Good morning.  
Today we will hear argument in a rail rate reasonableness case, Xcel v. BNSF.  The Board held oral arguments in two of the eastern cases and found them very productive.  These oral hearings give the Board the opportunity to probe issues about which there is some question, and to hear from the parties the points they want to highlight.  

As you know from the eastern case decisions, the Board has worked  to ensure that the evidentiary decisions it made were consistent, wherever possible, from case to case.  I seek to bring that same consistency to western rate case decisions.  That is why one of the questions that has been posed to the parties is to justify operating and road property investment costs that differ significantly from evidence accepted in recent stand-alone cases in the West.  Now, I recognize that departures from prior cases can be appropriate based on the circumstances of a particular case.  But, in the interest of consistency and predictability, there should be reasons for such departures.

The other issue that the Board has asked the parties to focus on is whether the Board should alter or change the method it uses to set the maximum reasonable rate if the evidence shows that the revenues generated by the traffic group exceed the revenue requirements of the stand-alone railroad.  I know that BNSF is advocating for the Board to continue using the current method and that Xcel has offered two alternative approaches.  In CP&L v. NS, the Board welcomed proposals for appropriate and feasible alternatives that conform with the statute and with Coal Rate Guildelines.  I look forward to hearing your thoughts on that issue.

I also understand that the parties intend to raise issues including the adjustment for road property investment, inclusion of cross-over traffic, a density adjustment and the inclusion of the Jeffrey Energy Center traffic.
Procedurally, each side has been given 45 minutes.  Xcel has indicated that it will reserve some of its time for rebuttal.  Again, thank you for being here, and I look forward to your presentations.  

