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February 19, 2016

The Honorable Daniel R. Elliott, III
Chairman, United States Surface and Transportation Board
395 E Street, S.W.
Washington, DC 20423-000

The Honorable Deb Miller
Vice Chairman, United States Surface and Transportation Board
395 E Street, S.W.
Washington, DC 20423-000

Member Ann D. Begeman
Member, United States Surface and Transportation Board
395 E Street, S.W.
Washington, DC 20423-000

Re: Canadian Pacific Proposal to Acquire Norfolk Southern

Dear Chairman Elliott and STB Members:

I am writing to you today to express our comments and concerns as a company regarding the proposed acquisition and subsequent merger of Norfolk Southern (NS) by the Canadian Pacific (CP).

American is a 111 year old company that manufactures ductile iron pipe, spiral-welded steel pipe, fire hydrants and valves for America’s water industry.  In addition we also manufacture electric resistance welded (ERW) pipe for the oil and gas industry.  While we ship via all modes of transportation, effective and efficient rail transportation is essential for the distribution and sale of our various products.

After thorough research of the aforementioned proposed merger, it is our opinion that while there are shippers in Canada which would mostly benefit, the merger would in fact be a decisive overall detriment to the general public and shipping community; not a benefit as stated by the CP. 

Secondly we feel as though there would not be overall enhanced competition but will in fact cause an imbalance among the class one railroads.  This same concern has also been expressed by executives of other class one railroads.  In fact, if approved, the merger would likely lead to a snowball effect which would in turn create other issues that need to be addressed by the STB such as future mergers.  This merger does not provide an outcome that will allow “balanced and sustainable competition in the railroad industry”.

The NS provides American with reliable service and competitive rates that are critical for our future growth and success.  Since the passing of the Staggers Rail Act in 1980 mergers within the railroad community have unquestionably provided better rates, service, safety and investment into the railroad.  We have though, reached the tipping point.  The merger, as proposed, would begin to cause instability in the market and ultimately lead to less competition thereby placing even more power in the hands of the railroads.

We appreciate the opportunity to express our viewpoints on this matter and are available for additional comment if needed.

Regards,
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R. Scott Norton
Director of Traffic and Transportation
American
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