,098 1,116 53
54 Caboose {All Code M-930} N/A 231 54
55 TOTAL (Lines 53 and 64) 79,098 231 1,116 55
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710. INVENTORY OF EQUIPMENT - Continued
4. Column (m) should show apgregate capacity for all units reportad in Columas (k) and (1), as follows, For freight-train cars,
report the nominat capacily {in tons of 2,000 Ibs) as provided for in Rule B6 of the AAR Code of Rules Governing Cars in
Intarchange, Convert the capacity of tank cars Yo capacity in tons of the commaodity which the car is intended to customarily carry.
5. Time-mileage cars refers to freight cars, other than cabooses, owned or held under lease amangement, whose interline rental
is setiled on a per diem and fine haul miieage basis under "Code of Car Hire Rules” or would be 50 seffled If used by another raiiroad.
UNITS OWNED, INCLUDED N INVESTMENT ACCOUNT, AND LEASED FROM QTHERS
Changes during year| Units at close of yaar
{conciudad) Total in service of
Units retired respondent Aggregate
from service {col. (i) & (i) capacity
of respendent of units
whether owned Owned Leased Time- reporied in Leased
Lina | Cross or leased and from mileage All col (k} & {l) to Line
No, | Check including used others cars Others {see ins. 4) Others No.,
raclassification
th) {i) (i) {k} U] {m} (n)
36
38 5 12 12 724
37 4 4 271 37
38 223 3,647 1,602 5,249 477,848 38
38 46 1,983 5,842 7,825 912,031 39
40 156 4,114 1,418 5,632 545,332 40
41 1,311 16,728 16,676 33,404 3,595,929 41 H
42 186 5,487 354 5,841 569,710 42
43 224 1,288 3,489 4,777 539,113 43
44 281 9 930 089 88,718 44
45 33 2,340 2.340 190,453 45
46 28 873 5,361 6,234 1.539,723 46
47 6 703 703 34,992 47
48 14 117 147 8,816 48
49 45
1,022 1,744 1,298 3,042 283,999
50 50
111 111 8,608
51 57 243 22 265 25,024 51
52 a7 69 69 5,134 52
53 3,680 39,472 37,062 76,524 8,831,425 53
54 4 227 /A 227 N/A 54
85 3,694 39,699 37,062 76,524 227 8,831,425 55
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710. INVENTORY OF EQUIPMENT - Continued

UNITS OWNED, INCLUDED IN INVESTMENT ACCOUNT, AND LEASED FROM OTHERS

Units in service of respon- Changes dusing the year
dent at beginning of year Units instaied
Rebuitt units]  All other units,
acquired and including
New Linits rebuilt units | reclassification
Class of equipment purchased | New units rewritten | and second hand
Line} Cross and Per Al or leased into units puechased | Line
No. | Check car designations diem Others built from others property or leased No.
accounts from others
(a) (b} {c) (d) 18) (U] )]
FLOATING EQUIPMENT ]

Self-propelled vessels
56 {tugboals, car farries, etc.)

Non-self-propalled vessels
57 {car floats, lighters, eic.)
58 TOTAL {Lines 56 and 57}

HIGHWAY REVENUE
EQUIPMENT

59 Chassis {Z1_, Z67 ,Z68_, 7 _69 ) 6,034 53
G0 Dryvan {2 ,Z ,Z6 |6} 775 928 80
61 Flatbed (U3__,Z3 ) Gt
62 Open bed{Ud_, 74 ) 62
63 Machanical refrigerator (U5 _, Z5 ) 63
&4 Bullk hopper (U0, Z0 ) 64
65 Insulated (U7, Z7_} 65
66 Tank(Z0__, U6 ) {See note} 66

Other trailer and containsr
67 {Special equipped dry van US _, 67

Z8 .79 }

68 Trackor 68
69 Truck 89
70 TOTAL (Lines 59 to 69) 6,809 929 70

NOTES AND REMARKS

Note: Line 86 (Tank} must have fiting code "CN™ to qualify as a tank, otherwise it is a bulk hogper.
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83
710. INVENTORY OF EQUIPMENT - Concluded
UNITS OWNED, INCLUDED IN INVESTMENT ACCOUNT, AND { EASED FROM OTHERS
Changes during year Unils at close of year
{concluded) Total in service of
Units retired respondent Aggregate
from service {col. () & {iH capatity
of respondent of units
whether owned Owned ieased reported in Leased
Ling | Cross or laased and from Per Al col (K} & {I) to Lina
Mo. | Check including used others diem Others {see ins. 4} Others No.
reclassification
(h) {i) i} (k) {1} (m) (n}

56
57
13

59 G 958 5,070 6,028 391,820 59

5t 775 929 1,704 114,508 60

61 &1

62 62

63 63

64 64

65 65

66 656

67 67

68 68

69 69

70 6 1,733 5,999 7,732 506,329 70

NOTES AND REMARKS
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T10S. UNIT COST OF EQUIPMENT INSTALLED DURING THE YEAR
{Dotars in Thousands)

1. Give particulars as requested, separately, for the various classes of new units and rebuilt units of equipment insialled by respondent during the year. If
information regarding the cost of any uniis installed Is not complete at fime of filing of report, the units should be omiited, butl reference ie the number of units
omitted should ba given in a fooinote, the details as 1o cost ta be given in the report of the following vear. The cost of units under construction al the close of the
year should nol be reflected in this schedule even though pan of the cost appears in the property account for the year. Indicate in column {e) whether an
Instaliation represents equipment purchased (P), buill or rebuilt by contract in oulside raiiroad shaps (C), or bult or rebuilt in company or system shops
{8} inciuding units acquired through capitalized leases (L).

2. In column {a} list each class or type of lncomotive unit, car, or TOFC/COFG equipment on a separate line. By class is meant the standard classification used
to distinguish types of locomolive units, freight cars or other equipment adopted by the Associaton of American Raifroads, and should inciude physical
charactenstics requested by Schedule 710. Locemotive units should be identified as to power source, whael amangement, and horsepower per unit, such as
mulliple-purpose dieset locomolive A unils (B-B), 2,500 HP. Cars should be identified as to special constructicn or Service charasteristics, such as
aluminum-covered hopper car (LG), steel boxcars-special service (XAP), elc. For TOFG/COFC show lype of equipment as enumerated in Schedule 710.

3. In eolumis (¢} show the total weight in lons of 2,000 pounds. The weight of the equipment acquired should be the weight emply.

4, The cost shouid be the complete cost as antered on the ledger, including foreign line freight charges and handiing charges.

5. Data for this schedule should be confined to the units reparted In Schedule 710, columns {¢) and {e) for locomotive units, passenger-train cars and company
service cars and eslumns {d) and {f) for freight train cars, floating equipment and highway revenue equipment. Disclose new units in the upper section of this
schedule and in the iower seclion disclose rebuilt units acquired or rewritlen into the respondant's accounts. The tesm "new" as used herein shall mean a unit or
units ptaced in service for the &rst time on any railread,

6. All unequipped boxcars acquirad in whole or in part with incenlive per diam funds shouid be reporied on separate lines and appropriately identified by
footnote or sub-heading.

NEW LNITS
tine Total weight Total cost Method of Line
No. Class of eguipment Number of units {tons) {000) acquisilion Ma.
{see instructions)
{a) () e} (d} (e)

1 ] Digsel-Freighi L ocomotives 198 41601 % 377,493 P 1

2 |Digsel-Mulli Puspose Locomotives 11 1,635 | § 6,764 P 2
3 |Freight-Train Cars 3
4 i Govered hopper cars 837 26,260 62,034 P 4
5 | Flat cars - TOFC/COFC 279 17,810 50,041 P 5
6_| Work Equipment Cars 6
7 | Work eguipment cars - Other Maintenance and Service cars 100 3,201 3,220 P 7
8 B
g <]
10 10
11 11
12 i2
13 13
14 i4
15 15
18 16
i7 17
18 18
19 TOTAL 1,423 89,966 | 459,552 19

REBUILT UNITS

20 | Freight-Train Cars 20
21 Eguipped box cars 21
22 | Covered hopper cars 22
23 | Flat cars - TOFCICOFC 23
24 | Work Equipment Cars 24
25 | Work equipment cars - Business Car 25
26 | Work equipment cars - Dump and ballast 26
27 | Work equipmeni cars - Other Mainlenance and Service cars 27
28 28
29 29
3¢ 30
3 3
32 32
33 33
34 34
35 35
36 36
a7 ar
a8 38
38 39
40 TOTAL 40
41 GRAND TOTAL (NEW AND REBU|LT) 1,423 89,968 | $ 489,552 NIA 41
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GENERAL INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULES 720, 721, 723, AND 726

-

. For purposes of these schedules, the track categories are defined as follows:
Track category 1
A - Freight density of 20 millior: or more gross ton miles per track mile per year (include passing tracks, turnouts and crossovers)

8 - Freight density of less than 20 million gross ton miles per track mile per year, but at least 5 miltion (include passing iracks, turnouts and Crossovers)

C - Freight density of less than 5 million gross ton miles per track mile per year, but at least 1 million (include passing fracks, turnouts and Crossavers)

D - Freight density of less than 1 million gross fon miles per track mile per year(include passing tracks, turnouts and crossovers)

E - Way ard yard switching tracks (passing tracks, crossovers and turnouts shall be included in category A, B, C, D, F, and Potential abandonments, as appropriate).

F - Track over which any passenger service is provided (other than potential abandonments). Mileage should be includes within track categories A through E unless there is
dedicated entirely to passenger service F,

Potential abandenments - Route segments identified by railroads as potentially subject to abandonment as required by Section 10904 of the Interstate Commerce Act.
2.This schedule should include all class 1, 2, 3, or 4 track from schedule 700 that is maintained by the respondent (class 5 is assumed to be maintained by others).

3. If, for two consecutive years, a [ne segment classified in one track category maintains a traffic density which would place it in another, it shall be reclassified into that category
as of the beginning of the second year,

-3 Boday [enuuy peosey

4.Traffic density related fo passenger service shall not be included in the determination of the track category of a line segment.

720. TRACK AND TRAFFIC CONDITIONS

1. Disclose the requested information pertaining io track and traffic conditions.

Line Mileage cf tracks Average annual traffic density in Average running Track miles under Line
No. Track Category at end of period millions of gross ton-miles per track-mile* speed limit slow orders No.
(whole numbers) {use two decimal places) (use two decimal places) at end of period
=) (c) (d) (e}

1 A 61.05 58.268 906.7

2 B 12.22 48.09 334.0

3 2.84 34.92 406.1

4 0.33 22.11 248.8

5 E n/a

6 TOTAL 5219 1,8958

7 F nia

8 Potential abandonments

*Ta determine averags density, total track miles (route miles times nurmber of tracks), rather than rouie-miles, shall be used.
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Fumish the requested information conceming ties laid in replacement.

721, TIES LAID IN REFLACEMENT

2. In colump (j), report the total board feet of switch and bridge ties laid in replacement.
3. The term "spot maintenance™ in column (k) means repairs to track components during routine inspections, as opposed 1o programmed replacements aimed at upgrading the general condition of the
tracks. "Percent of spot maintenance” refers to the percentage of total ties or board feet laid in replacement that are considered te be spot maintenance.
4. InTine 9, the average cost per tie should include transportation charges on fereign lines, tie trains, loading, inspection, and the cost of handling ties in general supply storage and seasoning yards,
and in the case of treating ties, also the cost of handling at tresting piants and the cost of treatment, The cost of unloading, hauling over the carrier's own lines, and placing the tiss in fracks and
of train service other than that necessary in connection with loading or treatment should not be included in this schedute.
Number of crossties laid in replacement Crossties
switch and
New Ties Second-nand Ties Switch and bridge fies
Line Track Category Wooden Concrete Cther Wooden Other bridge fies % of spot Line
No. Treated Untreated Treated Untreated Tatal {board feet) maintenance | MNo.
{a) {b) {C) (d) {e) {f) {g) {h) i) (i} (k)
1 A 2,249 440 168,319 21,865 2,439,624 3,639,815 4
2 |8 739,983 11,682 751,665 963,798 2
3 |c 15,681 15,881 211,600 3
4 D 28,858 28,858 45,833 4
5 |E 124,861 124,861 1,244,164 5
6 TOTAL 3,158,823 168,319 33,647 3,360,699 6,106,210 =]
7 |F 7
B |Potential abandonments B
9 jAverage cost per crosstie 44,62 | and switchtie (MBM) $ 1,279.71

98
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722. TIES LAID IN ADDITIONAL TRACKS AND IN NEW LINES AND EXTENSIONS

Give particulars of ties Iaid during the year in new construction during the year..
In coiumn (a), classify the ties as follows:

U - Wooden ties, untreated when applied.

T - Wooden ties, treated before application.

S - Ties other than woodsn {steel, concrete, etc.). Indicate type under remarks in column (h).
Report new and second-hand (relay) ties separately, indicating in column (17) which ties are new.

In eolumns (d) and (g}, show the total cost, including transportation charges on foreign fines, tie trains, loading, inspection, and the cost of handling ties In general supply, storage and seasaning yard.

(Dollars in Thausands)

In the case of treated ties, also show the cost of handling at treating plants and the cost of treatment, The cost of unioading, hauling over carrier's own lines, and placing the ties in tracks, and of train

ssrvice, other than that necassary in connection with loading or treatment, should not be included in this schedule. -
Crosstios Switch and Bridge Ties
Total cost of Totat cost of
crossties laid in Nurmber of fest Average cost switch & bridge
Line Class Totai number Average cost new tracks (board measure) per M feet ties laid in new Remarks Line
No. of ties of ties applied per tie during year laid in tracks (board measure) | tracks during year Na.
{a) (] 3] () (e) (0] (@ {h)
1 T 4,564 95,27 435 New 1
2 ] 63,401 63,02 3,996 Concrete 2
3 3
4 4
5 5
B8 6
7 7
8 8
g 8
10 10
11 11
12 12
13 13
14 14
15 15
18 18
17 17
18 18
19 19
20 TOTAL 67,965 4,431 20
21 | Number of miles of new running tracks, passing fracks, cross-avers, etc., in which ties were laid 28.81 21
22 | Number of miles of new yard, station, team, industry, and other switghing tracks in which ties were laid 0.02 22
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Fuenish the requesied information concerning rails laid in replacement.

723. RAILS LAID IN REPLACEMENT

Z. Theterm "spot meintenance” in columa (h} means repairs to track components during routine inspections, as opposed to programmed replacements aimed at upgrading the general condition of the
tracks. "Percent of spot maintenance” refers to the percentage of total rails laid in replacement that are considered to be spot maintenance.
3. Inline 9, the average cost of new and relay rail should inciude the cost of joading at the paint of purchase ready for shipment, freight charges paid to foreign lines, and the cost of handling rails in
general supply and storage yards. The cost of unioading, hauling over the carsier's own lines, and placing the rails in tracks and of train $ervice in connection with the distribution of rails should not
be included in this scheduie,
Miles of rail laid in replacement (rail-miles) Total
New rail Relay rail Percent of
Line Track Welded Bolted Welded Boited Welded Bolted Spot Ling
No. Category rail rail rait rail rail rail Maintenance No.
(a) (b) {c) {d) (e) (h (g) (h)
1 A 800.47 0.26 170.41 0.31 970.88 B 0.57 1
2 18 285.51 0.03 60.78 C.11 346,28 0.20 2
3 C 51.80 0.02 11.05 0.02 62.85 0.04 3
4 |D 143,11 0.05 3047 0.05 173.58 0.10 4
g ]E 148.68 0.05 31.64 0.06 180.32 0.11 5
6 TOTAL 1,420.687 0.47 304.35 0.55 1,734.02 1.02 -]
7 {F 7
8 | Potential Abandonments 8
9 | Average cost of new and relay rai laid in replacement per gross ton $623.24 New $859.71 Relay $619.87 )

a8

4SNg sjelu] peoy

00T lesp



Road Initials: BNSF Year 2010 B9
724. RAILS LAID IN ADDITIONAL TRACKS AND IN NEW LINES AND EXTENSIONS
{Dallars in Thousands)
1.  Give particulars of all rails applied during the year in connection with the construction of new track.
In Column (&) classify the kind of rail apptied as follows:
(1)  New steel rails, Bessemer procass,
{2)  New steel rails, open-hearth process
(3)  New rails, special alloy {describe more fully.in a footnate).
(4) Relay rails.
2. Returns in Golumns (¢} and (g} should be reported in WHOLE numbers. Fractions of less than one-half should be disregarded and fractions of
one-half or more should be counted as one.
3. The retums in Calumns (d) and (h) should include the cost of loading at the paint of purchase ready for shipment, the freight charges paid to
foreign lines, and the cost of handling rails in general supply and storage yards. The cost of unloading, hauling over carrier's own lines, and placing
the ralls in tracks, as well as train service in connection with the distribution of the ¢ail, should not be included in this schedule,
Rail Applied in Running Tracks, Passing Tracks. Rall Applied in Yard, Station, Team, Industry
Crossovers, Efc. and Other Switching Tracks
Tota$ cost of rail Total cost of rail
Weight of rail applied in running Weight of rait applied in yard,
{rack, passing station, team,
Class Pounds Number track, crossovers, Average cost Pounds Number indusiry, and other | Average cost
Line of per yard of tons efc., during per ton per yard of tons switching track per ton Line
No. rall of rail {2000 Ibs) year {2000 Ibs) of zail {2000 tbs) during year (2000 ths) MNa.
(2) (s3] {c) (d) (e) {fy (g) h 0]
1 1 136 557 468 0.84 1
2 1 144 5,480 5,028 (.92 2
3 1 3
4 1 141 8 4 0.97 4
5 5
6 &
7 4 136 1,053 662 0.63 7
8 [:]
9 9
10 10
11 11
12 12
13 13
14 14
15 15
16 16
17 17
18 18
19 19
20 20
21 2t
22 22
23 23
24 24
25 25
26 26
27 27
28 28
29 29
30 30
3 31
az 3z
33 ITOTAL NIA 7,090 6,158 0.87 N/A 5 4 0871 33
34 | Number of miles of new running tracks, passing tracks, cross-overs, etc., in which rails were laid. 28.81 | 34
35 | Number of miles of new yard, station, team, industry, and other switching tracks in which rails were laid. 0.02] 35
36 | Track-miles of welded rail instalied on system this yoar | 26.83 | Total to date 2,883.56 | 36
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725, WEIGHT OF RAIL
Give the parliculars called for below Goncerning ihe road and track operated by respondent at the close of the year. Only the respondent's
proportion of jointly owned mileage should be included. Unders "Weight of rait,” the various weighls of rail should be given, Road and track
occupied under trackage rights or other form of kcense shoulid not be included herein, but all road and track held under any form of lease {(granting
exclusive possession lo the lessee} should be included.
Weight of Line-haul Switching and
Line rails per yard companies {miles termina! companies Remarks {ine
No. {pounds) of main irack) (miles of ali track) Nao.
{a) {b) {c) {d)
1 52 i
2 56 2
3 60 3
4 65 4
5 66 1 5
=] 67 g
T 68 9 i
] 70 8 5
9 72 4 g
10 75 57 11 10
11 78 11
12 77 15 12
13 80 13 13
14 85 203 5 14
15 90 877 7 15
16 100 139 16
17 105 17
18 110 207 19 18
19 112 1,976 39 49
20 115 2974 19 20
21 118 514 21
22 128 1 2
23 129 268 23
24 130 3 24
25 131 374 1 25
26 132 5,000 26
27 133 12 27
28 136 11,057 28
29 140 12 29
30 141 2,548 30
31 155 2 3
32 Unknown 198 32
33 33
34 34
35 35
36 36
a7 37
34 38
39 39
40 40
41 4
42 42
43 43
44 44
45 45
48 46
47 47
48 TOTAL 27,968 102 48
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726. SUMMARY OF TRACK REPLACEMENTS
1. Fumish the requested information concerning the summary of track replacements.
2. Incolumns {d), (e}, (g), and {j), give the percertage of repiacements to units of property in each track category at year end.
Ties Rait Ballast Track Surfacing
Number of ties replaced Percent replaced
Switch and Switch and Mites of rail Cubic yards
Line Track Crassties bridge ties Crossties bridge ties replaced Percent of baliast Miles Percent Line
Na. Categary (board feat) (board feet) (rail-miles} Repiaced placed surfaced surfaced No.
{a) (b) {c) (d) (e) (@) {9) {h) {) (i}
1 A 2,439,624 3,639,815 3.74% N/A 971.45 2.37% 821,280 13,885 67.63% 1
2 B 751,665 963,798 3.50% N/A 346,45 2.57% 602,635 1,878 27.86%] 2
3 C 15,681 211,600 0.23% N/A 52.99 1.45% 572 238 10.87% 3
4 0 28,858 46,833 0.46% N/A 173.68 A4.36% 2,589 62 312%] 4
5 E 124,861 1,244,164 0.468% N/A 180.43 1.06% 7,203 263 308%) 5
3] TOTAL 3,360,689 6,106,210 2.64% N/A 1,735.04 2.17% 1,434,179 16,306 40,83% B
7 |F N/A 7
8 Potential abandonments N/A 8

750, CONSUMPTION OF DIESEL FUEL
(Dollars in Thousands)
LOCOMOTIVES
Line King of locomotive service Diesel oil (gallons) Line
Ne. (2} (b) No.
1 |Freight 1,249,687,340 4
2 |Passenger 2
3 {Yard Switching 45,459,660 3
4 | TOTAL 1,295,147,000 4
5 |COST OF FUEL ${000)* $ 2,886,180 5
6 {Work Train 1,333,283 ]

*Show cost of fuel charged 1o train and yard service {function 67-Loco. Fuels). The cost stated for diesel fuel should be the total charges in the accounts specified, including freight charges and handiing
expenses. Fuel consumed by mixed and special trains that are predominantly freight should be included in freight service, but where the service of mixed or special trains is predominantly passenger, the
fuel should be inctuded in passenger service.
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 755

Uni Train, Way Train, and Through Train data under items 2, 3, 4, 6, and 12 shall be obtained from conductor's wheel reports {freight)
or simitar reports. Unit train service is a speciafized scheduled shuttle type service in equipment {railroad or privately owned) dedicated
to such service, moving between origin and destination. The appiicable tariffs andfor contracts generally require that a specific minimum
tonnage or quantity of carloads be tendered as a unit for shipment on one bill of lading or other shipping document in a soiid train for
movement between origin and destination, Such tariffs and/or contracts generally contain restricted deteation provisions and are
subject to time-volume requirements which reflect the approximate capacity of the wnit trains for the stated period. Way trains are
defined as trains operated primarily to gather and disteibute cars in road service and move them between way stations or way points.
Through trains are those trains operated between two or more major concentration or distribution points. Do not include unit train
statistics in way or through train statistics. A work train is a train operated solety or preponderantly for the purpese of transporting
company freight, work equipment, 6r company employees. Statistics for work trains should be reported under Item 11, only. Statistics
related to company equipment, company employees, and company freight moving in transportation trains are not to be reported in
liem 11, but are to be reported in ltems 4-17, 6-04, 7-02, 8-04, and 8-05, as instructed in notes §, K, and L.

{A) Report miles of road operated at close of year, excluding industrial tracks, yard tracks, and sidings.

{B) Atrain-mile Is a movement of a frain a distance of one mile. In computing train-mites, fractions representing less that one-half
mile shail be disregarded and other fractions shalt be considered as one mile, Train Miles-Running shall be based on the actual distance
run between terminals and/or stations and shall be computed from the official time tables or distance tables. Train-Miles shall not be
increased to cover the running of locomotives fram shops to terminals, doubling hills, swiiching, or other work at way stations, or for the
service of helper or pusher locomotives or of extra locomotives on double-head or triple-head trains. When the carrier's trains are
detoured over foreign roads, the miles shall be computed on the basis of the miles actually run and in accordance with the service
performed. Train-mites shall be kept separately for trains hauled by locomotives and trains moved by motorcars.

{C)} A motorcar is a self-propelied unit of equipment designed to carry freight or passengers, and is not considered a locomotive.

(D} Alocomotive is a seff-propelled unit of equipment designed sofely for moving other equipment. A locomotive unit-mile is a
movement of a locomotive unit a distance of one mile under #s own power. Include miles made by a# locomotive units. Exclude miles
made by motorcars. Miles of locomotives In helper service shall be computed on the basis of actual distance run in such service,

(E} All locomotive unit-miles in road service shall be based on the actual distance rin between terminais and/or stations. Follow
instruction (B} regarding fractions and official time tables for computing locomotive miles.

{F} Train switching locomotive-miles shall be computed at the rate of six miles per hour for the time actually engaged in such
service. Include mites allowed for frain locomotives for performing switching service at terminals and way stations.

(G) Yard switching iocomotive-miles shall be computed at the tate of six miles per hour for the time actually engaged in yard
switching service. Include miles allowed for yard focomotives for switching service in yards where regular switching service is
maintained and in terminal switching and transfer service,

(H) A car-mile is a movement of a unit of car equipment a distance of one mile. Use car designations shown in Schedute 710. Under
Railroad Owned and Leased Cars, items 4-01 and 4-11, report both foreign cars and respondent’s own cars while on the line of the
respondent rallroad. In Items 4-13 and 4-15, report private-line cars and shipper owned gars, Loaded and empty miles should be
reported whether or not the railroad reimbursed the owner on a loaded andfor empty mile basis. Report miles made by flatcars
carrying empty highway tralters that are not moving under revenue billigs as empty freight cars-miles. Do not report miles made by
motorcars or business cars.

{I) Exclude from lems 4-01, 4-11, 4-13, and 4-5, car-miles of work equipment, cars carrying company freight, and hon-revenue
private line cars moving in transportation trains. Include such car-miles in ltems 4-17, 4-18, and 4-19. If private line cars move In revenue
service, yhe lpaded and empty miles should not be considered nD-payment or non-revenue car-miles,

{4} Report miles actually run by passengerrain cars in transportation service. Passenges-frain car-miles inciude miles run by coaches
and cars in which passengers afe carried at regutar tariff fares without extra charge for space occupled; miles run by combination
passenger and baggage, passenger and mait, passenger and express; miles rin by sleeping, patlor, and other cars for which an extra
fare is charged; milas run by dining, cafe, and other cars devoted exclusively to the serving of meals and other refreshments and by
ciub, lounge, and observation cars; and miles run by other passenger-train cars where services are combined, such as baggage, express,
and mall.

(K) From conductor's or dispatcher's train reposts or other appropriate sources, compute weight in tons (2,000 pounds). Hem 6-01
includes weight of all locomotive units moved one mile in transportation trains. Ton-miles of motorcars shoukd be excluded. lems 6-02
and G-03 represent tons behind ocomotive units {cars and contents, cabooses} movad one mile in transportation trains (excluding non-
revenue gross ton-miles). Monrevenue gross ton-miles in transportation trains include work equipment and cars camying company
freight and their contents. Use 150 pounds as the average weight per passenger and four tons as the average weight of contents of each
head-end car.

{t} From conductor's train reports or other appropriate sources, compute ton-miles of freight. Ton-miles represent the number of tons
of revenue and nonrevenue freight moved one mile in a transportation train, Include net ton-miles in motorcar trains. Exclude ¢l
shipment of freight handled in mixed baggage express cars. Total ton-miles of revenue freight should correspond to the ton-miles
reported on Form CBS.

Railroad Annual Report R-1




Road iniials; BNSF Year 2010

93

INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 755 - (Concluded)

(M} Road service represents elapse time of transportation trains (both ordinary and light} between the time of leaving the initial
terminals and the time at final terminals, including trains switching at way stations and delays on road as shown by conductor's or
dispatcher’s train reports, Include time of motorcar service performed by train locomotives at terminals and way stations. Repost in
Jitem 8-02, train switching hours included in ltem 9-04. Train switching Is the time spent by the train while performing switching service
at terminals and way stations where no regular yard service is maintained. A train hour is independent of the number of locomotives
in the train.

{N} Yard switching hours are hours expended in switching service performed by yard crews in yards where regular switching senvice is
maintained, including switching and transfer servige in connection with the transportation of revenue and incidentally of company
freight. Hours in yard switching are independent of the number of locomotives used.

{0} Woaork-train miles include the miles run by trains engaged in company service such as official inspection; inspection trains for
railway commissioners for which no revenue is received; trains sunning special with fire apparatus to save carrier's property from
desteuction: tralng run for transporting the carrier's employees to and from work when na transportation charge is made; wrecking trains
run soiely for the purpose of fransporting company material; trains run for distributing material and supplies for use in connection with
operations, and all other trains used in work-train services. Exclude miles run by locomotives while engaged incidentally in switching
company materials in company shops or material yards in connection with reguiar yard switching service or in switching equipment for
repairs between yards and shops.

(P) The rnember of loaded freight cars shall be obtained from the conductors’ wiveet report and shall be the sum of all ioaded cars
handied by each train, For example, if a car moves loaded (1) in a way train from the erigination points, {2) in two through trains, and (3) in
a way-train to the destination point, the total count of loaded cars would be four: two counts for the movements in the way trains and two
counts for the movemants in through trains. Therefore, each car originated or received from a connecting carier receives an initial
count, plus one count for each subsequent physical transfer between trains on respondent's fines. No additionat count is given because
of crew change or changes in rack identification number uniess there is a physical transfer of the car between trains. Each car moving
under revenue billing shall be considered as a lcaded car.

[Q) Report vehicles {TOFC frailers/containers, automobiles and trucks) foaded and unloaded to and from TOFG and multiple level
freight cars when the work is performed at the railroad’s expense.

(R} Report the number of loaded revenue trailers/containers picked up, plus revenue trailers/containers delivered in TOFC/COFC and
in highway interchange service, when the work is performed at the rallroad's expense. {Performed at raitroad's expetise means that
railroad empioyees perform the service or that the raiiroad hires a subsidiary or outside contractor to perform the service.) Do not inciude
those traders/containers which are picked up or deiivered by a shipper or motor carrier, efc. when a tariff provision requires that the
shipper or motor carrier, etc., and not the raiiroad, perform that service. Note: The count shoukd refiect the trailers/containers for which
expenses are reported in Schedule 417, line 2, column {b).

{S} Reposi under Marine Terminals, ltem 18, the tons lpaded onte and unloaded from marine vessels at the expense of the reparting
raiiroad.

{T} Regott the total number of foreign raifroad cars on line at the end of the year (except surplus cars, see below). Foreign railroad
cars refers to freight cars owned by other raroads whose interline rental is settied on time {by hour) and actual line-haul mileage
charges under the Code of Car Hire Rules.

Carriers wil be governed by local conditions in determining whether a car at an interchange point should be considered "on-fine,”
Unserviceahte cars in¢lude cars on repair tracks undergoing ar awaiting repairs. They include cars on repalr tracks repaired and
awaiting switching, cars on repa¥ tracks undergoing or awalling repairs switching, cars awaiting movement to repair tracks held in train
vards {exctuding cars which are to be repaired in the train yard without loss of time), cars moving empty in trains en totte to shop, and
cars stored awaiting disposition.

Surplus cars are cars which are In serviceabie condition for loading on the last day of the year, but have not been placed for
loading within 48 hours. This cournt can be an annual average based on weekdy count of cars that have not been placed for loading
within 48 hours.

{J) Flat-TOFC/COFC Car-miles reporied in lines 25 (4-020), 41 {4-120), 57 (4-140), and 75 (4-160) will be computed using cars rather than
constructed container platforms. For example, an articulated car consisting of five platforms moved cre mile will be counted as one car-mile,
not five car-miles.

(V) The intermodal Load Factor reported on Line 134 wilf be calculated for the average number of intermodal (TOFC/COFC) units loaded
on the average intermodal car. Units are to be calculated in the same manner as Line 123 {13 TOFC/COFC - No. of Revenue Trailers &
Containers Loaded and Unloaded (Q)). Intermodal cars witf be calcuiated in accordance with instruction U for repotting Flat-TOFC/COFC
Car-miles. Both intermodal (TOFC/COFC) units and intermodal cars are to be calculated using actual units and not constructed intermodat
{TOFCICOFC) units or cars.
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755. RAILROAD OPERATING STATISTICS
tine { Cross ltem Description Freight Passenger Line
No. | Check Train Train No.
[i2)] ] (c)
1 1 Mikes of Road Operated (A) 32,378 1
2 Train Miles - Running (B)
2 201 Unit Trains 57,963,345 KKK 2
3 2-02 Way Trains 5,502,728 XXXXAX 3
4 2-03 Thrﬂ.lﬂl_‘l Trains 88,973,350 4
5 2-04 TOTAL TRAIN MILES (Lines 2-4) 162,439,423 5
6 2-05 Motorcars (C) [i]
7 2-07 TOTAL ALL TRAINS {Lines 5 and &} 152,439,423 7
3 Locomaotive Unit Mies (3)
Road Service (€)
B 3401 Unit Trains 188,363,913 KHXHXK [}
9 3-02 Way Trains 12,021,140 KXFOKK g
18 363 Through Traing 204,798,078 1¢
11 3-04 TOTAL (Lines 8-19) 485,183,134 11
12 3-11 Train Switching {F} 3,894 882 HOXXKHKA 12
13 3-21 Yard Swilching {G) 13,740,241 13
14 3-31 TOTAL ALL SERVICES (Lines 11-13} 502,818,254 14
4  Freight Car-Mies (thausands) (H}
401 RR Owned and | eased Cars - Loaded
15 4-010 Box-Plain 40-Foot 1 XHXXHX, 15
16 4-0t1 Box-Plain 50-Foot and Longer 9,338 KKK 16
17 4-012 Box-Equipped 147,226 JOUKXX 17
18 4-013 Gondola-Plain 378,762 HOOUKXXK 1B
19 4-014 Gondola-Equipped 75,894 XXKHXX, 18
20 4-015 Hopper-Covered 758,442 FOKXKA 20
21 4-016 Hopper-Oper Top-General Service 65,077 HHROK 21
22 3-017 Hopper-Open Top-Special Service 137 449 YOO 22
23 4-018 Refrigerater-Mechanical 49,272 KRXXHX 23
24 4-019 Refrigerater-Non-Mechanlcel 32,810 HOOXXXX 24
25 4-020 Flat- TOFC/COFC 520,521 HOXAAXX 25
26 4-021 Flat-muli-Leve! 33,624 HRARKXK 26
27 4-022 Fial-General Service 357 JOAXNAN 27
28 4-023 Flat-All Other 71,626 HORXXXK 28
29 4024 All Qther Car Types-Totat 20,146 KRAXXA 29
30 4-025 TOTAL (Lines 15-29) 2,276,845 KX a6
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755. RAILROAD OPERATING STATISTICS - {Continued)
Line | Cross Itam Descriplion Freight Passenger Line
No. | Check Train Trait Ne.
) (53] {c}
411 RR Owned and Leassad Cars - Empty
31 4-110 Box-Piain 40-Foot 10 JOOCKHK 31
32 4111 Box-Piain 50-Foot and Longer 65444 KRXRAIKNA 32
33 4112 Box-Eauippad 107,885 FOOKKXX 33
34 4-113 Gondola-Plain 376,047 HKIOCK 34
35 4-114 Gondota-Equipped 73,206 XHRHAXR 35
36 4-115 Haopper-Covered 735,555 KXXXXX 36
37 4-1186 Hopper-Open Top-Genarai Service 66,311 MUK 37
3a 4-117 Hopper-Open Top-Special Service 138,590 KHAAXX 38
35 4-118 Refrigerator-Mechanical 10,913 HXKHHKA 36
40 4-115 Refrigerator-Non-Mechanical 25,156 HHRXAK 40
41 4-120 Flat-TOFC/COFC 62,145 XXXXXX 41
42 4-12% Flat-Mulfi-Level 9,405 KX 42
43 4-122 Flat-General Service 827 JOOORRX 43
44 4-123 Flal-All Other 70,829 OO 44
45 4-124 All Other Car Types-Totai 18,942 RAXAKXK 45
A6 4-125 TOTAL (Lines 31-45) 1,708,495 FOCKXKX 46
4-13 Private Line Cars - Loaded (H)
47 4.130 Box-Plain 40-Fool HRXKRX 47
4B 4-131 Box-Plain 50-Foot and Loager 4,117 FOOKKXKXK 48
49 4-132 Box-Equipped 26,487 JOCORKHKN, 49
50 4-133 Gondola-Plain 1,135,626 KX 60
53 4-134 Gandola-Equipped 14,644 XHXXXX 51
52 4-135 Hepper-Covered 400,620 JOOXXAA 52
53 4-138 Hopper-Open Top-General Service 94,699 OXXAAX E3
54 4-137 Hopper-Oper. Top-Special Service 721,738 JIOORKK 54
55 4-138 Refdgerator-Mechanical 6,324 KOO 55
56 4-139 Refrigerator-Non-Mechanical 819 HORAKKN 56
&7 4-140 Flat-TOFC/COFC 841,219 HKAAXXX 57
58 4-141 Flal-Multi-Level 171,081 HXXXXX 56
59 4-142 Flat-Generai Saervice 5 JOOUX, 59
60 4-143 Flat-All Gther 43,997 XHXXAKX 50
61 4-144 Tank Under 22,000 Gallons 154,530 FOOCKKX 61
52 4-145 Tank - 22,000 Gallons and Gver 407,594 JOOCKAX, 62
53 4-146 Al Other Car Types-Tatal 14,591 XHOAXK 63
&4 4-147 TOTAL (Lines 47-63) 4,035,090 XHHXKK 64
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758, RAILROAD QPERATING STATISTICS - (Continued)
Line | Cross Item Description Freighl Passenger Line
No. | Check Train ‘Train No.
(a) (b} (c}
4-15 Privale Line Cars - Emply {H)
65 4-350 Box-Piain 40-Foot FOOKKK 65
65 4451 Box-Plain 50-Foot and Longer 3,426 KRXKHX 66
67 4-152 Box-Equipped 10,772 HIXXX 57
[L:] 4-153 Gondela-Plain 1,154,714 KXAKXX &8
2] 4-154 Gondola-Eguipped 14,870 RGO, 69
70 4-156 _Hopper-Coverad 403,906 JOCKR 70
71 4-158 Hopper-Open Top-Generat Service 91,477 DOCOCKX, 71
72 4-157 Hogper-Open Top-Special Service 746,717 KAXHKK 72
T3 4-158 Refrigerator-Mechanical 6,352 HXKKKR 73
74 4-159 Refrigerator-Non-Mechanical 802 OO 74
75 4-160 Flal-TOFC/COFC 52,100 KXAAXX 75
76 4-161 Flal-hMuiti-Laval 31,345 KHXXKKX 76
77 4.162 Flat-General Service 17 HKMOKXX b
78 4-163 Flat-All Other 43,385 XEXAXX 8
79 4-164 Tank Under 22,000 Galions 160,570 OO0 79
80 4-165 Tank - 22,000 Gallons ang Qver 438,347 HXRAHXX A0
81 4-166 All Cther Car Types-Total 11,674 HOOKK 81
B2 4-167 TOTAL (Lines 65-81) 3,210,564 HXHREX, a2
83 417 Work Equipment and Company Freight Car-Miles 68,037 JHOCKXX a3
84 4-18 No Payment Car-Miles {1} <1> Rt et B4
4-19 Total Car-Milas by Train Typa (Note)
BS 4-191 Unit Trains 5,647,015 HRAHAAA 85
36 4-192 Way Trding 174,2688 HAXXAX a6
87 4-193 Through Trains 4,580,714 FOOOCKK 87
838 4-104 TOTAL (Lines B5-87) 11,298,031 XHAXEX B8
89 4-20 Cabaose Miles 148 FOUKHKXX 89
<1> Total aumber of lnaded miles and empty miles by roadrailer reported above.

Nofe: Line 88, totat car miies, is squal 1o the sum of linas 30, 46, 64, 82, 83, and 84, Accordingly, the car miles reported on lines 83 and 84

are to be allocated to lines 85, 86, and 87, and included in the total shown on line 88.
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755. RAILROAD OPERATING STATISTICS - (Concluded}
Line | Cross Item Desciiption Freight Passenger Ling
M. | Check Train Train Ho.
(@) (k) (c}
5 Gross Ton-Miles (thousands) (K)
a8 5-01 Road Locomotives 99,410,503 g8
§-02 Freight Trains, Crs., Cnls, & Caboose
99 6-020 Unli Traing 558,760,917 XARXAAX 99|
100 6-021 ﬂgmiins 11.219,65%4 XHXKXKK 160,
101 B6-022 Through Trains 504,6083.919 DO XAAK 101
102 §-03 Passenger Trains, Crs, & Cats. 162
103 65-04 MNon-Revenue 12,016,970 HOCXXK 103]
104 6-05 TOTAL (Lines 98- 103} 1,466,080 623 104
7 Tons of Freight (thousands)
105 701 Revenue 580,206 KKK 105]
106 7-02 Non-Revenug 10,526 HOOK 106
107 7-03 TOTAL {Lines 105 and 166) 580,732 HHXHAK 107
8 Ton-Miles of Freight (ficusands) {1}
408 8-01 Ravenue - Road Service 646,549,059 HOXAX 108
109 8-02 Revenue - Lake Transfer Service KXHXXXXK 109
110 803 TOTAL {Lines 106 and 169) 646,549,059 HAKKKX 110
111 8-04 Non-Revenue - Road Service 5,677,867 HAXXKXK 111
112 8-05 Non-Revenue - Lake Transfer Service HXHXKK 112
113 8-06 TOTAL {Lines 111 and 142) 5,677,887 KXHXKR 113}
114 407 TOTAL - REVENUE & NON-REVENUE (Lines 110 and 113) 652,226 946 prt ety 314
G  TFrain Hours (M}
115 91 Road Service 7,861,848 ey 115
116 8-0 Train Switching 245,362 HOXKXX 116
117 10 __TOFAL YARD-SWITCHING HOURS (N) 2,290,640 HOOKHX 117
11 TFrain-Miles Work Trains (0)
18 11-01 Locomolives 1,959,678 XAXKXX 118!
116 11-02 Motorcars XXX 119
12  Number of Loaded Freight Cars (P)
120 12-01 Uniét Tzains 4,256,200 HHKHXHR 120)
421 12-02 Way Trains 2,432,733 KHHAKX 121
122 12-03 Throwgh Trains 5,669,165 DRIKXIK 122
123 13 TOFCHCOFC- No. of Revenue Trailers & Containers Leaded and Unloadad {Q) 6,691,213 HXXAXK 123
124 14 Multi-Level Cars - No, of Moler Vehicles Loaded & Unioaded {Q) 1,285,066 HHEKXXKX 1241
125 15 _TOFC/COFC - No. of Revenue Trallers Picked Up & Delivered (R) 254, 164 KOO 428
16 Revenue-Tons Marine Teminal (S}
126 16-0% Marina Terminals - Coal JOOAXX 126
127 16-02 Madne Terminals - Ore 7.358,104 XHXRXX 127
128 16-03 Marine Teminals - Other HKAXKKK 128
128 16-04 TOTAL {Lines 126 - 128) 7,358,104 HOXRRAX 129
17  Number of Foreign Per-Diem Cafs an Lina (T)
130 17-01 Serviceabla 13,734 KXXXKX 130
134 17-02 Unserviceabie a5 FOKXKXK 131
132 17-03 Surpius 310 KAXXKX 132
133 17-04 TOTAL (Lines 130 - 132) 14,139 KXXHXX 133
134 TOFCHCFC - Average Ne. of Unils Loaded Per Car 5.90 HRANKRHX 134

Railroad Annual Report R-1




98 Road Initials: BNSF Year 2010

VERIFICATION

The foregoing report shall be verified by the oath of the officer having control of the accounfing of the respondent. This report
shall also be verified by the cath of the president or other chief officer of the respondent, unless the respondent states that such
officer has no control over the respondent's accounting and reporting.

OATH
{To be made by the officer having control of the accounting of the respondent)

State of Texas
County of Tarrant

Stacey M. Brewer makes oath and states that she is General Director of Accounting of BNSF Railway Company;

that it is her duly to have supervision over the bocks of accounts of the respondent and to control the manner

in which such books are kept; that she knows that such books have been kept in good faith during the period covered by this repost;
that she knows that the entries contained in this report relate to accounting matters that have been prepared in accordance with the
provisions of the Uniform System of Accounts for Railroad Companies and other accounting and reporting directives of the Surface
Transportation Board; thal she believes that all other statements of fact contained in this report are true, and that this reportis a
correct and complete statement, accurately taken from the books and records, of the business and affairs of the above-named
respondent during the periad of time from and including January 1, 2040 to and including December 31, 2010.

/s/ Stacey M. Brewer

{Signature of affiant)
Subscribed and swomn to before me, a in and for the State and
county above named, this day of , 20
My commission expires
Use an
L.S.
impression seal {Signature of officer authorized to administer oaths)
SUPPLEMENTAL OATH

(By the president or other chief officer of the respondent)

State of Texas
County of Tarrant

Julie A. Piggott makes oath and states that she is VP Pianning and Studies and Controller of BNSF Railway Company;
that she has carefully examined the foregoing repor; that she believes that all statements of fact contained in the
said report are true, and that the said report is a correct and complete statement of the business and affairs of the above-named

respondent and the operations of its property during the period of time from and including January 1, 2010, to and including
December 31, 2010.

/s/ Julie A. Piggott

(Signature of affiant)
Subscribed and swomn to before me, a in and for the State and
county above named, this day of , 20
My commission expires
Use an
L.S.
impression seal (Signature of officer authorized o administer oaths)
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MEMORANDA
(FOR USE OF BOARD ONLY)
CORRESPONDENCE
Answer
Office Addressed Date of Letter, Fax, Subject Answer | Date of Letter, Fax, or File Mumber
or Telegram Naeded Telagram of Letter,
Fax, ar
Name Title Monih; Day | Year Page Month| Day | Year Telagram
CORRECTIONS
Authorily
Date Clerk Making
Corraction Page Date of Letter, Fax, Officer Sending Letter, Fax, or Telegram Board Correction
or Telegram Fite Number
Month| Day { Year Month| Day | Year Name Title Name
EXPLANATORY REMARKS
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INDEX
Page No.
Accumuiated depreciation
Road and equipment leased
From others 38
Improvements to a8
To others 41
Owned and used 35
Accruals-Railway tax 63
Analysis of taxes 63
Application of furkis-Source 21
Balance sheet 5-9
Capital stock 20
Car, locomotive, and floating equipment-Classification 78-83
Changes in financial position 21-22
Company service equipment 79
Compensating balances and short-term borrowing arrangements 67
Consumption of fuel by motive-power units a1
Contingent assets and fiabilities B
Crossties (see Ties)
Debt hoidings 68
Depreciation base and rates
Road and equipment leased
From others 34
Improvements to 32-33
To others 40
Owned and used 34
Etectric locomotive equipment at close of year 68
Eguiprent-ciassified 78-83
Company service 79
Floating 82-83
Freight-train cass 80-81
Highway revenue equipment B2.83
Passenger-train cars 7B-79
Inventory 78-83
Owned-Not in service of respondent 78
Equipment-| eased, depreciation base and rate
From others 34
Improvements to a7
Reserve 38
To others 40
Reserve 41
Equipment-Owned, depreciation base rates 34
Reserve 35
Expenses-railway operating 45-53
Extraordinary items 17
Federal income taxes 63
Financiat position-Changes in 21-22
Ftoating equipment 82-83
Freight cars loaded 94
Freight-train cars 80-81
Freight car-miles 94
Fuel consumed diesel 9
Cost 91
Funded debl {(see Debt holdings)
Guaranties and suretyships 66
Identity of respondent 2
Hems in selected income and retained earnings accounts 65
Investments in common stocks of affiliated companies ae
Investments and advances of affitiated companies 26-29
Railway property used in transportation service 42-43
Road and equipment 32-33
Changes during year 32-33
Leased property-improvements made during the year 32-33
Leases 61
Locomative equipment 78
Electric and other 78
GConsumption of fuel diesel 78
Locomotive unit miles 1
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INDEX - Continued

Miteage-Average of road operated
Of new tracks in which rails were laid
Of new tracks in which ties were laid
Miscelianeous ems In retained income accounts for the year
Maotorcar car mites
Mator rail cars owned or leased
Net income
Qath
Operating expenses (see Expenses)
Revenues (see Revenues)
Statistics (see Statistics)
Ordinary incomae
Private Hne cars loaded
Private fine cars empty
Raits
Laid in replacement
Charges to operating expenses
Addiional fracks, new lines, and extensions
Miles of new track in which rails were laid
Weight of
Railway—Operating expenses
Raliway—Operating revesues
Results of Operations
Retained income unappropriated
Miscellanecus #ems in accounts for year
Revenues
Fraight
Passenger
Road and equipment-investment in
Improvements to leased property
Reserve
Leased to others-Depreciation base and rates
Reserve
Owned-Depreciation base and rates
Reserve
Used-Depreciation base and rates
Reserve
Road-Mileage operated at close of year
By States and Territosies
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Short-term borrowing arrangesments-compensating balances and
Sinking funds
Source and apptication of working capital
Specialized service subschedule
Statemant of changes in financial position
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Changes during year
Number of securdly holders
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Ties-Additional tracks, new lines, and extensions
Tracks operated at close of year
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Train hours, yard switching
Teain miles
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TOFC/COFC number of revenue traflers and containers - loaded & unloaded
Voting powers and elections
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45
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74
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